Azorbaycan Respublikasi Canub-Qerbi Qobustanin Sixzogirli,
Seytanud, Biirgiit, Donquzdugq, Nardaran, Ilxici, Qorbi Hacivali,
Sundi, Serqi Hacivali, Turagay, Konizadag, Qarbi Duvanm,
Duvanni, Solaxay ve Dasgil Yataglarimn daxil oldugu ii¢ bloku tizro
Manfoat Vergisi hagqinda
Protokol

Vergilore dair miiayyen prinsiplor Azerbaycan Respublikasi Dévlet Neft
Sirkati ile Podrate arasmda 1998-ci il 2 iyun tarixinde baglanmus,
Azorbaycan Respublikasinn Milli Maclisi terofinden qebul edilarak
Azerbaycanda tam qanun qivvesi verilmis vo 1998-ci ilin 27 noyabr
tarixinden e’tibaren qiivveye minmis «Azorbaycan Respublikasi Conub-
Qoarbi Qobustanin Sixzogirli, Seytanud, Burgit, Donquzdug, Nardaran,
fIxigi, Qorbi Hacivali, Sundi, Sorqi Haciveli, Turagay, Konizadag, Qorbi
Duvanm, Duvannt, Solaxay ve Dasgil Yataqlarmin daxil oldugu ii¢ blokun
Kasfiyyati, Islonmosi vo Hasilatin Pay Bélgiisii hagginda Sazigrde {«Sazis»)
sorh olunur.

Sazisin vergi ilo bagh miiddealarnin hoyata kegirilmasi {i¢iin Podratg1 ila
lazimi inzibati gaydalann yaradilmasi va razilasdirilmast  magsadila,
Azarbaycan Respublikasinin Maliyye Nazirliyi, Vergiler Nazirliyi, Déviet
Gomruk Komitesi vo Azerbaycan Respublikasi Dévlot Neft Sirketinin
niimayendalarindan ibarat (Maliyys Naziri milavininin vo Vergiler Nazirliyi
Raisinin birinci miiavininin rohbarliyi ilo) Komissiyanmn («Komissiya»)
yaradilmas1 hagginda Azerbaycan Respublikasi Nazirler Kabinetinin 15
yanvar 1998-ci il tarixli 7s sayl Qarar verilmigdir.

Komissiya vo Podrat¢t bu gaydalarn yaréc»maﬁl{ maqgsedile Monfaat
vergisi iizre Podratginin hesabatina dair . . 2000 il tarixli
bu Protokol da daxil olmagla Protokollar imzalamaq iiglin raziliga
golmiglor. Buna uygun olarag, bu Protokol onlarn, Sazis ve Azarbaycan

Protocol Concerning Profit Tax
For Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran,
Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli, Touragay,
Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil
Fields of the Azerbaijan Republic

Certain principles concerning Taxes are contained in the Agreement on the
Exploration, Development and Production Sharing for Three Blocks of the
South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli,
Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil
Fields of the Azerbaijan Republic entered into on 2 June 1998 by and among
the State Oil Company of the Azerbaijan Republic and Contractor, which was
enacted by the Parliament of the Azerbaijan Republic giving it the full force
of law in Azerbaijan and which became effective on 27 November 1998 (“the
Contract”).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
7s dated 15 January 1998 forming a Commission (headed by the Deputy
Minister of Finance and the First Deputy of the Ministry of Taxes) comprised
of representatives of the Ministry of Finance, Ministry of Taxes, State
Customs Committee and the State Oil Company of the Azerbaijan Republic
(“the Commission”) to establish and agree with the Contractor the
administrative procedures necessary to implement the tax provisions of the
Contract.

The Commission and the Contractor have agreed to enter ir? Protgcols to
establish these procedures, including this Protocol dated 2000
concerning the reporting of Profit Tax by the Contractor. Accordingly, this
Protocol sets out their mutual understanding of the Contract and the
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Respublikasinda Neft-qaz emsliyyatlani ilo bagh Moenfoot vergisi iizre
hesabat zamam har bir Podratgi tarafin istifade edocoayi qaydalarla bagh
qargihigh anlasmalarm miisyyan edir.

Hear bir Podratgi teraf Azarbaycan Respublikasinda Neft-qaz smeliyyatlar
ilo bagh olmayan tasorriifat foaliyysti ile olagadar Azerbaycan
Respublikasinin hamihgla gobul edilon ganunlarina ve normativ aktlarina
uygun sokilde moanfast vergisi 6demsak iigiin ma’suliyyst dasiyrr.

1. Vergi tutulmasi

1.1.  Monfoot vergisi Vergiyo colb olunan menfastden Vergi goyulan
zororlori ¢ixmagla (Gelacays otiiriilen vergiya calb olunan itkiler de
daxil olmaqla), 2.1 bandinds bu terminlorin miieyyen edilidiyi vo
hacmlarinin hesablandigi qaydaya uygun olaraq her bir Taqvim

\/ ilindo har bir Podratgi terafden otuz iki faiza (32 %) barabar tasbit

edilmis deracedo tutulur. s

1.2,  Sazigds, bu Protokolda, Azerbaycan Respublikasi Cenub-Qarbi
Qobustanin  Sixzagirli, Seytanud Biirgiit, Donquzdug, Nardaran,
Tixici, Qorbi Haciveli, Sundi, Serqi Hacivali, Turagay, Kamzadag,
Qerbi Duvann, Duvanm, Solaxay ve Dasgil Yataglannin daxil
oldugu ii¢ bloku iizre Idxal ve Ixrac vergilori (riisumlar ve haglar)
haqqinda Protokolda ve Azarbaycan Respublikasi Conub-Qarbi
Qobustanin Sixzagirli, Seytanud, Biirgiit, Donquzduq, Nardaran,
flxi¢i, Qerbi Hacivali, Sundi, Sergi Hacivali, Turagay, Konizodag,
Qarbi Duvanm, Duvanm, Solaxay ve Dasgil Yataglarmin daxil
oldugu ii¢ bloku iizra amakdaslarm va fiziki soxslerin vergiye colb
olunmas: hagqinda Protokolda géstarilen hallar istisna olmagla, har
bir Podratg1 toref ve Omoliyyat sirkati Neft-qaz omsaliyyatlan ilo
bagh biitiin Vergilorden tam azad edilmak hiiququna malikdir.

procedures which are to be utilized by each Contractor Party in reporting
Profit Tax in the Azerbaijan Republic in connection with Petroleum
Operations.

Each Contractor Party shall be liable for payment of tax in connection with
its business activities in the Azerbaijan Republic that are not related to
Petroleum Operations under the applicable laws and regulations of the
Azerbaijan Republic.

1. Charge to Tax

1.1. The Profit Tax shall be charged on Taxable Profit as reduced by
Taxable Losses (including Taxable Losses brought forward), as such
terms are defined and computed in Paragraph 2.1., of each Contractor
Party for each Calendar Year at a fixed rate of thirty two percent
(32%).

1.2. Except as provided in the Contract, this Protocol, the Protocol
Concerning Import and Export Taxes (Duties and Fees) for Three
Blocks of the South-West Gobustan Including the Shikhzagirli,
Sheitanud, Byurgyut, Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli,
Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny,
Duvanny, Solakhay and Dashgil Fields of the Azerbaijan Republic and
the Protocol Concerning Taxation of Employees and Physical Persons
for Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, Ilkhichi,
West Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West
Duvanny, Duvanny, Solakhay and Dashgil Fields of the Azerbaijan
Republic, each Contractor Party and Operating Company shall be
entitled to full and complete exemption from all Taxes in respect of its
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13. Taqvim ili arzinde Podratc! torafe ve ya Omsaliyyat girketina fkigat
vergiqoymanin aradan galdirilmasi haqqinda Miigavilenin tatbiq
edildiyi hallarda, Ikiqat vergigoymanin aradan qaldinlmasi
haqqinda Miiqavile Vergilerden azad etmays dair giizestlori to’min
etmak iiciin qiivveye malik olur.

2. Vergi goyulan menfostin /(zorerin) hesablanmasi

21.  Teqvim ili iigiin Podratg1 terefin “Vergi goyulan manfsat”i, ve ya bu
mobleg menfidirse, «Vergi qoyulan zeror»i, (hemginin «Vergi
goyulan menfaat/(zerer)» adlamr) her bir Podratg tersfin Neft-qaz
amoliyyatlan ilo bagh golir vo masrefleri iizre fordi payina uygun
olaraq asagidak1 gaydada miisyyen edilir ve hesablamr:

Satiglardan slde edilen golir X.XX
Diger gelirler XXX
Kumulyativ menfast vergisi X.XX
Umumi golir XXX X.XX
Masraflor (. %xx)
Amortizastya (x.xx)
Cixilmalar (X.xX) (x.xx)
Cari ilin Vergi gouylan manfeati/(zerari) X.XX
Golacays étiiriilen Vergi qoyulan zarar (x.xx)

Cari Teqvim ilinds Manfeat vergisi tutulmah
Vergi qoyulan menfest / (ndvbati Teqvim
iline étiiriilen vergi qoyulan zarar) X.XX

Petroleum Operations.

1.3. Where a Double Tax Treaty is applicable to a Contractor Party or
Operating Company during a Calendar Year, such Double Tax Treaty
shall have effect to give relief from Taxes.

2. Calculation of Taxable Profit / (1.oss)

2.1. “Taxable Profit”, or if such sum is negative “Taxable Loss”, (also
referred to as “Taxable Profit/(Loss)”) of a Contractor Party for a
Calendar Year shall mean and shall be computed with respect to each
Contractor Party’s individual share of income and expenditures in
connection with Petroleum Operations as follows:

Sales Income XXX
Other Income XXX
Profit Tax Gross Up XXX
Gross Income T AXX X.XX
Expenses (x.xx)
Amortization (xxx)
Deductions C(xxx) (x.xx)
Current Year Taxable Profit/(Loss) X.XX
Taxable Losses Brought Forward XXX

Taxable Profit subject to Profit Tax in the current
Calendar Year / (Taxable Loss carry forward to
the next Calendar Year) XXX
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2.2,

2.3.

Bu Protokolun moagsedleri baximindan «Umumi galir», 3-cii
Paraqrafda miiayyan edilidiyi ve hesablandif1 kimi Satigdan alds
galirler, iistagal 4-cii Paraqrafda miieyyen edildiyi vo hesablandif
kimi Diger golirler iistagel 5-ci Paragrafda miioyyen edildiyi va
hesablandifi  kimi  Kumulyativ menfsst vergisi demsakdir;
«Cixiimalar» 6-c1 Paraqrafda miisyysn edildiyi ve hesablandig: kimi
Masrafler, listagal 7-ci Paraqrafda milsyyen edildiyi ve hesablandif
kimi Amortizasiya demakdir; ve «Cari ildo Vergiye calb olunan
menfest» vo ya «Cari ilde Vergi qoyulan zerer» (hemginin «Cari
ilde Vergi qoyulan manfest/(zarer)» adlamir) Cari ildeski Umumi
golir ¢ixilsin Cari il iiglin Cixilmalar demakdir. «Gelecays étiiriilon

Vergi qoyulan zorer» 9.1 bendinde bu termin {iglin verilmis monaya

For purposes of this Protocol, “Gross Income” shall mean Sales
Income, as defined and computed in Paragraph 3, plus Other Income,
as defined and computed in Paragraph 4, plus Profit Tax Gross Up, as
defined and computed in Paragraph 5; “Deductions” shall mean
Expenses, as defined and computed in Paragraph 6, plus Amortization,
as defined and computed in Paragraph 7; and “Current Year Taxable
Profit” or “Current Year Taxable Loss” (also referred to as “Current
Year Taxable Profit/(Loss)”) shall mean Gross Income for the Current
Year minus Deductions for the Current Year. “Taxable Losses Brought
Forward” shall have the meaning ascribed to it in Paragraph 9.1.

Cari ilin Vergi qoyulan menfsati/(zereri) hesablanarken Podratgt
terafin galir ve xorclarinin har bir maddesi yalmz bir dafs nazore
alinir.

Cari ilin Vergi qoyulan menfseti/(zareri) hesablanarken Satigdan
alda edilen gslirin, Digar galirlarin ve Cixilmalarn biitiin maddalari
Sazigin Quvveysminmsa tarixinden (27 noyabr 1998-ci il) e’tibaran
Azerbaycan Respublikasinda totbiq edildiyi kimi kassa madaxillari
vo mexaricleri metodu iizrs qeyd olunur. Bu Protokolun mogsadleri
baximindan bu metod miihasibat ugotunun aparlmas: metodu
demsakdir ki, bu zaman:

23.A Galir o Taqvim ilinde bayan edilir ki, hamin ilds o,
faktiki olaraq ve ya dolayisi ile pul vesaitleri formasinda
(fiziki formada ve ya Podratgi terafin bank hesabina
ké¢lirmo formasinda) ve ya onlann ekvivalenti kimi, vo
yaxud diger miilkiyyat formasinda alds edilmisdir.
Podratg1 terafin Vergi gqoyulan menfastini/(zererini)

2.2

2.3.

In computing Current Year Taxable Profit/(Loss), each item of income
or expenditure of a Contractor Party shall not be included more than
once,

In computing Current Year Taxable Profit/(Loss), all items of Sales
Income, Other Income and Deductions shall be recorded on the cash
receipts and disbursements basis as applicable in the Azerbaijan
Republic as of the Effective Date of the Contract (November 27, 1998).
For purposes of this Protocol, such basis means the method of
accounting whereby:

23.A Income is reported in the Calendar Year that it is actually or
constructively received in the form of cash (physically or into
the Contractor Party’s bank account) or its equivalent or
other property. For purposes of computing a Contractor
Party’s Taxable Profit/(Loss), income received by an

Operating Company shall be treated as being received by the
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3.

3.1.

hesablamaq maqsadila, Omaliyyat sirkati terefindan alds
edilen golir, hamin golirin Omoliyyat sirkati torafinden
faktiki olaraq ve ya dolaysi ile alindigy giin Podratg
torafin alde etdiyi galir kimi nezere alinir.

2.3.B Cixilmalar ve ya kreditler o Teqvim ilinde hayata kegirilir
ki, gixilmalarin amortizasiya ¢ialmalan oldugu ve golirin
daha aydin ifade edildiyi diger vaxt miiddetine aid
edildiyi hallar istisna olmagla, hemin ilde miivafig
mosroflor faktiki olaraq pul vesaitlori ve ya onlann
ekvivalenti kimi ve yaxud diger miilkiyyst formasinda
ddenilmis olsun (fiziki formada ve ya Podratg: tersfin
bank hesabindan). Podratq: terefin Vergi qoyulan
monfsatini/(zerorini) hesablamaq moqsadile, ®maliyyat
sirkati toerafindan 6denilen mesraflar, hamin mesreflerin
amortizasiya ¢ixilmalar kimi basqa miiddete kegirilmeli
oldugu hallar istisna olmagqla, mivafiq mesroflerin
Omsliyyat sirkati terefinden faktiki olaraq ddenildiyi giin
Podrat¢1 torefin hayata kegirdiyi ¢ixilmalar ve kreditlor
kimi nazerds tutulur.

2.3.C Vergi qoyulan manfeati/(zereri) hesablamaq magsedile
bitin mebloglor vahid - bir (1) Dollara gader
yuvarlaglagdirila biler.

Satislardan daxilolmalar

«Satigdan alde edilon golim Teqvim ili arzinde Podratg: torafin
asagidaki 3.2 ve 3.3 bendlerinin middealarina smal etmak gortila,
Karbohidrogenlarden ibarat Istirak paymin satistndan sldo edilen
galir hacmi demakdir.

23B

23.C

Contractor Party on the day the Operating Company actually
or constructively received it.

Deductions or credits are taken for the Calendar Year in
which the related expenditures were actually paid in the
form of cash (physically or out of the Contractor Party’s
bank account) or its equivalent or other property, unless they
represent amortization deductions and should be taken in a
different period to more clearly reflect income. For purposes
of computing a Contractor Party’s Taxable Profit/(Loss),
expenditures paid by an Operating Company shall be treated
as deductions or credits taken by the Contractor Party on the
day the Operating Company actually paid the related
expenditures, unless they should be taken in a different
period as amortization deductions.

For purposes of computing Taxable Profit/(Loss), all
amounts may be rounded to the nearest whole one (1) Doliar.

3. Sales Income

3.1.

“Sales Income” shall be defined as the amount of income derived
during the Calendar Year by the Contractor Party only from sales of
such Contractor Party’s Participating Interest share of Petroleum,
subject to Paragraph 3.2. and 3.3. below.
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3.2, Neft-qaz amaliyyatlan naticesinde hasil edilen Karbohidrogenler 3.2. In the event Petroleum produced as a result of Petroleumn Operations is
miibadile ve ya svop amsliyyati predmeti olarsa, o zaman Satigdan exchanged or swapped, then Sales Income shall be defined as the
olde edilen golir, Toqvim ili erzinde hamin Podratc: tarafin amount of income derived during the Calendar Year by such Contractor
mitbadile ve ya svop ampliyyati naticasinde olde edilmis Party from sales of the Petroleum received in the exchange or swap.
Karbohidrogenlerin satigindan olde etdiyi gelir meblagi kmi
milayysn edilir.

3.3. Satigdan elde edilen galirin meblagi miayysn edilorkan agagidak 3.3. In determining the amount of Sales Income, the following principles

prinsiplar tatbiq edilir:

33A Karbohidrogenlarin kommersiya cshatdon miistaqil
satiginda — hamin Podratg1 tersfin satdifi mehsulun
faktiki qiymati Satigdan olde edilsn golir kimi daxil edilir.
3.3B Xam neftin kommersiya cohstden qeyri-miistagil

satisinda, Satisgdan slds edilen goalir kimi daxil edilen
golirin hacmi onun satildift Taqvim riibii arzinde belo
Xam neft igiin «Platts Oylgrammn negrinde gbsterilon
kommersiya cehatden geyri-miistaqil satiy naticesinds
orta qiymstle satilan Xam neftin dayerinin miieyyen
edilmosi ile hesablanir. 9ger nesrds bu giymet
gosterilmirse, o zaman Satigdan glds edilon golir
kommersiya cshatdon geyri-miistagil satiy naticesinds
satilan Xam neftin Teqvim riibiinde ARDNS va Podratgi
toraf ilo razilagdirilan Gi¢ (3) ntimuna néwii tgiin «Platts
Oylgram»da dearc edilmis xiisusi FOB qiymetlarinin orta
kemiyysti iloe miieyyen edilen deayeri ilo, Sazigin 13.1
bandinds gostorildiyi kimi Xam neftin keyfiyystini,
néviinii, hacmini, Saziy mentogesine nogl edilmasins
¢okilen xarcleri nazars almaqla hesablanr.

shall apply:

33.A In the case of arm’s length sales of Petroleum, the actual
price realized by such Contractor Party shall be included as
Sales Income.

3.3B In the case of non arm’s length sales of Crude Oil, the

amount of income to be included as Sales Income shall be
calculated by valuing the Crude Oil sold in non arm’s length
sales at the average price quoted for such Crude Oil in Platt’s
Oilgram during the Calendar Quarter in which it is sold. If no
such price is quoted, then Sales Income shall be calculated by
valuing Crude Oil sold in non arm’s length sales at the
average of per unit F.O.B. price quotations for three (3)
representative crude oils to be agreed to by SOCAR and the
Contractor Party, as published in Platt’s Oilgram in the
Calendar Quarter, adjusted for quality, grade, quantity and
costs of transporting the Crude Oil to the Point of Sale as
provided in Article 13.1 of the Contract.
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33.C

33D

Sarbast tebil qgazimin kommersiya cohatden geyri-miistaqil
satisinda, Satigdan oalde edilen gelir kimi daxil edilon
golirin hacmi kommersiya cohatdan qeyri-miistaqil satig
naticasinda Sazisin 13-ci Maddasine uygun olaraq
beynslxalg praktikada daha ¢ox tatbig olunan
giymatqoyma  prinsipleri asasinda, bazan, névi,
keyfiyyati ve hacmi, naqletmani va diger miivafiq amillari
nazere almagla ARDNS ve Podratg: tersf arasmdaki
razilasma ile miioyyen olunan qiymsats satilan Sorbast
tobii qazin dsyarinin misyyon edilmasi yolu ile
hesablanir.

Satigdan daxil olan golir kommersiya cehatdan qeyri-
miistaqil satisgda, ARDNS vo Podratg1 tersf arasinda
baglanms Saziso asason 3.3.B va ya 3.3.C bandins uygun
olarag miisyysn edilan giymatle satdan
Karbohidrogenlerin daysrinin misyyen edilmasile
hesablananda, bels giymeat kommersiya cohatden qeyri-
miistagil satigin giymati hesab edilir vo Satigdan daxil
olan golir naticasinde slda edilon mablagle bagh, 17.6.B
bandinde miieyyen edildiyi kimi, Vergilor Nazirliyinin
Idaresinin resmi menbslerden aldifi me’lumata ssasen
yalan naticesinde Monfsstin gizladilmasini gosteran
hallar istisna olmagla, Vergiler Nazirliyinin Idaresi
terafinden iddia irali siiriilmamalidir.

33.C

33D

In the case of non arm’s length sales of Non-associated
Natural Gas, the amount of income to be included as Sales
Income shall be calculated by valuing Non-associated
Natural Gas sold in non arm’s length sales at a price to be
determined by agreement between SOCAR and the
Contractor Party based upon pricing principles prevailing
internationally, taking into account market, grade, quality
and quantity, transportation and other relevant considerations
in accordance with Article 13 of the Contract.

Where the amount of Sales Income is calculated by valuing
Petroleum sold in non arm’s length sales at a price
determined pursuant to an agreement between SOCAR and
the Contractor Party under Paragraph 3.3.B or 3.3.C, such
price shall be considered an arm’s length price and the
resulting amount of Sales Income shall not be subject to
challenge by the Ministry of Taxes Department, except in
cases where the Ministry of Taxes Department has sufficient
information from official sources indicating Taxable Profit
has been concealed due to fraud as such term is defined in
Paragraph 17.6. B.

34. 3.1 bendinin miiddsalarina baxmayaraq ve Hasilat 6demsalarinin 3.4. Notwithstanding the provisions of Paragraph 3.1 and in accordance
dtiiriilmasi haqqinda Sazige uygun olaraq her bir Podratg torafin with the Conveyance of Production Payment, Sales Income of each
Satigdan alda etdiyi geliri agafidaks miivafig meblaglon shato edir: Contractor Party shall include the following respective amounts:

34.A Digoar Podratg: torafo («Maliyyslogdirilon toraf») aid olan 34.A Sales Income of any Contractor Party that has agreed to pay
Neft-qaz mosroflorini ddemays razilasan her hansi the Petroleum Costs (“Carrying Party™) attributable to
7 7 %) 7
ly, o
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34B

Podratg terefin («Maliyyelegdiren tarof») Satigdan daxil
olan geliri Teqvim ili arzinde Maliyyalagdirilen terefin
Istirak paymna aid olan Karbohidrogenlarin satigindan
hamin Maliyyalegdiren terefin alde etdiyi golir mablagini
shats edir; o vaxta geder ki, Satigdan daxil olan bels
golirin Maliyyslogdirilen terefin Maliyyelegdiren terofa
odadiyi har hansi Serbost dénerli valyuta ile birlikde
mablagi (Sazisin 13-cii Maddasine uygun olarag mieyyan
edilon), Maliyyolesdiren terafin Maliyysalagdirilen terafs
onun Istirak paymmn «Neft-qaz mesreflorini» édomok
iiciin (Hasilat 6demsalerinin &tiiriilmasi haqqinda Sazigde
vo homin toroflor arasindaki mesreflerin 6denilmesine
dair digor bels sazisgde mieyyen olundugu kimi)
maliyyslegdirdiyi  biitin moeblegloro ve  Hasilat
Sdemolerinin Stiiriilmesi haggqinda Sazise ve ya hemin
toraflor arasindak: mesraflerin édenilmasine dair diger
bela sazigo asasen Maliyyelagdiran torafe 6denilmsli olan
her hansi digar mablaglere barabar olsun.

Maliyyslogdirilen tersfin Satigdan daxil olan golin
Toqvim ili arzinde  Maliyyeleydiren  tersfdsn
Maliyyologdirilon  terefin  Istirak  payma  aid
Karbohidrogenlerin satigindan daxil olan meblagi ahato
edir; o vaxta geder ki, satigdan daxil olan bela galirin
Maliyyslesdirilon terafin Maliyyslegdiren tarefs ddadiyi
har hansi Seorbast donerli valyuta ilo birlikde meblagi
(Sazigin 13-cii Maddssine uygun olaraq miisyyan edilen),
Maliyyslegdiren terefe «Kompensasiya» kimi (Hasilat
6domelerinin  &tiiriilmesi  hagqmnda  Sazigin  2.02(iii)
bandinda va ya hemin terefler arasimdaki mosraflorin
odanilmasina dair diger belo sazigde miisyyan olundugu
kimi) 6danilmali olan biitiin meblaglors barabar olsun.

34B

another Contractor Party (“Carried Party™) shall include the
amount of income derived during a Calendar Year by such
Carrying Party from sales of the Carried Party’s Participating
Interest share of Petroleum, until such time as the amount of
such Sales Income (determined in accordance with Article 13
of the Contract), together with any Foreign Exchange paid by
the Carried Party to the Carrying Party, equals all amounts
funded by the Carrying Party to cover the Carried Party’s
Participating Interest share of “Petroleum Costs” (as defined
in the Conveyance of Production Payment, or such other
carry agreement between those parties) and any other
amounts payable to the Carrying Party under the Conveyance
of Production Payment or such other carry agreement
between those parties.

Sales Income of the Carried Party shall include the amount of
income derived during a Calendar Year by the Carrying Party
from sales of the Carried Party’s Participating Interest share
of Petroleum, until such time as the amount of such Sales
Income (determined in accordance with Article 13 of the
Contract), together with any Foreign Exchange paid by the
Carried Party to the Carrying Party, equals all amounts
payable to the Carrying Party as “Compensation” (as defined
in Section 2.02(iii) of the Conveyance of Production
Payment, or such other carry agreement between those
parties).
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4.1.

4.2.

Digar gslirler

«Diger galirler», 4.3 bandinin miiddsalarina uygun olaraq Neft-qaz
amoliyyatlarmin gedisinde Podratg: terefin olds etdiyi nagd
vasaitlarin her hans: mableglori kimi miilayyan olunur.

Asagida gosterilen gelir névleri har hansi bir Podratg terafin slde
etdiyi, konkret gokilde Digar golirlar to’rifine aid edilon mableglerin

nimunoloridir:

42.A Sigortadan daxilolmalar;

42.B Valyuta smaliyyatlarindan alds edilen golirlar;

42.C Sazisin 13.2(b) bondine uyfun olaraq Lagvetms islari
fondundan alinan mablagler;

42.D Sazisin 13.2(e) bendine uygun olaraq Lagvetms isleri
fondundak: izafi vasaitlerin boliigdiiriilmesinden alinan
moablaglar;

42.E Faizlerden golirler;

4.2.F Malgondsrenlerden, avadanliq istehsal edsnlardan va ya
onlarin agentlerinden qisurlu materiallara ve ya
avadanh@a géro alinan meblegler; ve

4.2.G Obyektlarden/vasitalarden vo ya intellektual

miilkiyyatden istifadaye gére xidmat haqqi kimi alinan,
materiallanin satigindan ve ya garter haqq olaraq slde
edilon mablaglar.

4, Other Income

4.1. “Other Income” shall be defined as any amounts of cash received b.y a
Contractor Party in the carrying on of its Petroleum Operations, subject
to the provisions of Paragraph 4.3.

4.2. The following items are examples of amounts received by a Contractor
Party specifically included in the definition of Other Income:

42.A
42B

4.2.C

42.D

42E

42F

42.G

Insurance proceeds;
Realized monetary exchange gains;

Amounts received under Article 13.2(b) of the Contract from
the Abandonment Fund;

Amounts received under Article 13.2(e) of the Contract for
distributions of excess funds in the Abandonment Fund;

Interest income;

Amounts received from suppliers, manufacturers or their
agents in connection with defective materials and equipment;
and

Amounts received for the use of facilities or intellectual
property, compensation for services, sales of materials or

9
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4.3.

4.1 ve 4.2 bandlorinds gésterilenlers baxmayaraq, Diger gelirlera
Podratg1 terefin alde etdiyi asagida gosterilon meblsgler daxil
edilmir:

43.A Satigdan alde edilon gelire daxil olan Karbohidrogenlor
satigindan alds edilon mablegler;

43B 7.5 v 7.6 bondlarinde gostarilon hallar istisna olmaqla,
Osas fondlarin satigindan slda edilsn mablagler;

43.C Kredit soklinde ahnan mablagler ve ya Podratei terofe
verilan pul vesaitlori;

43.D Hasilat $demslerinin &tiirilmasi haqqinda Sazig daxil
olmaqla, lakin bununla mehdudlagsmadan Podratg
torofin Sazisden ireli golen hiiqug ve &hdsliklerinin
satigindan slde edilon meablaglar;

43.E Podratgi terefin Vergilorin gaytanlmasi gakilinde
bilavasite aldif va ya dividendler sekilinds bele Podratet
torafin Ortaq sirketden aldif1 mablagler;

43.F Podratg: torafin (ve ya onun Ortaq sirkatinin) ¢ekdiyi
xorclorls bagh kompensasiya gaklinda ve ya bagqa sokilde
alinmig meblogler — Podratgi terafin Vergiya calb olunan
monfaoti ve ya Vergi qoyulan zereri hesablamaq
moagsadleri igiin Cixilmalar kimi baxdifi bels xorclorin
mobleglorinden slave mableglor (bele halda Podratet
torof bu ciir izafi meblaglere daha hemin magsedler li¢iin
Coalmalar kimi baxmir ve 7.4 bandine uygun olaraq
novbati Teqvim iline Kegirilmoli olan Tashih edilmis

4.3. Notwithstanding Paragraph 4.1 and 4.2, Other Income shall not include
the following amounts received by a Contractor Party:

43.A

43B

43.C

43.D

43E

43F

Amounts received from sales of Petroleum that are included
in Sales Income;

Except as otherwise provided in Paragraphs 7.5 and 7.6,
amounts received from sales of Fixed Assets;

Amounts received as loans or funds contributed to a
Contractor Party;

Amounts received from sales of a Contractor Party’s rights
and obligations arising under the Contract, including but not
limited to the Conveyance of Production Payment;

Amounts received directly by a Contractor Party as refunds
of Taxes or as dividends received by a Contractor Party from
an Affiliate of such Contractor Party;

Amounts received in reimbursement of or otherwise in
connection with expenditures incurred by a Contractor Party
(or an Affiliate thereof) in excess of the amounts of such
expenditures that have been treated as Deductions by the
Contractor Party for purposes of computing Taxable Profit or
Taxable Loss (in which case the amount of any such excess
shall not thereafter be treated as a Deduction by the
Contractor Party for such purposes and corresponding
adjustments shall be made to the Adjusted Balance to be

10
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44.

5.

3.1

saldoya daxil edilmalidir);

43.G Podratg1 terafin tam ssrencaminda olmayan ve hemin
Podratga torafin  servetini  artirmayan oaldo edilmig
mablsglor;

4.3.H Diger hallarda Manfaat vergisina calb olunmal gslirler.

Beynalxalq Neft-qaz senayesi terefinden miioyyon edilmis qaydalara
miivafiq olaraq, Podratgi terafin bir qayda olaraq hayata kegirdiyi
tasarriifat faaliyyatine uygun olaraq (dzii de bu ciir fealiyyet
Vergiloeri ddemekdsn boyun gagirmaga ve ya miistesna olaraq
Vergilordon yayinmaga yoneldilmemslidir) &zinin Ortaq
sirkatlarini, Podratg1 terefi, Omoliyyat girketini ve ya Subpodratgim
Azarbaycan Respublikasinda mesreflerin béliinmasi prinsipi ve ya
golir alde edilmasi ve zorsre ma’ruz qalmag nazards tutmayan
diger prinsip esasinda her hanst mal, is vo ya xidmstlerle ta’'min
etdiyi halda, bele Podrat¢i teraf Azerbaycan Respublikasinda heg
bir menfost slde etmir ve bels amsliyyatlardan heg bir Manfaat
vergisine colb olunmur.

)

S

Kumulyativ menfast vergisi

«Kumulyativ Manfast Vergisi» 15.1 bandina uygun olaraq Taqvim

ili iigiin Podratg1 terefin menfestinden ARDNS$-in hemin Podratg:
toraf iiglin vo onun adindan 6dadiyi Manfost vergisinin iimumi
mablegine barabar mebleg kimi miieyyen edilir. Bu ciir Manfoat
vergisinin dorocasi bels Taqvim ili igiin Podratg1 terefin Vergiys
calb olunan meanfastinin otuz iki (32) faizina barabardir.

4.4.

carried forward to the next Calendar Year under Paragraph

7.4.);

4.3.G  Amounts received which are not freely at the disposal of and
do not increase the wealth of the Contractor Party;

43H  Income otherwise subject to Profit Tax.

In the event that, in accordance with established practices of the
international Petroleum industry, a Contractor Party, in accordance
with its ordinary business activities {and such activities shall not
include activities directed towards the evasion of Taxes or solely
towards the avoidance of Taxes), provides its Affiliates, a Contractor
Party, Operating Company or Sub-contractor any goods, works or
services in the Azerbaijan Republic on a cost-sharing or other no
gain/no loss basis, no profit shall be deemed to arise in the Azerbaijan
Republic to such Contractor Party such that no profit Tax shall be
imposed upon such transactions.

5. Profit Tax Gross Up

5.1.

“Profit Tax Gross Up” shall be defined as an amount equal to the total
amount of a Coniractor Party’s Profit Tax liability for a Calendar Year
which is payable by SOCAR in the name and on behalf of a Contractor
Party pursuant to Paragraph 15.1. Such Profit Tax liability shall be
thirty-two (32) percent of a Contractor Party’s Taxable Profit for such

11
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5.2

53.

6'1.

6.2.

Har bir Podratg1 tersfin Vergiye calb olunan manfastinin artim
mablogi agagidaki kimi hesablamur:

Vergi qoyulan menfeat x 0,32

Kumulyativ menfeet vergisi =
1-0,32

Ogor 5.2 bendindaki suret Taqvim ili iigiin sifir (0) ve ya menfi
olarsa Kumulyativ menfoat vergisi hemin Teqvim ili iigiin sifira (0)
baraber olacaqdir.

Masroflor

Cari Teqvim ili arzinde Podratgi torofin maxsus Vergi qoyulan
menfestin/(zererin) meblogini mileyyen etmsk maqsadi ils,
Podratginin Neft-qaz amsliyyatlan ile slagsdar olaraq Azerbaycan
Respublikasinda ve ya diger yerlorde g¢okdiyi biitin xsrclor
Cixilmalara daxil edilir. Belo xarclor «Moasraflar» adlanir,

6.1 bendinin meqsadleri baximindan, Masrefler onlarn édenildiyi
Toaqvim ili arzinde Umumi gelirden tamamile ¢xilan asapdak: xsrc
névlerini shats edir, lakin onlarla mshdudlagmur:

6.2.A Podratgr torefin smekdaslarina ve onlarin ailoloring
monzil, yemek verilmasi, kommunal xidmstler
gostorilmasi, tehsil almalan ve xidmeati megsedlar igiin
naqliyyat vasitalarinden istifads ile bagh biitiin xarclorin,
habelo yasadiqlar: Slkedon golmeleri ve geriya
gayitmalan Ugiin ¢akilen yol xsrclerinin 6denilmasi ilo
birlikde biitiin_smokdaglara verdiyi smek haglarimn,

5.2. The amount of the increase in each Contractor Party’s Taxable Profit
shall be calculated as follows:

Taxable Profit x 0.32

Profit Tax Gross Up = = cocmmemee e
1-0.32

5.3. In the event the numerator in Paragraph 5.2 is zero (0) or negative for a
Calendar Year, the Profit Tax Gross Up shall be zero (0) for that
Calendar Year.

6. Expenses

6.1. For purposes of determining the amount of the Current Year Taxable
Profit/(Loss) of a Contractor Party for a Calendar Year, Deductions
shall include all costs incurred by the Contractor Party in connection
with the carrying on of Petroleum Operations whether incurred in the
Azerbaijan Republic or elsewhere. Such costs are referred to as
“Expenses”.

6.2. For the purposes of Paragraph 6.1, Expenses shall include, but are not
limited to, the following types of costs which shall be deducted in full
against Gross Income in the Calendar Year in which they are paid:

6.2.A The full amount of wages, salaries, and other amounts paid to
all employees of the Contractor Party together with all costs
incurred in connection with the provision of accommodation,
food, public utilities, education, transportation for business
purposes and travel to and from home country for each
employee and their families;

12

Y/ S 2




Azarbaycan Respublikast Conub-Qorbi Qobustanin Sxzogirli Seytanud, Birgdt,
Donguzdug, Nardaran, Ihxigi, Qarbi Hacivali Sundy, Sargr Hacivali Turagay, Konizodag,
Qorbi Duvanni, Duvanny, Solaxay vo Dasgil Yataglarnm daxil oldugu g bloku izro

Protocol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi, East
Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of

Manfsat vergisi hagqmda Protokof the Azerbaijan Republic
maaslann tam mebloglori va digar mablagler;

6.2.B Azerbaycan Respublikasinda Dévlst sosial sigortasina 62.B All costs of Azerbaijan State social insurance including, but
gokilen bitin xerclor, o ciimloden, lakin buniarla not limited to, contributions to the pension fund, the social
mshdudlagdinlmadan pensiya fonduna, masgullug insurance fund, the employment fund, and the medical
fonduna, sosial sigorta fonduna, tibbi siforta fonduna insurance find and all other social payments for the
ayirmalar ve Podratg terafin Azprbaycan employees of a Contractor Party who are citizens of the
Respublikasinin vetendaglann olan amokdaglan (giin Azerbaijan Republic;
biitiin diger sosial 6deniglar;

6.2.C Kagfiyvat ve qiymetlondirme islarine ¢skilan biitiin 6.2.C All exploration and appraisal costs;
xarcler;

6.2.D Quyulann qazilmas: ile bagh biitiin masreflar (beynalxalq 6.2.D  All costs associated with drilling wells (excluding the costs
Neft-qaz sonayesinin gebul edilmis qaydalarina uygun of any item of equipment or capital asset that is usually
olaraq adatan u_ti}izasiya gdil_an her ha}151 avadanlq va ya salvaged in accordance with the practices generally accepted
osas fond vahidine ¢okilmis ve 7-ci Paragrafa uygun and recognized in international Petroleum industry and taken
olaraq amortizasiya ¢ixilmalari kimi gétiiriilon mesrafler as an amortization deduction pursuant to Paragraph 7);
istisna olunmagla);

6.2.E Boru kemsri tarifleri, komisyon ve broker haglan 6.2.E All costs of transportation to the Point of Sale and of
mehdudlasmadan daxil olmaqla, Satis mentaqasinadak marketing, including without limitation pipeline tariffs,
naqletms ve satig ligiin gakilon biitiin xarclor; commissions and brokerages;,

6.2.F Cari icara ili Ggin miigavileleri iizre biitiin 6denigler; 6.2.F All payments made under a lease agreement for the current

year of the lease;

6.2.G Biitiin sigorta xarclori; 6.2.G All tnsurance costs;

62.H Is¢ilorin peso hazirhiina gokilen biitiin xarcler; 62.H  All personnel training costs;

13
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6.2.1 Har Podratg tarsfin ofislerinin ve ya tesarriifat foaliyyati 6.2.1 All costs connected with the activities of the offices or other
gostardiyi bagqa yerlorin foaliyysti ile bagh gakilen biitiin places of business of each Contractor Party including
xerclar, o ciimleden idareetmo xercleri, tadqgiqatlara va management, research and development, and general
elmi aragdirmalara gokilon xerclor ve imumi inzibati administration expenses, provided such costs are specifically
xarcler; bu gertle ki, hamin xercler konkret olaraq Neft- attributed to Petroleum Operations;
qaz amaliyyatlarina aid olsun;

6.2.J Osas fondlar olmayan har hans1 avadanliq ve ya emlak 6.2 The cost of any item of equipment or asset which is not a
vahidine ¢ekilan xarcler; Fixed Asset;

62K Neft-qaz amsliyyatlarinin hayata kegirilmesi nsticasinda 6.2K  All amounts of interest, fees and charges paid in respect of
amsle gelmiy her hansi borca va 8-ci Paragrafa uygun any debt incurred in carrying out the Petroleum Operations,
olaraq bu borclarin her hansi yeniden and any refinancing of such debts, in accordance with
maliyyslesdirilmasine gére édenilon faizlorin, haglann ve Paragraph 8;
ddeniglorin biitiin meblaglari;

6.2.L 6.3. bendine uygun olaraq, Podratgr va onun Ortaq 6.2.L An allocated portion covering general administrative support
sirkatlari torofinden  Azerbaycan  Respublikasinin provided by a Contractor and its Affiliates, whether provided
hidudlan daxilinde ve ya hiidudianindan kenarda in or outside of the Azerbaijan Republic, in accordance with
gostermesinden asth  olmayaraq, iimumi inzibati Paragraph 6.3;
xidmetlerla bagh xarclorin 8denilmasi iigtin ayrilan hissa.

6.2.M Lagvetma islori fonduna biitiin 6danislar; 6.2M  All payments into the Abandonment Fund;

6.2.N Talaof edilmasi vs ya zorer vurulmas: naticosinde material 6.2N  Losses of materials or assets resulting from destruction or
v ya smlak itkileri; Teqvim ili erzinda logv edilen vo ya damage, assets which are renounced or abandoned during the
imtina olunan amlak, midsiz borclar ve itkilore gére Calendar Year, bad debts, and payments made to Third
Usiinci toraflare kompensasiya hesabina édesnisler; Parties as compensation for damage;

6.2.0 Biitiin digar itkiler, o climleden valyuta miibadilesila bagh 6.2.0  Any other losses, including realized currency exchange

itkilor v ya Neft-qaz smoliyyatlan ile bilavasite bagh
olan riisumlar;

losses, or charges directly related to Petroleum Operations;
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62.P Neft-qaz emsaliyyatlarim1 hoyata kecirerkan Podratg: 6.2.P All other expenditures which a Contractor Party incurs in
torafin ¢akdiyi biitiin diger masrafler; carrying out Petroleumn Operations;

6.2.Q Neft-qaz omsliyyatlan ile slagadar olaraq torpaq 6.2.Q  All incidental costs incurred for the acquisition or occupation
sahalorinin alds edilmesi ve ya onlardan istifade edilmasi of land in connection with Petroleum Operations;
ti¢lin gokilen biitiin slagadar xercler;

6.2.R Podratgi terefin Istirak paymndan ireli golen dhdslikler ve 62.R Al liabilities and related costs charged to the Contractor Party
onlarla bagli xerclorden basga Podratg tersfin iizerine which are in excess of such Contractor Party’s Participating
qgoyulan ve yalniz bu Podratq terefin mithasibat Interest share of such liabilities and related costs and which
kitablarina ve hesablarina salinan biitiin Shdslikler ve shall only be entered in the books and accounts of such
onlarla bagli xarclar; vo Contractor Party; and

6.2.5 7-ci Paraqrafda gosterilen iisulla hesablanan amortizasiya 6.2.5 Amortization calculated as provided in Paragraph 7.

6.3.

ayirmalart.

Hor bir Podratg taraf har bir Taqvim ili ii¢iin 6.2.L bandins uygun
olarag, onu ve ya onun Ortaq sirkstlerin Azarbaycan Respublikas:
daxilinde ve ya onun hiidudlarindan kenarda to’min edan ve Neft-
qaz omeliyyatlanma dolayr xeyir getiren Umumi Vo inzibati
xidmatlerle bagh xercleri 6deyen slave xarclere aid olan hisseni
Xerc grxilmalan kimi daxil etmak hiiququna malikdir. Belo olave
xarcler inzibati, mithasibat, hiiquqi, maliyys, vergi mesalolerini,
ictimaiyyatle slageleri, hokumsatle elageleri, kadr mosalalarini,
yalmz bir konkret layiheye aid olmayan miitaxassislere xidmat va
digar qeyri-texniki meseleleri iizre ofis xerclorini shats edir, lakin
bunlarla mehdudlagmir. Belo alave xarcler beynolxalq Neft-qaz
sonayesinin qabul edilmis gaydalarma uygun olaraq Neft-qaz
omeliyyatlart ilo dolayis: ile slagadar olan heg bir kémokei
xidmatlari ve miivafiq ofis xarclerini ahate etmir. Har bir Podrate
torsf 6.2 bondine uygun olarag biitin belo konkret kdmokei

6.3.

Each Contractor Party shall be entitled to include as an Expense
Deduction pursuant to Paragraph 6.2.L for each Calendar Year an
allocable portion of overhead covering general and administrative
support provided by it or its Affiliates, whether provided in or outside
of the Azerbaijan Republic, which results in an indirect benefit to
Petroleum Operations. Such overhead shall include, but not be limited
to, the services and related office costs of personnel performing
administrative, accounting, legal, treasury, tax, public relations,
government relations and employee relations, provision of expertise
and other non-technical functions which cannot be specifically
attributed to one particular project. Such overhead shall not include any
such support services and related office costs that are specifically
attributed to Petroleum Operations in accordance with practices
generally accepted and recognized in the international Petroleum
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xidmatlari va miivafiq ofis xerclarini Xarc ¢rulmalanna daxil etmak
hiiququna malikdir, ve bele konkret kémakei xidmstlor ve miivafiq
ofis xerclori bu 6.3 bendine uygun olaraq slave xarclaro daxil
edilmir.

6.3.A Masraf ¢ixilmalarina daxil etmak iigiin har bir Podratg
terafin Taqvim ilindoki Neft-qaz emaliyyatlarina konkret
olaraq aid ola bilmeyan, «Olava xorclers aid» adlanan
imumi ve inzibati xidmetlarlo bagh xarclerini édeysn
olave xerclere aid olan hisse agafidak: diisturdan istifade
etmakla milsyysn edilen mablags boraberdir:

a = (bl/c)d

burada:

a = Taqvim ilinda Podratgi teref iiiin ayrilan hissa;

b = Teqvim ilinin axi1 iigiin bu Podratgi terafin Istirak
paymnn faizi;

c = Teqvim ilinin axin tgiin Podratg1 teraflorin Istirak
paylan faizlerinin comi; vo

d = Toaqvim ilinde Podratg teraflorin slave imumi ve inzibati

xarclarinin comi.

6.3.B Teqvim ilinde Podratginin slave imumi ve inzibati
xarclerinin cami (6.3 bandindeki «d») asagidak: diisturla
miioyyan edilon meblage barabardir:

industry. Each Contractor Party shall be entitled to include as an
Expense Deduction pursuant to Paragraph 6.2 all such specifically
attributed support services and related costs, and such specifically
attributed support services and related costs shall not be included in the
calculation of overhead pursuant to this Paragraph 6.3.

6.3.A  The allocable portion of overhead covering general and
administrative support that cannot be specifically attributed
to Petroleum Operations for each Contractor Party for the
Calendar Year to be included as an Expense Deduction,
referred to as “Allocated Overhead Expense”, shall be equal
to the amount determined using the following formula:

a=(b/c)d

where:

a =  the allocable portion for a Contractor Party for the Calendar
Year;

b = the percentage Participating Interest of that Contractor Party
at the end of the Calendar Year;

¢ =  the sum of the percentage Participating Interests of the
Contractor Parties at the end of the Calendar Year; and

d = the sum of the general and administrative overhead costs of

the Contractor Parties for the Calendar Year.

6.3.B  The sum of the general and administrative overhead costs of
the Contractor for the Calendar Year (“d” in Paragraph
6.3.A) shall be the amount determined using the following
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formula:
d ="z d = z
burada: where:
z =  Teqvim ilinde Podrats: tereflerin Omoliyyat mesraflori z =  two (2) percent of the sum of the Contractor Paerties’
mebleginin iki (2) faizi. Operating Costs for the Calendar Year.
7.  Amortizasiva 7. Amortization
7.1.  Teqvim ili iig:ﬁn Podratg: tarsfin Cari ilds vergi goyulan menfoastini/ 7.1.  For purposes of determining the amount of the Current Year Taxable
(zererini) miieyyon etmek maqgsadile Crxilmalar 6.2.5 bondine Profit/(Loss) of a Contractor Party for a Calendar Year, Deductions
uygun olaraq Podratc: terefin  her hansi Osas fondunun pursuant to Paragraph 6.2.8 shall include amortization of any Fixed
amortizasiyasini («Amortlzas_lya») ohata edjr. «Osas fongl» termini Asset of a Contractor Party (“Amortization”). “Fixed Asset” means any
beynslxalq Neft-qaz san'ayesmde_; gabul edilmig tacriibegne uygun asset which, in accordance with practices generally accepted and
olaraq har hansi fondu 'lfada edir, Podratg: terefin vergi balansina recognized in the international Petroleum industry, is usually included
adeten «osas» vo «qeyri-osas» fondlar qrafasina salinan har hans: in the Contractor Party’s tax balance sheet under a heading of “fixed”
vosaiti ifads edir vo asagidaki meyarlara cavab verir: or “intangible” asset and which meets the following criteria:
7.1LA Her bir ©Osas fondun iimumi deyeri Azerbaycan 71.A  The total value of each Fixed Asset exceeds a limit,
Respublikasinda slds edilon mallar iizre 9DV ¢xilmaqla determined by the cost of the Fixed Asset exclusive of VAT
Osas fondup dayari ile miayyan edilen son haddi asir. Bu on goods purchased in the Azerbaijan Republic. This limit
hadd beg min (5.000) Dollar togkil edir. shall be five thousand (5,000) Dollars.
7.1.B Her bir 9sas fondun nazerdas tutulan istifade miiddati bir 7.1.B  The anticipated useful life of each Fixed Asset is more than
(1) ilden artiqdur. one (1) year.
7.2.  Amortizasiya ¢oulmalann Osas fondlar tzre xarclorin 6donildiyi 7.2. Amortization Deductions shall be calculated for the first Calendar

birinci Teqvim ilinds ve her bir névbati Taqvim ilinde 7.4 bandino

Year, and each succeeding Calendar Year in which expenditures on

17




\

Azarbaycan Respublikas; Conub-Qorbi Qobustanimn Stxzagirli, Seytagud, Birgit, Protocol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Donguzdug, Nardsran, Hxigi, Qerbi Hacrvaly, Sundy, Sarqi Hacrvali Turagay, Konizadsg, Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, lkhichi, West Adzhiveli, Sundi, East
Qarbi Duvanay, Duvann, Solaxay v Dasgi! Yataglarmn daxif oldugu tg bloku dzre Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
Map/loat vergisi bagginda Protokol the Azerbaijan Republic

uygun olaraq mileyyen edilen Ssas fondun her bir kateqoriyas igiin
Toshih edilmis saldoya ssasen hesablanir. Asagidaki metodlara
uygun olan asafidaki dereceler Osas fondlarnin her bir
kateqoriyasina tatbiq edilir:

7.2.A 7.2.B, 7.2.C va ya 7.2.D bendlorinde tesvir edilmeysn
Dsas fondlar - Teqvim ili {igin qalq doyeri iizre
amortizasiya metoduna asasen iyirmi beg (25) faiz. Sazisin
va bu Protokolun megsadleri baximindan, «qahq deyeri
{izte amortizasiya metodu» her bir Osas fond Uzre
amortizasiya ayirmalan iglin baza moeblaginin, her bir
Toqvim ilinde bele Teqvim ili baslayana godar
amortizasiya aywrmalanmn Cuxilma mablogi gader
azaldilmasmni bildirir v bu zaman bele ©sas fondlarin
Osas Toshih edilmis saldosu beynelxalq Neft-qaz
sonayesinde qebul edilmis tocriiboye uygun olaraq
mioyyen edilon aglabatan istifads giymatinden artiq
olmamahdir. Tashih edilen qalq saldosu (7.4 bendinde
miioyyen olundugu ve hesablandigi kimi) homin ilde
Amortizasiya ayirmalanna aid edilen Cuailmalara daxil
edilacok va bele fondun Tashih olunmus saldosu sifira (0)
geder azaldilacaqdur.

7.2.B Sazisin 28.1 bandinde gostarilen Bonus ddenislori —
Toqvim ilinde on (10) faiz — berabar ol¢iilii ¢ixilmalar
metodu iizre amortizasiya. Sazisin va bu Protokolun
maqsadleri iigiin «baraber olgili ¢ixilmalar metodu iizre
amortizasiya» hor bir Bonus &doniginin amortizasiya
ayirmalan tigiin baza hecminin her bir Teqvim ilinda
amortizasiya ayirmalarimin eyni meblogds, lakin sifirdan
(0) az olmayaraq azaldilmasim bildirir.

Fixed Assets are paid, on the Adjusted Basis of each class of Fixed
Asset determined in accordance with Paragraph 7.4. The following
rates pursuant to the following methods shall apply to each class of
Fixed Assets:

7.2.A Fixed Assets which are not described in Paragraphs 7.2.B,
7.2.C or 7.2.D, twenty-five (25) percent per Calendar Year,
declining balance basis. For purposes of the Contract and this
Protocol, “declining balance basis” means the amortization
basis of each Fixed Asset is reduced each Calendar Year by
the amount of the Amortization Deduction, unti! the Calendar
Year that the Adjusted Balance of such Fixed Asset is no
more than a reasonable salvage value as determined in
accordance with practices generally accepted and recognized
in the international Petroleum industry at which such time the
remaining Adjusted Balance (as defined and computed in
Paragraph 7.4) shall be included as an Amortization
Deduction and the Adjusted Balance of such asset shall be
reduced to zero (0).

72B  Bonus Payments referred to in Article 28.1 of the Contract,
ten (10) percent per Calendar Year, straight line basis. For
purposes of the Contract and this Protocol, “straight line
basis” means the amortization basis of each item is reduced
each Calendar Year by a uniform amount of the Amortization
Deduction, but not below zero (0).
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71.2.C Daimi ofis binalari, anbarlar ve diger belo binalar 7.2.C Permanent office buildings, warehouses and similar
(«Daimi binalar») her Taqvim ili ligiin barabaer ¢ixiimalar constructions (“Permanent Buildings”), two point five (2.5)
metodu asasinda onun 7.2.B bandinds miiayysn edildiyi percent per Calendar Year, straight line basis as defined in
kimi iki tam onda beg faiz (2,5). Paragraph 7.2.B.
72.D Miivaqqati ofis binalari, anbarlar ve diger bele tikililar 72D  Temporary office buildings, warehouses and similar

7.3.

7.4.

(«Miiveqqati binalar») her Taqvim ili ligiin bearabar
¢ixilmalar metodu esasinda onun 7.2.B bendinds
miioyyon edildiyi kimi bes faiz (5).

6-ci Paraqrafa uygun olaraq Masraf hesab edilon har hans1 miiddea
7-ci Paraqrafin miiddealanina uygun olaraq Amortizasiya olunan
kimi hesab olunmur.

Osas fondlarin har bir kateqoriyas iizre Teqvim ili arzinde 6denilen
biitiin mesraflor bir (1) iyula kimi &denilmis hesab edilir, bunun
naticasinda cari Taqvim ili iigiin Osas fondlarin har bir kateqoriyas:
iizre biitin mesroflerin olli faizi (50%) Teqvim ili arzinde
masreflarin faktiki olarag ne zaman 6danilmesindan asili olmayaraq
avvalki Taqvim ilinden kegirilmis hor hansi qalq saldosuna alave
edilir. Osas fondlarin her bir kateqoriyasi {i¢lin teshih edilmis
saldonu («Tashih edilmis saldo») mileyyen etmak magsadils, Osas
fondlarin har bir kateqoriyas: izre balansdan hemin Osas fondlar
kateqoriyasindaki Osas fondlarn satiimasindan slde edilen her
hansi mebleg ¢ixihr, daha sonra tashih edilmis saldo agagida
gostarilen qaydada amortizasiya edilir.

7.3.

7.4.

constructions {“Temporary Buildings™), five (5) percent per
Calendar Year, straight line basis as defined in Paragraph
7.2.B.

Any item that is treated as an Expense in accordance with Paragraph 6
shall not be considered as Amortization under Paragraph 7.

All expenditures on each class of Fixed Assets paid during the
Calendar Year shall be deemed to have been paid on first (1%} July with
the result that fifty (50) percent of all expenditures on each class of
Fixed Assets for the current Calendar Year shall be added to the
balance of any unamortized amounts brought forward from the
preceding Calendar Year, regardless of when the expenditures were
actually paid during the Calendar Year. The balance of each class of
Fixed Assets shall then be reduced by any amounts received from the
disposal of Fixed Assets from that class of Fixed Assets to give an
adjusted balance (“Adjusted Balance”) for each class of Fixed Assets
which will then be amortized as follows:

Balance brought forward from

Ovvelki Teqvim ilindan kegirilmig balans X.XX preceding Calendar Year X.XX

Ustogel Taqvim ili arzinds Osas fondalar iizre Add fifty (50) percent of the expenditure incurred

¢okilen mesraflerin alli faizi (50%) X.XX on Fixed Assets during Calendar Year XXX
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7.5.

7.6.

Cixilsin Teqvim ili arzinde Osas fondlann

satigtndan alinan faktik varidatin tam mablegi {(x.xx)
Tashih edilmig balans X.XX

Cixusin 7.2 bandina uygun olaraq cari Taqvim ili {i¢lin

Amortizasiya ké¢iirmaleri (x.xx)

Ustogol istisna olunmug Teqvim ili arzindo Osas fondlar lizre

¢akilon mesroflarden ¢ralmus sl faiz (50%) balans X.XX

Névbati Taqvim iline kegirilon balans XX

Bgoar Azarbaycan Respublikasinda Neft-qaz smsliyyatlaninda Neft-
qaz amsliyyatlar1 meqsadile istifade edilon 9sas fondlarn hamisi
hor hanst Teqvim ili erzinds satilarsa (Sazisin 14-ci Maddesins
uygun olaraq ©Otirme daxil edilmskls, lakin bununla
moahdudlagsmadan), o zaman:

75.A Ogor biitiin Asas fondlarin Tashih edilmis saldosu listagal
«cari Toqvim ili erzinde Osas fondlar izra 6denilmis
xorclorin ¢ualmus alli faiz (50%) saldosu» biitlin Osas
fondlar iigiin miisbetdirss, bele meblegin tam hacmi
hamin Taqvim ilinde Cixilmalar kimi hesab edilir; ve ya
7.5.B Oger biitiin Dsas fondlarin Tashih edilmis saldosu listagsl
«cari Toaqvim ili arzinde Osas fondlar iizra 6denilmis
xarclarin ¢oalmg alli faiz (50%) saldosu» biitiin Osas
fondlar ii¢iin monfidirsa, belo mablagin tam hacmi hemin
Teqvim ilinde Diger galirler kimi hesab edilir.

Podratgt tersfin gobul etdiyi Toqvim ili erzinde daimi ve ya
miiveqgeti binalarin satig, realize edilmasi ve yaxud saxlanmasi
(«Realize») naticesinds aldo edilon golirler va yaxud zararlor hamin

7.5.

7.6.

Less the full amounts of the actual proceeds from

sales of Fixed Assets during Calendar Year XXX
Adjusted Balance XXX

Less Amortization for current Calendar Year pursuant

to Paragraph 7.2 (x.xx)

Add excluded fifty (50) percent balance of expenditure

incurred on Fixed Assets during the Calendar Year XXX

Balance to carry forward to

the following Calendar Year XXX

If in any Calendar Year, all Fixed Assets in the Azerbaijan Republic
used in Petroleum Operations for the purposes of Hyrdocarbon
Activities are disposed of (including but not limited to a transfer
pursuant to Article 14 of the Contract) then:

75.A If the Adjusted Balance of all Fixed Assets plus the
“excluded fifty (50) percent balance of expenditures paid on
Fixed Assets during the current Calendar Year” for all Fixed
Assets is positive, the full amount of such sum shall be
treated as a Deduction in that Calendar Year; or

7.5B If the Adjusted Balance of all Fixed Assets plus the
“excluded fifty (50) percent balance of expenditures paid on
Fixed Assets during the current Calendar Year” for all Fixed
Assets is negative, the full amount of such sum shall be

treated as Other Income in that Calendar Year.

The amounts of gains or losses recognized by a Contractor Party during
the Calendar Year from the sale, disposition or abandonment
(“Disposition”) of a Permanent Buildings or Temporary Buildings
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1.7.

Taqvim ilinda Digar golirler ve ya Cixilmalar kimi nazerde tutulur.

Belo satigdan galirin/(zarerin) mablagi asagidaki gaydada

7.6.A
hesablanir:
Binalarin Satigindan galen varidat (sgoer belasi varsa) x.xx
Cixilsin: Binalann Tashih edilmis dayari (x.xx)
Binalarin Satisindan manfost/(zeror) XXX
7.6.B Belo binalann «Tashih edilmis doyeri» asagidaki qaydada
hesablanir:
Binalann ilkin dayari X.XX
Ustogal asash tekmillesdirmelerin deyeri X.XX
Cixilsin yigilmig Amortizasiya Cixilmalan (x.xx)
Binalarin Tashih edilmis deyeri XXX

Podratg1 torof onun miilkiyyetinda olan har hansi Osas fondlan
bazar giymsti ile, miihasibat hesabati senadlerinde sksini tapmug
Osas fondlann doyerindan asii olmayaraq satmaq ve ya vermek
hiiququna malikdir.

8. Faizlerin 6dsnilmesi masrefleri

8.1.

6.2.K bandinin maqsadleri baximindan Neft-qaz smaliyyatlarinin
hoyata kegcirilmasi zamani meydana ¢ixan her hansi borclar iizra
Ortaq sirkate Odenilan faizin, haqlarin ve &deniglerin hacmi ve
Taqvim ili t¢iin Cixilma kimi daxil edile bilen bels borclarin her

7.7

{“Buildings”) shall be treated as Other Income or Deduction for that
Calendar Year,

7.6.A  The amounts of gain/(loss) from such disposition shall be
computed as follows:
Proceeds (if any) from Building Disposition X.XX
Less: Adjusted Basis of Building (x.xx)
Gain/(Loss) on Building Disposition XXX
7.6.B The “Adjusted Basis” of such Building shall be calculated as
follows:
Original Cost of the Building X.XX
Add cost of capitalized improvements XXX
Less accumulated Amortization Deductions (xxx)
Adjusted Basis of Building XXX

A Contractor Party has the right to seli or transfer any Fixed Assets that
it owns at market prices without regard to book value of the Fixed
Asset.

8. Interest Costs

8.1

For purposes of Paragraph 6.2.K, the amount of interest, fees and
charges paid to an Affiliate in respect of any debt incurred in carrying
out Petroleum Operations, and any refinancing of such debts, that may
be included as a Deduction in a Calendar Year shall not exceed the
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8.2

8.3.

9.

9.1.

9.2.

9.3.

hans1 yeniden maliyyelegdirilmasi bele hailarda miistaqil teraflorla
razilagdinlmig daracslerden ¢ox olmamahdir.

6.2.K vo 6.2.P bendlerinin miiddsalarina baxmayaraq he¢ bir
meblag 6.2 bandins uygun olaraq Cixima kimi vaxti kegmis borcu
8demsak {igiin qoyulmus har hansi alave faize, haglara ve ddenislera
(vaxtinda 6demams ii¢iin cerims) daxil edils bilmaz. Bu Protokolda
sorh edilen heg bir miiddea 6.2.K bandine uygun olaraq borclarn
yeniden maliyyalasdirilmesi tizre xerclarin ¢xilmasina mane olmur.

17-ci Paraqrafa uygun olaraq 8dsnilmeli olan faizler 15.1 bandina
uygun olaraq bels moblegin ARDNS taroefindan Podratg1 torefin
avezine ve adindan ve yaxud ager bels hal olursa, Podratq tersfin
6dadiyi Teqvim ilinds Cixilmaya 15.3 bandina uygun olaraq daxil
edilmir.

oyuian zarar

Her bir Podratg teraf har hansi Taqvim ilinds amsls gelen Cari ilin
Vergi qoyulan zarsrini névbati Teqvim ilina va har hans: hadler ve
mahdudiyyatler olmadan qeyri-mshdud vaxt miiddati srzinds
istenilon sonraki Teqvim iline kegirmek hiiququna malikdir
(«Galacays otiiriilen vergi qoyulan zerarlor»).

Her bir Podratgi teref cari Teqvim ilins avvelki Taqvim illerinden
kegmis olan Vergi qoyulan zarorlori Cari ilin hor hansi méveud
Vergi qoyulan menfosti hesabina tamamile ve mahdudiyyet
qoymadan Gdayir.

Gelacaye dtiirilen Vergi qoyulan zererlers nisbeten Vergiyo calb
olunan menfaatin az oldugu har hansi Teqvim ilinds, bu Taqvim ili

8.2,

8.3.

rates which would have been agreed upon between independent parties
in similar circumstances.

Notwithstanding the provisions of Paragraphs 6.2.K and 6.2.P, no
amount may be included as a Deduction under Paragraph 6.2 for any
additional interest, fees and charges (late payment surcharges) which
become payable because a debt is repaid after the due date for
repayment. Nothing contained herein shall preclude a Deduction under
Paragraph 6.2 K for debt refinancing costs.

Interest payable pursuant to Paragraph 17 shall not be included as a
Deduction in the Calendar Year in which such amount is paid by
SOCAR on behalf and in the name of the Contractor Party in
accordance with Paragraph 15.1 or by the Contractor Party in
accordance with Paragraph 15.3, as the case may be.

9. Taxable Losses

9.1.

9.2,

9.3.

Each Contractor Party shall be entitled to carry forward Current Year
Taxable Losses arising in any Calendar Year to the next Calendar Year
and any following Calendar Year indefinitely, without any limitation or
restriction {“Taxable Losses Brought Forward™).

Each Contractor Party shall offset Taxable Losses Brought Forward
from the previous Calendar Year to the current Calendar Year against
any available Current Year Taxable Profit in full without any limitation
or restriction.

In any Calendar Year in which the Current Year Taxable Profit is less
than the Taxable Losses Brought Forward, the Current Year Taxable

22

22 _, ((/é: NS




Azarbaycan Respublikas: Conub-Qorbi Qobustanin Sixzagirti, Seyianud, Birgi,
Donguzdug, Nardaran, Hxigg Qorbi Haciveli Sundy, Sorgi Hacrvali, Turaday, Konizadag,
Garbi Duvanny, Duvanm, Solaxay ve Dasgil Yataglarmm daxid oldugu iy bloku dzrs
Montbat vergisi hagqinda Protokol

Protocol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, likhichi, West Adzhiveli, Sundi, East
Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
the Azerbaijan Republic

9.4.

10.

10.1.

iiciin Cari ilin Vergi goyulan menfsoti tamamils Gelaceye otiiriilen
vergi qoyulan zererlarle baglamir v sifira (0) gader azaldilir. Bele
Taqvim ilinda Cari ilin vergiys calb olunan menfesatini 6demsak lgiin
istifada edilmamis Gelacays étiiriilen vergi qoyulan zerarlarin har
hans: saldosu mshdudiyyst qoyulmadan sonraki Taqvim iline ve
xronoloji gaydada biitiin sonraki Taqvim illarine kegir va Galacaya
otiiriilan vergi qoyulan zarerleri Vergi qoyulan menfaats qarsi tam
hesablanmasina gadar heg bir mohdudiyyst olmadan biitévlikde har
bir belo Teqvim ilinde Podraty tersfin  Vergiya celb olunan
moanfasatlarini 6damak iigiin istifads olunur.

Har hansi Podratg tersf 6ziiniin Sazisds istirak payim tamamile va
ya qismen basgasina verdiyi halda, igtirak paymm veran Podratg
terafin belo bir gerar gabul etmoya ixtiyar1 var ki, onun miivakkili
hiiquq vo 8hdeliklerini verdiyi hamin Teqvim ili iigin Podratgl
terefin Galacaye otiirillon vergi qoyulan zererini, ager varsa, ve ya
istirak pay:1 gismen verildikde zererin proporsional hissesini igtirak
payinin verildiyi Teqvim ili iigiin Cixilma hesab eda biler.

Qiivveyaminme tarixinoedok cakilsn masraflor

Podrat¢i terefin Vergi goyulan menfsetini va ya Vergi goyulan
zorerini hesablamaq meqsaedleri iigiin hemin Podratg terefin Neft-
gaz omaliyyatlar ile slagadar olaraq 27 noyabr 1998-ci il, Sazigin
Qiivveyeminma tarixinadek ¢okdiyi biitin masrafler (o climleden,
lakin bunlarla mahdudlagdinlmadan Azarbaycan Respublikasinda
va va diger yerlerds texniki isle bagh ¢okilen birbaga, yaxud dolay1
moasraflar, habele Podratg1 terafin Azerbaycan Respublikasindaki
niimayandslik ofislerinin mesrafleri)} hemin tarixa ¢akilon masrafler
hesab edilir. Yuxanda deyilonloro baxmayaraq bu Sazis

baglananadsk bu Sazig iizre damisiqlara, tibbi yardima, madeni va

92.4.

10.

10.1.

Profit for that Calendar Year shall be fully offset by the Taxable Losses
Brought Forward and reduced to zero (0). Any balance of Taxable
Losses Brought Forward not used as an offset against Current Year
Taxable Profit in that Calendar Year shall be carried forward without
limitation to the following Calendar Year, and to all subsequent future
Calendar Years in chronological order, and shall be used as an offset
against the Contractor Party’s Taxable Profit in each such Calendar
Year in full without limitation or restriction until such Taxable Losses
Brought Forward are fully set off against Taxable Profit.

Should any Contractor Party assign all or any part of its interest in the
Contract, the assigning Contractor Party shall have the option to elect
to have the assignee treat as Deductions for the Calendar Year in which
the assignment occurs all, or a proportional part if only part is assigned,
of the Taxable Losses Brought Forward, if any, of the assigning
Contractor Party for such Calendar Year.

Pre-Effective Date Expenditures

For purposes of computing a Contractor Party’s Taxable Profit or
Taxable Loss, all costs incurred by the Contractor Party in connection
with Petroleum Operations (including but not limited to costs incurred
directly or indirectly in conmection with technical work in the
Azerbaijan Republic or elsewhere and costs incurred by representative
offices in the Azerbaijan Republic of the Contractor Party) which were
incurred prior to November 27, 1998, the Effective Date of the
Contract, shall be deemed to have been incurred on such date.
Notwithstanding the foregoing, direct or indirect costs of conducting
the negotiation of the Contract and in supportir}'g medical, cultural or
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11.

11.1.

11.2,

11.3.

114,

xeyriyyagilik faaliyyetine ¢okilen birbaga ve ya dolaym masraflar
homin Podratg1 tarsfin Vergi qoyulan menfestinin ve ya Vergi
goyulan zsrarinin hesablamalarina daxil deyil.

Hiigug va $hdsliklorin verilmasi

Har bir Podratg: teref Sazisin 21.2 bandindan irsli gelen hiiquq va
ohdoliklorini tamamile ve ya qismen heg bir Vergiya calb
olunmadan va belo Podratg: taraf ve ya haer hansi diger Podratgl
toraf heg bir masraf va ya haqq dédenilmadean diger soxslars étiirs va
ya vera biler.

Sazigdoki istirak payi ile bagh hiiquq va éhdalikleri tamamile ve ya
gisman versn Podratg taraf, hiiquq ve chdaliklari alan miivakkiline
9.4 bondine miivafiq olaraq hiiquq ve ohdslikleri veran torafin
Teqvim ili arzinde Goleceys dtiiriilen vergi qoyulan zararlarini, bela
bir Vergi qoyulan zerer mévcuddursa, tam ve ya, paymn bir hissesi
verildikds, bir hissesini hiiquq ve o6hdslikler verilon Taqvim ili
arzinde Cixilmalar kimi istifade etmak hiiququ verir.

Hiiquq ve dhdolikleri alan taref, beynalxalq Neft-qaz senayesinda
hamiliqla gabul edilmis ve taninmig qaydalara miivafiq olaraq , 7-ci
Paraqrafa ssasen mileyyen edilmis biitiin Osas fondlann (Bonus
6denisleri, Daimi ve Miivaqqgati binalar do daxil olmagla, lakin
bunlarla mahdudlagmayraq) Tashih edilmis qahq saldosunu va ya,
agor hiiquq ve dhdaliklari veran Podratgi terafin istirak payinmn bir
hissasi verilibss, onun proporstonal hissasini kegirmak iiglin éziiniin
vergi maqsadleri ligiin vergi hesabatina daxil edir.

Hiiquq ve ohdalikleri alan teraf hiiquq ve dhdslikleri veran toarafo
ddanilen ve Goelacaye dtiiriilen vergi qoyulan zesrardsn, eloca da

charitable activities prior to the execution of the Contract shall not be
included in computing the Contractor Party’s Taxable Profit or Taxable
Loss.

11. Assignments

11.1.

11.2.

11.3.

11.4,

Each Contractor Party may assign or transfer all or part of its rights and
obligations arising under the Contract pursuant to Article 21.2 of the
Contract free of Taxes and free of any cost or charge to such Contractor
Party or any other Contractor Party.

Upon assignment of all or any part of its interest in the Contract, the
assigning Contractor Party shall have the option to elect to have the
assignee treat as Deductions for the Calendar Year in which the
assignment occurs all, or a proportional part if only part is assigned, of
the Taxable Losses Brought Forward, if any, of the assigning
Contractor Party for such Calendar Year in accordance with Paragraph
9.4,

The assignee shall, in accordance with practices generally accepted and
recognized in the international Petroleum industry, include in its tax
balance sheet the unamortized Adjusted Balance to carry forward, or
proportional part thereof if only part of the assigning Contractor Party’s
interest is assigned, of all Fixed Assets (including but not limited to
Bonus Payment, Permanent Buildings or Temporary Buildings)
determined in accordance with Paragraph 7.

The assignee shall not be entitled to a Deduction for any purchase price
premium paid to the assigning Contractor Party in excess of the
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12.

12.1.

12.2.

Osas fondlarin geleceye otiirtilen Tashih edilmis qaliq saldosundan
(bar ikisi 11.2 va 11.3 bendlerine uygun olaraq Cuxilmalar kimi
giymetlondirilir) artiq meblegde olan har hansi ahs giymeti
6deniglari iizre Cixilmaya dair hiiquqlara malik deyil. Hiiquq ve
ohdalikleri veren Podrat¢i toraf hiiquq ve dhdelikleri alan terefden
alinan aly gqiymeti édanislerini (4.3.D ve 4.3.F bandlarine miivafig
olaraq bels mebloglorden artiq olan) Diger golirloro daxil
etmamalidir.

Odenis menbayinde vergi tutulmas

Her bir Podratga torof ve Omsliyyat sirketi Azerbaycan
Respublikasi Cenub-Qoarbi Qobustanin Sixzagirli, Seytanud, Biirgiit,
Donquzduq, Nardaran, lIxi¢i, Qarbi Haciveli, Sundi, Serqi Haciveli,
Turagay, Kanizadag, Qarbi Duvanni, Duvanni, Solaxay ve Dasgil
Yataqlarinin daxil oldugu ¢ bloku iizre Xarici subpodratgilarin
vergiys calb olunmasi haqqinda Protokola miivafiq olaraq
Azarbaycan Respublikasinda géstordiklori xidmetlor va ya
gordiikkleri  iglar miiqabilinde hiiqugi gexs olan Xarici
subpodratgilara heyata kegirilon 6denislerden Azerbaycan
Respublikasinda tatbiq edilen menfeat vergilarini tutur.

Har bir Podrat¢1 teraf bununla tasdiq edir ki, Vergilar sakkiz (8)
faizo qader derace ilo asagidakilardan tutula ve ya agagidakilara
tatbiq oluna bilar:

12.2.A  Azerbaycan Respublikas: hiidudlarinda kenarda yerlogson
bank ve ya slagali olmayan maliyye qurumundan Neft-
qaz omeliyyatlan ilo slagadar olaraq birbasa verilmis
kredit {izrs Podrat¢i terofin 6dediyi faizlere (bu
Paragrafin maqgsadlori baximindan «qgohum olmayan»,

Taxable Losses Brought Forward and the unamortized Adjusted
Balance of Fixed Assets to carry forward, both of which shall be
treated as Deduction in accordance with Paragraphs 11.2 and 11.3, The
assigning Contractor Party shall not include in Other Income any
purchase price premium received from the assignee in excess of such
amounts in accordance with Paragraphs 4.3.D and 4.3 .F.

12. Withholding Taxes

12.1.

12.2.

Each Contractor Party and Operating Company shall withhold
Azerbaijan profit taxes from payments made to legal entity Foreign
Sub-contractors for work or services provided in the Azerbaijan
Republic in accordance with the Protocol Conceming Taxation of
Foreign Sub-contractors for Three Blocks of the South-West Gobustan
Including the Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg,
Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli, Touragay,
Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
the Azerbaijan Republic.

Each Contractor Party acknowledges that Taxes may be withheld or
imposed at rates up to eight (8) percent on the following:

12.2.A  Interest paid by a Contractor Party related to a loan made
directly to the Contractor Party in connection with Petroleum
Operations from either a bank or other unrelated financial
institution organized outside the Azerbaijan Republic (for

purposes of this Paragraph, “unrelated” means a financial
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12.3,

12.4.

12.5.

Podratgi tarafin Ortaq sirketi olmayan ve 1-ci Olavanin
«Ortaq sirket» terminindeki alli faizin (50%) svezina
yetmis bes (75%) faize malik olan maliyye qurumu
demskdir); ve
122.B  Azerbaycan Respublikasimin rezidenti olmayan millif ve
ixtiraglarin nesr, ixtira ve ya diger qeyri-maddi
omlakindan Neft-qaz amoliyyatlar1 gedigindos istifadeyo
gore Podratgi tersfden birbasa olaraq onlara 6denilen
miislliflik qonorarlarina (lakin, bele miislliflera ve ya
ixtiracilara Neft-qaz smaliyyatlan ilo bagh istifade edilen
belo nogr, ixtira ve ya diger qeyri-maddi smlak ile
alagadar olan maddi vesait, avadanhq ve ya mohsullar ve
ya onlarn istifadesine gbre ddenilen miialliflik
gonorarlar va ya diger ddenislor istisna olmagla).

12.1 va 12.2 bendlerinde nazerds tutulmus hallar istisna edilmeklo,
hor hansi Podratgi terof, onun daimi niimayendalikleri vo ya
Bmsliyyat sirketi terefinden Azerbaycan Respublikasinda kenarda
te’sis edilmig, qanuni sokilds yaradilmis, ve ya taskil edilmig hor
hans1 toskilata edilon odeniglorden (ve ya nozerde tutulan
ddeniglardan) har bir Vergi tutulmur ve onlara heg bir Vergi tatbiq
edilmir.

Bu 12-ci Paragrafda ziddiyyst teskil edecek hor hansi middeaya
baxmayaraq, Ikiqat vergiqoymamn aradan galdirilmasi haqqinda
miiqavilaler Azerbaycan Respublikasinda kenarda yaradilmig
qurumlara Vergilor iizra giizest Vermak istigamoatinde tatbiq edilir.

Beynalxalg Neft-gaz senayesinin miigyyan edilmig tsullarina
miivafiq olaraq, Podratg1 terefin Ortaq sirketi bir gayda olaraq
hayata kegirdiyi tesarriifat fealiyystine uygun olaraq (6zi do bu ciir

12.3.

12.4.

12.5.

institution that is not an Affiliate of the Contractor Party,
substituting seventy-five percent (75%) in lieu of fifty
percent (50%) in the definition of “Affiliate” in Appendix 1);
and

12.2.B  Royalties paid by a Contractor Party directly to authors or

inventors who are not residents of the Azerbaijan Republic
for the use of their publications, inventions or other
intangible property in Petroleum Operations (but specifically
excluding royalties or other payments made to such authors
or inventors for tangible goods, equipment or products, or the
use thereof, relating to such publications, inventions ot
intangible property in connection with  Petroleum
Operations).

Except as provided in Paragraphs 12.1 and 12.2, no Taxes shall be
withheld or imposed on any payments (or deemed payments) made by
any Contractor Party, its Permanent Establishments or Operating
Company to any entity incorporated, legally created or organized
outside the Azerbaijan Republic.

Notwithstanding anything in this Paragraph 12 to the contrary, Double
Tax Treaties shall have effect to give relief from Taxes to entities
organized outside the Azerbaijan Republic.

In the event that, in accordance with established practices of the
international Petroleum industry, a Contractor Party’s Affiliate, in
accordance with their ordinary business activities (and such activities
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fealiyyst Vergilori 6demakdon boyun qagirmaga ve ya miistosna
olaraq Vergilerden yaymmaga ysneldilmemolidir), Podrate: torefi
vo ya Omeliyyat girkatini Azerbaycan Respublikasinda mesraflarin
bélinmasi prinsipi va ya golir alde edilmasi vo zersro me’ruz
qalmag nazerds tutmayan diger prinsip asasinda har hans: mallar
verdiyi ve islor gordiiyli ve ya xidmstler gosterdiyi halda, belo
Podratg teref Azerbaycan Respublikasinda heg bir menfast slds
etmir v bele amsliyyatlardan heg bir Vergi tutulmur.

13. Azerbaycan Respublikasinda vergi édsyicisinin geydiyyata alinmasi

13.1.

13.2.

Hor bir Podratgn teraf belo Podratgt tersfin  Azsrbaycan
Respublikasinda teserriifat fealiyyatinin hayata kegirilmasi ve Neft-
qaz ameliyyatlarinin aparilmasi ve Neft-qaz amsliyyatlarinda istirak
etmek igiin lazim ve ya miinasib ola bilen filial, daimi
niimayendslik, niimaysndelik ofisi ve ya tesorriifat faaliyystinin
diger  formasim1  Azerbaycan  Respublikasinda _yaradib-
yaratmadifindan asih olmayaraq, Vergiler Nazirliyinin Idaresine
Azorbaycan Respublikasinda vergi 6doyicisi kimi qeydiyyatdan
kegmak {igiin Azerbaycan Respublikasimin Qanunvericiliyins asasen
rasmiyyatlors va prosedur qaydalara amsl etmolidir.

Vergiler Nazirliyinin Idaresi 13.1 bendinin miiddsalarnn
toleblerine cavab veren har bir Podrate: terefi vergi 6dayicisi kimi
qeydiyyata alir va har bir bele Podrat¢ torefe ayrica ve forqli vergi
Odayicisinin identifikasiya némresi verir. Bele giydiyyat ve vergi
ddayicisinin identifikasiya némrasi belo bir Podratgi toref iigiin
qivvedo olacaq ve belo Podratgi terefin  Azarbaycan
Respublikasinda biitiin tesarriifat foaliyyatinde tatbiq edilacokdir,
bu sortlos ki, Neft-qaz smsliyyatlan ile baglh bu Protokolda nezarda
tutuldugu kimi ayrica hesabatlar iizrs tslablore emal edilsin.

13.

13.1.

13.2.

shall not include activities directed towards the evasion of Taxes or
solely towards the avoidance of Taxes), provides a Contractor Party or
Operating Company any goods, works or services in the Azerbaijan
Republic on a cost-sharing or other no gain/no loss basis, no profit shall
be deemed to arise in the Azerbaijan Republic to such Affiliate such
that no Taxes shall be withheld or imposed upon such transactions.

Registration as a Taxpayver in the Azerbaijan Republic

Each Contractor Party, regardless of whether such Contractor Party has
established a branch, permanent establishment, representative office or
other form of business in the Azerbaijan Republic as may be necessary
or appropriate to qualify to do business in the Azerbaijan Republic and
to conduct or participate in Petroleum Operations, shall comply with
the formalities and procedures of Azerbaijan Legislation in respect of
registering with the Ministry of Taxes Department as a taxpayer in the
Azerbaijan Republic.

The Ministry of Taxes Department shall register each Contractor Party
satisfying the provisions of Paragraph 13.1 as a taxpayer and shall issue
each such Contractor Party a separate and distinct taxpayer
identification number in the Azerbaijan Republic. Such registration and
taxpayer identification number shall be valid for such Contractor Party
and applicable to all business activities of such Contractor Party in the
Azerbaijan Republic, subject to the separate reporting requirements as

2.
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13.3.

14.

14.1.

Neft-qaz emoliyyatlar: basa ¢atdiqda, Sazisin qiivvesins xitam
verildikda vo ya Podratg1 terafin Sazisde Istirak paymna malik olmasi
basa ¢atdiqda her bir Podratg: teref Vergilor Nazirliyinin fdarasina
on (10) giin miiddatinda bu barads miivafiq bildiris teqdim edir. On
(10) giinlik miiddet Is giinii olmayan bir giinde basa catarsa, o
zaman Podratg1 torof bildirisi hemin giinden sonra gelen ilk Is
giiniinde Vergilar Nazirliyinin fdarssins taqdim edir.

Manfaat vergisi ugotunun aparilmasi gaydasi ve vergi bayannamalori

Hear bir Podratg toraf:
14.1.A  Neft-qaz amaliyyatlan ile bagh vergi ugotu jurnailarim vo
qeydlerini, hemg¢inin &ziinin Vergiys c¢slb olunan
menfoatini ve Vergi qoyulan zererini yalmz Dollar ile
hesablayir;

14.1.B  Satisdan alds edilan galirleri, Diger golirlar ve Cixilmalan
2.3 bondine miivafiq olarag kassa daxilolmalarmma ve
xarclorine asasan oks etdirir;

14.1.C  Har bir Taqvim ilinde Neft-qaz smeliyyatlan ilo bagl
vergi iizra maliyye hesabatlanm ve Monfeat vergisi
haqqinda bayannameni 2-ci ©lavado gosterilmis formaya
uygun olaraq yalmz Dollarla tertib edir ve vergiys calb
olunma magqsadleri iiglin balans hesabatindan, manfest ve
zorarlora dair hesabatindan, habele Taqvim ili iigiin onun
Neft-qaz ameliyyatlar ilo bagh foealiyystini aks etdiren
Moanfast vergisi mablaginin hesablanmasindan ibarst
mithasibat hesabatim bir niisxasini taqdim edir;

13.3. Upon the cessation of Petroleum Operations, termination of the

14.

14.1.

Contract or termination of the Contractor Party’s Participating Interest
in the Contract, each Contractor Party shall notify the Ministry of
Taxes Department within ten (10) days of such event. If the ten (10)
day period ends on a day other than a Business Day, the Contractor
Party shall notify the Ministry of Taxes Department by the first
Business Day thereafter.

Profit Tax Accounting and Returns
Each Contractor Party shall:

14.1.A Maintain its tax books and records, and compute its Taxable
Profit and Taxable Loss, in connection with Petroleum
Operations exclusively in Dollars;

14.1B  Recognize items of Sales Income, Other Income and
Deductions in accordance with the cash receipts and
disbursements basis in accordance with Paragraph 2.3;

14.1.C Draw up its tax financial statements and Profit Tax Return

for each Calendar Year in connection with Petroleum
Operations, in the form shown in Appendix 2, exclusively in
Dollars and submit one set of accounts for the Calendar Year
consisting of a tax balance sheet and profit and loss account,
together with one Profit Tax computation for the Calendar
Year reflecting its Petroleum Operations;
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14.2.

14.3.

14.1.0 Hor Taqvim ilinde Podratqr terofin te’yin etdiyi ve
Azerbaycan Respublikasinda belo audit aparmaga icazesi
(lisenziyas1) olan bir auditor tersfinden 6ziiniin Menfaat
vergisi haqqinda bayannamesinin auditini kegirir; vo

14.1.E  Névbati Taqvim ilinin on beg (15) mart tarixinden gec
olmayaraq her bir Teqvim ili igiin 2-ci Olavede
nimunalori verilmis vergi iizre maliyye hesabatlan veo
Manfeot vergisi haqqinda beyannams ilo birlikde 3-cii
Dlavado niimunesi verilmis miivafiq auditor ra’yini
Vergilor Nazirliyinin Idaresina teqdim edir. Mart ayinn
on besi (15) Is giinii olmayan bir giins diigerse, vergi lizre
maliyye hesabatlan ve Moanfeat vergisi haqqinda
bayanname hemin giinden sonra ilk Is giiniinds Vergiler
Nazirliyinin ldaresine taqdim edilir. Vergiler Nazirliyinin
darosine teqdim edilon biitin senadler Ingilis ve
Azorbaycan dillerinds tertib edilir.

Neft-qaz emaliyyatlar: baga catdinldiqda, Sazisin qivvesine xitam
verildikde vo ya Podrate terefin Sazisde Istirak payina malik olmasi
basa catdigda her bir Podratq teref, vergi iizre maliyye
hesabatlarmmi ve Taqvim ili figin Monfoat vergisi hagqinda
boyannameni ve ya bele bir hadisenin bas verdiyi Teqvim ilinin
miivafiq dovrii liglin onun bir hissesini homin hadisenin bag verdiyi
%ﬁndan sonra doxsan (90) giin miiddetinds Vergilor Nazirliyinin
daresine teqdim edir. Dgor doxsan (90) ginlik miiddat Is giini
olmayan bir giinds baga ¢atarsa, belo vergi iizra maliyys hesabatlan
va Manfoat vergisi hagqinda bsyanname hemin giinden sonra golon
ilk 15 giiniinds Vergilor Nazirliyinin {darasine teqdim edilir.

Bgor Podratgr teref Azorbaycan Respublikasinda Neft-qaz

141D Have its Profit Tax Return for each Calendar Year audited by
an auditor appointed by the Contractor Party and who has
relevant permits (licenses) to carry out such audits in the
Azerbaijan Republic; and

14.1.E  Submit such tax financial statements and Profit Tax Retumn
for each Calendar Year, in the form shown in Appendix 2,
together with an appropriate comment from the auditor (a
sample of which is shown in Appendix 3), to the Ministry of
Taxes Department no later than the fifteenth (15™) March of
the following Calendar Year. If the fifteenth (15" March
occurs on a day other than a Business Day, the tax financial
statements and Profit Tax Return shall be submitted to the
Ministry of Taxes Department by the first Business Day
thereafter. All submissions to the Ministry of Taxes
Department shall be prepared in English and Azeri.

14.2. Upon the cessation of Petroleum Operations, termination of the

Contract or termination of the Contractor Party’s Participating Interest
in the Contract, each Contractor Party shall submit to the Ministry of
Taxes Department its tax financial statements and Profit Tax Return for
the Calendar Year, or portion thereof, in which such event occurs
within ninety (90) days of such event. If the ninety (90) day period ends
on a day other than a Business Day, such tax financial statements and
Profit Tax Return shall be submitted by the first Business Day
thereafter.

14.3. If a Contractor Party has business activities in the Azerbaijan Republic
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14.4,

14.5.

15.

15.1.

amoliyyatlan ile bagh olmayan tosorriifat foaliyyati hoyata kegirirse,
bele Podratg teref, habelo Neft-qaz smeliyyatlan ilo bagh olmayan
foaliyystina dair, aynica miivafiq vergi boyannamsalarini, hesabatlan
vo maliyya hesabatlanm miiessiselorin Azarbaycan Respublikasinda
Neft-gaz smoliyyatlari ilo bagli olmayan fealiyysti liglin menfoat
vergisine dair Azerbaycan Respublikasi Qanunvericiliyine uygun
olaraq teqdim edir. Her bir bels vergi beyannamsaleri, hesabatlan ve
maliyye hesabatlani Azearbaycan Respublikasi Qanunvericiliyine
miivafiq olaraq Vergiler Nazirliyinin Idaresi ve aidiyyati olan diger
Dévlst organina taqdim edilir.

Hor bir Podratg taref 16-c1 Paraqrafin miiddsalarina uygun olaraq,
her hans1 Taqvim ili iigiin 8denilmsali olan Cari ilin Vergi qoyulan
monfostinin/(zererinin), Gelocaye dtiiriilen  vergi qoyulan
zarorlorinin, Vergi qoyulan menfostinin, Vergi qoyulan zarerinin,
Vergi qoyulan menfeat vergisinin meblegini tesdiq etmok {iglin
osaslandinlmis toleblere osasen tesdigedici senedleri Vergilor
Nazirliyinin {daresine teqdim edir.

Hor bir Podratg teref Neft-qaz emsliyyatlar ilo bagh biitiin
foaliyyetlorine miinasibstde vahid timumilegdirilmis vergi izro
maliyya hesabatlan macmuasi ve vahid {imumilesdirilmis Menfoat
vergisi haqqinda bayanname hazirlamaldir.

Monfast vergisinin ddenilmssi gaydasi

ARDNS hor Taqvim ili ii¢iin har bir Podratg terefin svezine ve
onun admmdan Mbanfeet vergisini, o ciimladen gabaqcadan
hesablanmis Manfast vergisini ve her hansi bele Monfoot vergisinin
ve yaxud qabaqcadan hesablanmiy Manfeet vergisinin miiayyen
edilmis tarixde 6danilmadiyine géra hesablanan har hansi faizler,

14.4.

14.5.

15.

15.1.

that are not related to Petroleum Operations, such Contractor Party
shall also submit separate tax returns, reports and financial statements,
as appropriate, pursuant to Azerbaijan Legislation regarding profit tax
for business activity of enterprises in the Azerbaijan Republic not in
connection with Petroleum Operations. All such returns, reports and
financial statements shall be submitted to the Ministry of Taxes
Department or other Governmental Authority in accordance with
Azerbaijan Legislation.

Each Contractor Party shall provide the Ministry of Taxes Department
with supporting documentation as reasonably required in order to
confirm the amount of Current Year Taxable Profit/(Loss), Taxable
Losses Brought Forward, Taxable Profit, Taxable Loss and Profit Tax
due for any Calendar Year subject to provisions of Paragraph 16.

Each Contractor Party shall prepare a single set of consolidated tax
financial statements and a single consolidated Profit Tax Return is
respect of all of its business activities that are related to Petroleum
Operations.

Procedure for Profit Tax Payment

SOCAR shall in respect of each Calendar Year assume and pay on
behalf and in the name of each Contractor Party Tax to the State
Budget including estimated Profit Tax, and any interest, fines or
penalties with respect thereto which is attributable to the failure to pay
any such Profit Tax or estimated Profit Tax by the due date for
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cerimaler vo ya miiamilelor daxil olmagla (Podratc tarofin 17.6
bandinds miivafiq olaraq 6demali oldugu miiamilalor istisna olmaq
sorti ile), hor hansi faizleri, carimalar; V8 ya miamilslori demaya
Shdesins gotiirtir ve birbasa Déviot biidcasine édayir,

15.1.A

15.1.B

15.1.C

ARDNS-in Sazigs asasan sahib oldugu
Karbohidrogenlsrin satigindan olde edilen golirlar sldo
edildikde, her bir Podrate1 terefin her hans faizler,
cerimeler va yaxud miamilolor do daxil olmagqla,
Monfest vergisinin vo gabaqcadan hesablanmig Moanfoot
vergisinin ARDNS torafindan (17.6 bandinds gostorildiyi
kimi Podratg torsfin 6domali oldugu miamilaler istisna
olmaq serti ilo) Dévist biidcasins 8denisi ilk névbads
heyata kegirilir.

Bele Vergi mebleglerinin ayrica bank hesabindan Vergiler
Nazirliyinin ldaresi tarafinden gétiirilans gader ARDNS
biitiin bele daxilolmalarin qeyd olunan bank hesabinda
kégiirlilmasini te’min edir. Podratgi taref telob etdikds,
ARDNS 15.1 bandinds gostorllen ARDNS-in shdaliklari
ilo bagh vesaitlorin Dévist biidcasine  hegigaten
kegirilmesini birbaga siibut edan sonadlari talab etdikdan
sonra on (10) giin miiddatinds Podratg: torafs (Podrate:
teref iigiin miinasib f ormada)} taqdim edir.

ARDNS-in Vergiya calb edilon golirine va ya manfasting
dair ma’suliyystinin, @gar belosi varsa, miioyyen edilmesi
maqsadi ils ARDNS-in har bir Podrate: torafin adina ve
onun admndan $dadiyi Manfast vergisinden, birbasa va ya
dolayis: il har hansi fayda slda eds bilmez vo onlan 0z
vergi Shdaliklari hesabina kegire bilmaz. ARDNS bela

payment of such Taxes, interest, fines or penalties (except those to be
paid by the Contractor Party as provided in Paragraph 17.6).

15.1.A  Payment by SOCAR of each Contractor Party’s Profit Tax
and estimated Profit Tax to the State Budget, including any
interest, fines or penalties (expect penalties to be paid by the
Contractor Party as provided in Paragraph 17.6), shall have
first priority upon the proceeds from the sale of Petroleum to
which SOCAR is entitled under the Contract.

15.1.B  SOCAR shall cause all such proceeds to be deposited intg a
separate bank account until such Taxes have been withdrawn
from said account by the Ministry of Taxes Department.
Upon request of a Contractor Party, SOCAR shaj] provide to
the Contractor Party within ten (10) days of the request
documentation (in a form acceptable by the Contractor Party)
confirming direct evidence of the actual transfer of funds to
the State Budget in satisfaction of SOCAR’s obligation
described in Paragraph 15.].

15.1.C  For purposes of computing the liability, if any, of SOCAR
for Taxes assessed on SOCAR’s income or profits, SOCAR
shall not receive any direct or indirect benefit and shall not
be entitled to credit against its tax liability the Profit Tax paid
by SOCAR on behalf and in the name of each Contractor
Party. SOCAR shall be entitled to receive and retain any
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15.2.

15.3.

Meanfast vergisinin ilkin Gdenisine gbre moa’suliyyst
dasgidifa vaxt va 15.3 bandinin maddsalan aid edilmayen
hallarda ARDNS-in har bir Podrat¢ terafin ovezina vo
onun adindan har hansi manfast vergisi gaytarimalarn
(17-ci Paragrafa uygun olaraq Podratg1 torafin odadiyi
faizlere ve maliyye sanksiyalanina  gore geriye
qaytanimalar istisna olmagla) almaga vo 6ziindo
saxlamaga ixtiyan var vo ARDNS miivafiq Podratg:
tarsfi, har hans: bels qaytanimalarn alnmasi haqqinda
yazil sanad taqdim edir.

Yazil bildiris verildikden an azi otuz (30) giin miiddstinds har bir
Podratg tarefin istanilen vaxt 15.] bondina uygun olaraq ARDNS-
in kommersiya faaliyyati naticasinds sldo etdiyi vasaitlarden hamin
Podratg: terefin istenilan Teqvim ili iigin Monfoot vergisi
6hdeliklerine dair ARDNS-in Odanislarinin  auditini ke¢irmays
ixtiyari var. Belo Podratg: toraf belo auditin xarclarini édoyir vo bele
xarcler 6.2.P bondine uygun olaraq Ciximalara aid edilir, lakin
Sazigs asasen Odenilmeli mesrafler hesab edilmir.

1.2 ve 15.1 bondlerinin miiddoalarina baxmayaraq, asagidak:
hallarda her bir Podratg taref oziiniin Menfoat vergisine dajr
Ghdaliklerini qebul edir ve Moanfsat vergisini, o ciimladen
qabaqcadan hesablanmg Menfast vergisini ve ona dair her hans
faizleri, carimalari ve ya miamilslori Dévlat biidcasine ddoyir. Har
hansi belo bir hal bas verdikdo, ARDNS ve Podratci, tareflarin
iqtisadi tarazhgm berpa etmok magsadi ile Sazigin sartlerine
diizalisler edirlor.

153 A 9ger ARDNS-in Podratg1 terefin Taqvim ili tgiin
Moanfoeat vergisini Odenisini yekun 6deme tarixindsn
sonra qirx bes (45) giin miiddatinda hayata kegirmadiyi

15.2.

15.3.

Profit Tax refunds (other than refunds for interest or penalty
sanctions paid by a Contractor Party in accordance with
Paragraph 17) on behalf and in the name of each Contractor
Party and shall provide to the appropriate Contractor Party a
written statement showing that any such refund has been
received, so long as SOCAR was responsible for the original
payment of such Profit Tax and the provisions of Paragraph
15.3 did not apply.

On not less than thirty (30) days written notice, each Contractor Party
shall have the right at any time to have the payment by SOCAR of that
Contractor Party’s Profit Tax liability made from funds generated by
SOCAR’s commercial activities for any Calendar Year in accordance
with Paragraph 15.1 audited. Such Contractor Party shall bear the costs
of such audit, and such costs shall be included as Deductions under
Paragraph 6.2.P but shall not be Cost Recoverable under the Contract.

Notwithstanding the provisions of Paragraphs 1.2 and 15. 1, each
Contractor Party shall assume and pay its Profit Tax to the State Budget
including estimated Profit Tax, and any interest, fines or penalties with
respect thereto in the following circumstances. Upon the occurrence of
either such event, SOCAR and the Contractor shall adjust the terms of
the Contract to reestablish the economic equilibrium of the parties.

153.A  Ifitis determined that SOCAR has not paid, within forty-five
(45) days of the due date for final payment thereof, a
Contractor Party’s Profit Tax for a Calendar Year, the
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154.

15.5.

miioyyon edilirss, onda Podratg: toraf &ziintin hemin
Taqvim ili ligiin Manfaat vergisi 6danisini ondan sonraki
qirx bes (45) giin miiddatinds hayata kegirir v sonraki
her bir ndvbati Teqvim ili ligiin 6z adindan va 6z avezina
Manfeat vergisini, o ciimladen qabaqcadan hesablanmug
Menfoot vergisini ve onunla bagh her hans1 faizleri,
corimalori ve ya miamilelari birbaga Dovlst biidcasine
6demoayi 6hdasine gotiiriir ve ddeyir. Oger qurx bes (45)
giinlilk miiddat Ig giinii olmayan bir ginde baga catarsa,
Monfaot vergisi hemin giinden sonra gelen ilk Is giiniinde
Dévlst biidcasina 6danilir.
15.3.B Oger Azerbaycan Respublikasi vo ya onun hsr hansi
Dévlat orgam1 ARDNS-in olli (50) faizden ¢ox olmayan
hissasina birbaga ve ya dolayis: ile sahibkarliq ve nezarst
edirss, her bir Podratg1 torof ARDNS lizerinde
sahibkarhq ve nezarat hiiquqlarimin bels azalmasinmin bag
verdiyi Toqvim iline miinasibatde va ondan sonrak: har
bir ndévbati Taqvim ili iiglin 6z adindan Dévlet biidcasine
Manfsat vergisini, o climladen gabaqcadan hesablanmus
Moanfaat vergisini ve onunla bagh her hansi faizleri,
corimalari va ya miiamilalari 6hdesine gétiirir ve &dayir.

Hear bir Podrate: taraf Vergi goyulan menfaat alde edacayi ehtimal
olunan ilk Taqvim ilindan baslayraq bela bir Podrat¢i terafin har bir
Toqvim riibii iigin vo belo Taqvim ilinin avvelki Teqvim riibleri
iigiin Manfoat vergisi mablaginin har bir hesablanmasi asasinda her
bir Taqvim riibiiniin qabagcadan hesablanmig Manfast vergisi ligiin
mea’suliyyet dagiyir.

Taqvim riibii iigiin qabaqcadan hesablanmiy Manfest vergisinin
hesablanmasinda har bir Podratg1 teref cari Taqvim ilinin avvelki

Contractor Party shall make payment of its Profit Tax for that
Calendar Year within forty-five (45) days thereafter and shall
assume and pay on its own behalf and in its own name Profit
Tax, including estimated Profit Tax and any interest, fines or
penalties with respect thereto, for each successive Calendar
Year thereafter directly to the State Budget. If either forty-
five (45) day period ends on a day other than a Business Day,
Profit Tax shall be paid to the State Budget by the first
Business Day thereafter.

15.3.B In the event the Azerbaijan Republic or any Governmental
Authority thereof directly or indirectly owns and controls no
more than fifty (50) percent of SOCAR, each Contractor
Party shall, in respect of the Calendar Year in which such
ownership and control of SOCAR is so reduced and for each
successive Calendar Year thereafter, assume and pay on its
own behalf and in its own name Profit Tax to the State
Budget including estimated Profit Tax, and any interest, fines

or penalties with respect thereto.

15.4. Beginning in the first Calendar Year in which it estimates it will earn a

15.5.

Taxable Profit, each Contractor Party shall be liable for estimated
Profit Tax for each Calendar Quarter based upon each such Contractor
Party’s estimate of its Taxable Profit for such Calendar Quarter and for
the preceding Calendar Quarter in such Calendar Year.

In calculating the estimated Profit Tax for a Calendar Quarter, each
Contractor Party may utilize its estimated Taxable Profit from the

33

ek




Azorbaycan Respublikasr Conud-Qorbr Qobustamn Sixzagirli Seyvtanud, Birgdt.
Donguzdug, Nardaran, fixigi, Qorbi Hacrveli Sundy Sergi Hacrvali, Turagay, Kanizadag,
@arbi Duvanny, Duvanni, Solaxay ve Dasgi! Yataglarinm daxil oldugu by bloku iizre
Monlbat vergisi haggrda Protokol

Protocol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgywt, Donguzdyg, Nardaran, lTkhichi, West Adzhiveli, Sundi, East
Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
the Azerbaijan Republic

15.6.

Teqvim riibiindaki (riiblerindeki) 6ziiniin gabagcadan hesablanmug
Vergiye calb olunan gslirini, Illik is programin ve miinasib hesab
etdiyi har hansi diger ma’lumatlar istifads eda bilar.

Har bir Podratg toref doarhal névbati Taqvim ilinde 6ziiniin Vergiys
calb edilan golirinin alds edilmasini hesablandig ilk Teqvim ilinden
baslayarag ARDNS-s 15.4 bandine uygun olaraq hesablanmis ve
ARDNS tarafinden 15.1 bandina uygun olaraq bele Podratgi terefin
avezine vo onun adindan &denilmali olan Manfast vergisinin
moblagi hagqinda ma’lumat verir.

15.6.A  Her bir Podratg: toref 6ziiniin Vergi qoyulan menfastini
darhal ndvbeti Taqvim ili arzinds slde edilmaesini
hesablandigi ilk Tegvim ilinin bir (1) noyabr tarixindsn
gec olmayaraq ARDNS$-2 bele novbati Taqvim ilinda
odeanilmsali ola bilon Manfest vergisinin mablegi haqqinda
mo’lumat1 teqdim edir. Bununla bildiririk ki, Manfast
vergisinin bela illik hesablanmasi ARDNS-a yalmz biidca
planlagdirmast maqgsadlari ligiin verilir va Podratg tarefin
qabagcadan hesablanmig ve ya faktiki Manfoot vergisi
Shdeliklerins dair ilkin va yaxud yekun bildiris deyil.

156.B  Vergiys calb edilon golirin slds edilmssi nezerds tutulan
Taqvim ilinin her Teqvim riibiiniin sonuncu ayinn on
besindan (15) gec olmayaraq (on beg (15) mart, on bes
(15} iyun vo on bes (15) sentyabr) her bir Podratg1 taraf
ARDNS-a gqabaqcadan hesablanmig Manfaat vergisinin

moablagi hagqinda gabaqcadan bildiris verir.

15.6.C  Miivafiq Teqvim riibii basa ¢atdiqdan sonra on bes (15)

giin arzinds hor bir Podratg: teraf ARDNS-a gabagcadan

15.6.

preceding Calendar Quarter(s) for the current Calendar Year, the
Annual Work Program and any other information which it deems
appropriate.

Beginning in the first Calendar Year in which it estimates it will earn a
Taxable Profit in the immediately following Calendar Year, each
Contractor Party shall notify SOCAR of the amount of estimated Profit
Tax calculated in accordance with Paragraph 154 to be paid by
SOCAR on behalf and in the name of such Contractor Party in
accordance with Paragraph 15.1.

15.6,A  On or before one (1) November of the first Calendar Year in
which it estimates it will eamn a Taxable Profit in the
immediately following Calendar Year, each Contractor Party
shall provide SOCAR with an amount of Profit Tax such
Contractor Party estimates may be due in such following
Calendar Year, It is acknowledged that such annual estimate
of Profit Tax is to be provided to SOCAR for budgetary
planning purposes only and does not represent a provisional
or final notice of estimated or actual Profit Tax liability for
the Contractor Party.

15.6.B  On or before the fifteenth (15™) day of the last month of each
Calendar Quarter (fifteenth (15™) March, fifteenth (15") June
and fifteenth (15) September) for the Calendar Year in
which Taxable Profit is estimated to be eamned, each
Contractor Party shall provide SOCAR with a provisional
notice of the amount of estimated Profit Tax.

15.6.C

On or before fifteen (15) days following the end of the
relevant Calendar Quarter, each Contractor Party shall
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15.7.

15.8.

15.9.

hesablanmiy Manfast vergisi haqqinda yekun bildirigi
verir.

Bgar bir (1) noyabr tarixi ve ya her bir Taqvim ribiniin axirncl
ayimn on besinci (15) giinii Is giinii olmayan giins diigerse, yaxud on
bes (15) ginlik miiddat Is giinii olmayan giinds basa catarsa, o
zaman miivafiq biidca hesablanmas iigiin ilkin bildiris ve ya yekun
bildiris ARDNS-s hemin giinden sonra gelen ilk Is giiniinda verilir.

Qabaqcadan hesablanmms Menfast vergisi, miivafiq Teqvim ribi
baga ¢atdiqdan sonra iyirmi bes (25) giin miiddetinde konkret
haldan asili olaraq 15.1 bendins ve ya 15.3 bandine uygun olaraq
Dévlot biidcasine 6donilir. Ogar iyirmi bes (25) giinlik middat Is
ginii olmayan giinde basa ¢atarsa, qabaqcadan hesablanmis
Monfoet vergisi Dévlat biidcesine hemin giinden sonra gelen ik Is
giiniinds 6denilir.

Hor bir Podratg: toref miivafiq Teqvim riibit basa gatdiqdan sonra
iyirmi bes (25) giin miiddatinds 4-cii Slavado gosterildiyi forma iizre
Qabaqcadan hesablanmis menfast vergisi bayannamsasini Vergiler
Nazirliyinin Idaresine teqdim edir. Oger iyirmi bes (25) giinlik
miiddot fs ginii olmayan ginde baga ¢atarsa, Qabagcadan
hesablanmis menfoat vergisi boyannamesi hemin ginden sonra
golen ik ndvbati Is giiniinda Vergilar Nazirliyinin fdarssine verilir.

14-cii Paraqrafa uygun olaraq Taqvim ili Ugiin Moanfaat vergising
dair yekun beyanname taqdim edildikde, belo Teqdim ilinin Teqvim
riiblorinde 15.7 bendine uygun olaraq 6denilmis qabagcadan
hesablanmis Manfaet vergisi Taqvim ili iiciin Manfest vergisine dair
yekun boyannameds hesablandifi kimi yekun Monfoot vergisi
hesabina kegirilir.

15.7.

15.8.

15.9.

provide SOCAR with a final notice of the amount of
estimated Profit Tax.

If one (1) November or the fifieenth (15™) day of the last month of each
Calendar Quarter occurs, or the fifteen (15) day period ends, on a day
other than a Business Day, the relevant budgetary estimate, provisional
notice or final notice shall be submitted to SOCAR on the first
Business Day thereafter

Estimated Profit Tax shall be paid in accordance with Paragraph 15.1
or 15.3, as the case may be, to the State Budget on or before twenty-
five (25) days following the end of the relevant Calendar Quarter. If the
twenty-five (25) day period ends on a day other than a Business Day,
estimated Profit Tax shall be paid to the State Budget by the first
Business Day thereafter.

Each Contractor Party shall submit an Estimated Profit Tax Return, in
the form shown in Appendix 4, to the Ministry of Taxes Department on
or before twenty-five (25) days following the end of the relevant
Calendar Quarter. If the twenty-five (25) day period ends on a day
other than a Business Day, the Estimated Profit Tax Return shall be
submitted to the Ministry of Taxes Department by the first Business
Day thereafter.

Upon filing the final Profit Tax Retun for a Calendar Year In
accordance with Paragraph 14, estimated Profit Tax paid with respect
to the Calendar Quarters during such Calendar Year in accordance with
Paragraph 15.7 shall be credited against the final Profit Tax as
calculated on the final Profit Tax Retumn for the Calendar Year.

35




Azorbaycan Respublikast Conub-Qorbi Qobustanm Suxzagirli, Seytanud, Biirgdy,
Donguzdug, Nardaraa, xigi, Qorbi Hacivali, Sundi Sorgri Hacrvali Turagay, Kanizadag,
Qarbi Duvaany, Duvanny, Solaxay ve Dasgil Yataqlarmm daxi] oldugu ¢ bloku izre

Protocol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Shikhzagirki, Sheitanud, Byurgyut, Donguzdyg, Nardaran, llkhichi, West Adzhiveli, Sundi, East
Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of

Monfzet vergisi hagginda Protoko! the Azerbaijan Republic

159.A Podratgn  terafin  yekun Monfeat vergisine dair 159.A  Any overpayment of estimated Profit Tax shall be refunded
bayannamssinin (bele Toqvim riibiiniin ve ya riiblerinin to SOCAR on behalf and in the name of the Contractor Party
gabagcadan hesablanmig Meanfeet vergisi ddenisi(lori)) in accordance with Paragraph 15.1.C or the Contractor Party
taqdim edildiyi tarixden sonra on (10) giin miiddetinde in accordance with Paragraph 15.3, as the case may be,
qabaqcadan hesablanmig Moanfast vergisinin her hansi within ten (10) days following the date a Contractor Party’s
artiq ddenisi konkret haldan asih olaraq, 15.1.C bandine final Profit Tax Return (for such Calendar Quarter’s or
miivafiq Podratgi torafin  ovezine ve onun adindan Quarters’ estimated Profit Tax payment(s)) is submitted.
ARDNS-s ve ya 15.3 bendine uyfun olaraq Podratg SOCAR or the Contractor Party, as the case may be, shall file
torafe qaytanhr. Konkret haldan asihi olarag ARDN§-in for a refund with the Ministry of Taxes Department and shall
vo ya Podratg teref geriys qaytarilma haqqinda sepadl be entitled to receive a refund of such overpayment from the
Vergilor Nazirliyinin Idaresine teqdim edir ve Maliyya Ministry of Finance. At the sole election of the Contractor
Nazuhymdgm_ belo artiq denilmis mablogin ger1ys Party, an overpayment of Profit Tax may be credited against
alinmasina ixtiyar var. Podrat¢i torafin miistesna ra’yine such Contractor Party’s Profit Tax liability in connection
goro Mel.lfa?t vergisinin artiq 6dani1mi§ meb!agi ngvbati with Petroleum Operations for the following Calendar Year.
Taq\‘n;n" 1111111_1 Ngft‘-qaz amahyyat!ap 1k‘:’ bagh Menfoot In the event such refund or credit is not provided within ten
‘Iﬁrgl?l ohdallk}e?rlrém hesabma' Igcwnla b_1lar. g_)ger )_/ekun (10) days after the date of submission of the final Profit Tax

anigot VEIgISl boyannamasinin t_aqdlm edilmesinden Return, SOCAR or the Contractor Party, as the case may be,

sonra on (10) gin arzinde belo geriye qaytanima ve ya shall be entitled to receive a refund directly from the
hesaba kecirilma ta’'min edilmirse, konkret haldan asih Mini £ Fi (thin tw (20) days after the date of
olarag ARDNS va yaxud Podratg terefin ixtiyan var ki, mistry of Finance within enty ays ©
yekun Monfost  vergisi boyannamesinin  teqdim submls'smn‘ of the final Prqﬁt Tax Re?urn. In tl'me event a
edilmesindon sonra iyirmi (20) giin arzinde hemin geriye Fesc’hmcm Is not reac.hcd with the M".um.y of Finance, ﬂ?e
qaytarllmamn meb]agini bi]avasita Ma]lyya Naerllymdan issue shall be subrmttcd to the Arbitration Procedure in
alsin. Oger Maliyys Nazirliyi ile razihq alds edilmass, bu accordance with Article 23.3 of the Contract.
masalo Sazigin 23.3 bandine miivafiq olaraq Arbitraja
verilir.

159.B  Qabagcadan hesablanmis Moanfast vergisinin istenilsn 159B  Any underpayment of estimated Profit Tax shall be paid to

askik 6donislari belo yekun Moenfest vergisi
bayannamasinin teqdim edildiyi tarixden sonra on (10)
giin miiddatinds konkret haldan asili olarag 15.1 bandina
va ya 15.3 bendine uygun olaraq Dbdvlat biidcesine

the State Budget in accordance with Paragraph 15.1 or 15.3,
as the case may be, within ten (10) days following the date
such final Profit Tax Return is submitted.
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odonilir.

15.9.C Istenilon halda, 14-cii Paraqrafa uygun olaraq Menfast 159.C In any event, the final Profit Tax for a Calendar Year as
vergisina dair bayannamada hesablanmig Teqvim ili iiglin calculated in the Profit Tax Return in accordance with
yekun Monfast vergisi névbeti Teqvim ilinin iyirmi beg Paragraph 14 shall be payable no later than twenty-fifth (25%)
(25) mart tarixinda gec olmamaq garti ile 6denilmalidir. March of the following Calendar Year.

159.D Neft-gaz emsliyyatlari ilo bagh fsaliyyotinin basa 159D Upon the cessation of Petroleum Operations, termination of
¢atdinlmasi, Sazisin qiivvesine xitam verilmesi ve ya the Contract or termination of the Contractor Party’s
Podratg1 terofin Sazigdeki Igtirak paymna malik olmasi Participating Interest in the Contract, any overpayment of
baga ¢atmal hallarinda Taqvim ili igin ve ya Taqvim estimated Profit Tax shall be refunded, any underpayment of
ilinin belo hadissnin bas verdiyi miiddet Uglin yekun estimated Profit Tax shall be paid and any final Profit Tax
Menfoet vergisi haqqnda boyannamenin 14.2 bendina shall be paid to the State Budget within ten (10) days
miivafiq olaraq teqdim edildiyi tarixden sonra on (10) giin following the date the final Profit Tax Retum is submitted in
miiddatinde qabaqcadan hesablanmis Menfeat vergisinin accordance with Paragraph 14.2 for the Calendar Year, or
istenilen artiq 6denilmis moblegi geriye qaytariir, her portion thereof, in which such event occurs.
hans: askik édenilmis mebleg édenilir va har hansi yekun
Manfaat vergisi Dovlet blidcasina ddanilir.

159.E Oger 15.9.A, 15.9.B, vo ya 15.9.D bendlarindaki on (10) 159.E If the ten (10) day period in Paragraph 15.9.A, 15.9.B or

15.10.

giinliik miiddstin sonuncu giinii ve yaxud iyirmi bes (25)
mart tarixi Is giinii olmayan bir giins diigarss, onda belo
artiq odenilmis moblegin gaytarilmasi, bela askik
odanilmis meblagin 6danilmesi ve belo yekun Manfoot
vergisinin denisi hamin giinden sonra gelen ilk névbeti Is
gliniinds hoyata kegirilir.

Oger Teqvim ili ligin yekun Moanfast vergisi beyannamaesi 14-cii
Paraqrafa miivafiq olaraq Vergilor Nazirliyinin Idaresine teqdim
edildikden sonra lakin bels bsyannamenin audit yoxlamasina
baglamasindan avvel va ya belo audit yoxlamasi aparilmas) ligiin
miiddst 16-ci1 Paraqrafa uygun olaraq basa ¢atdigdan sonra Podratgi

15.9.D ends or twenty-fifth (25") March occurs on a day
other than a Business Day, such overpayment shall be
refunded, such underpayment shall be paid and such final
Profit Tax shall be paid by the first Business Day thereafter.

15.10. If, after a final Profit Tax Return for the Calendar Year has been
submitted to the Ministry of Taxes Department in accordance with
Paragraph 14, but before an audit of such Return has commenced or the
time period for such an audit has expired in accordance with Paragraph
16, a Contractor Party determines that Taxable Profit or Taxable Loss

37

37 ((/& P ‘&D




——

Azarbaycan Respublikas: Conub-Qorbi Qobustanm Sxzagirli, Seytanud, Birgit
Donguzdug, Nardaran, Ivici, Qorbi Hacivel Sundi, Sargi Hacrvali Tursgay, Konizadag,
Gorbi Duvanay, Devanny, Solaxay ve Dasgil Yataglarmmn daxil ofdugu i bloku izrs
Monioot vergisi baggqinda Protoko!

Protocol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, flkhichi, West Adzhiveli, Sundi, East
Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
the Azerbaijan Republic

15.11.

15.12.

torof Toqvim ili {igiin Vergi qouylan manfastin ve ya Vergi qoyulan
zarerin mablegi hagqinda verilon me’lumatda sohvs yol verildiyini
ve bels sohv homin Taqvim ili iiciin Sdenilmeli yekun Moanfast
vergisinin artlq ve ya askik denilmasins gotirib gixardigim agkar
ederse, Podratg1 teref Vergilor Nazirliyinin Idaresins belo artiq va
ya oskik 6denis hagqinda me’lumat vers ve sohvlers diizeligler
etmokle diizeliy edilmis yekun Menfoot vergisi bayannamasini
toqdim eda biler. Podratgt teref 14-cii Paragrafa miivafiq olaraq 2-ci
Olavede gésterilmis forma iizre diizeliy edilmis yekun Manfoot
vergisi bsyannamssini teqdim edir vo hemin Bayannamenin
lizorinde «diizalis edilmig» sézlorini alave edir. Monfoat vergisinin
har hansi belo askik ve ya artiq 6donisi Podrate1 terofin diizelig
edilmis Moanfest vergisi bayannamasinin taqdim edildiyi tarixden
sonra on (10) giin arzinde, konkret haldan asili olaraq 15.1 bandina
uygun olaraq Podrat¢: torsfin avezins ve onun adindan ARDNS-o
ve ya 15.3 bendine uygun olaraq Podratg torefo édanilir. Oger on
(10) giinlik miiddet Is giinii olmayan bir ginde baga catarsa, bele
artiq ddenisin qaytanlmas: ve yaxud bels askik ddenisin 6danilmesi
hemin giinden sonra galen ilk névbati Is gliniinda hayata kegirilir,

Manfsot vergisinin biitin qabaqcadan hesablanmig ve yekun
ddenisleri (vo artiq &deniglorin geriya qaytarimalan) ve 17-ci
Paraqrafa uygun olaraq 6denilmsli olan har hans: faizler vo yaxud
cerimelar Dollarla hayata kegirilir.

Vergiler Nazirliyinin Idaresi qabagcadan hesablanmug ve ya yekun
Meanfest vergisinin konkret haldan asil: olaraq 15.1 bendins uygun
olaraq ARDNS torefinden Podratq: tarsf liglin ve onun adindan ve
yaxud 15.3 bendina uypun olaraq Podratqi tersf ilo 6denildiyini
tasdiq edan 5-ci Blavedaki forma iizrs rosmi qabzi har hansi bels bir
ddenis tarixinden sonra on (10) giin middstinde har bir Podratgi
torefe verir vo ARDNS Vergilor Nazirliyinin Idarasi tersfinden

for a Calendar Year was reported incorrectly and such error resulted in
the final Profit Tax due being overpaid or underpaid for that Calendar
Year, the Contractor Party may notify the Ministry of Taxes
Department of such overpayment or underpayment and file an amended
final Profit Tax Return for that Calendar Year correcting the errors. The
Contractor Party shall submit an amended final Profit Tax Return in
accordance with Paragraph 14, in the form shown in Appendix 2, and
shall mark such Return as “amended”. Any such overpayment or
underpayment of Profit Tax shall be paid by or refunded to SOCAR on
behalf and in the name of the Contractor Party in accordance with
Paragraph 15.1 or the Contractor Party in accordance with Paragraph
15.3, as the case may be, within ten (10) days of the date the Contractor
Party filed its amended Profit Tax Return. If the ten (10) day period
ends on a day other than a Business Day, such overpayment shall be
refunded to or such underpayment shall be paid by the first Business
Day thereafter.

15.11. All estimated and final payments (and refunds of overpayment) of
Profit Tax and any Interest or penalties payable under Paragraph 17
shall be made in Dollars.

15.12, The Ministry of Taxes Department shall issue, and SOCAR shall use
its best lawful endeavors to cause the Ministry of Taxes Department to
issue, to each Contractor Party an original official tax receipt in the
form shown in Appendix 5 evidencing the payment of estimated or
final Profit Tax by SOCAR in the name and on behalf of the Contractor
Party pursuant to Paragraph 15.1 or by the Contractor Party pursuant to
Paragraph 15.3, as the case may be, within ten (10) days of any such
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15.13.

16.

16.1.

hamin qgebzin verilmesi i¢lin gqanun gorgivesinds biitiin soylerini
géstarir.

Dévlst biidcasine gabagcadan hesablanmus ve ya yekun Moanfost
vergisi Odeniginin hoyata kegirilmosi pul vesaitlerinin konkret
haldan asih olarag ARDNS-in ve ya Podratg torefin bank
hesabindan Dévlat biidcasi hesabina kegirildiyi Giin hesab edilir.
Ogor 15.3 bendine miivafiq olaraq Podratei teref 6donis hoyata
kegirmalidirse ve Podratg1 tersfin bank hesabi Azerbaycan
Respublikasinin hitdudlarindan kenarda yerlogon bankdadirsa, o
zaman Podratg teraf miivafiq pul vasaitlerinin Dévlet biidcasins
ddenilmeli oldugu tarixde ve ya hemin tarixden avval kegirilmasi
liciin bu 15-ci Paraqrafa uygun olaraq slinden geleni etmalidir. Sgar
miivafiq vesaitlor, belo vesaitlorin 8denilmsli oldugu tarixde ve
yaxud ondan avvel Dévlet biidessine Kegirilmirss ve &denigin
gecikdirilmesi i¢lin miistasna ma’suliyyati Podratg  torafin
Azerbaycan Respublikasinin hiidudlanndan kenarda yerlason banki
dasiyirsa, onda 17-ci Paragrafa uygun olaraq heg bir faizler ve ya
corimaler hesablanmur, bu sertlo ki, Podratg1 terof Vergilor
Nazirliyinin {daresine yazih sened toqdim edersk tesdiq edir ki, belo
gecikme {iglin miistesna moa’suliyyati Azsrbaycan Respublikasinin
hiidudlanindan kenarda yerlesen bank dagiyir.

Vergi yoxlamalarimn apanlmas gaydas:

Tegvim ili dglin Manfest vergisine dair bayannamenin teqdim
edilmasi vo miivafiq Manfoat vergisinin édenilmssi bels Toqvim ili
iiglin Manfoeat vergisine dair bayannamenin taqdim edildiyi tarixdon
altmig (60) ayhq miiddet basa ¢atdiqda hemin Toqvim ili tgiin
Monfsat vergisina dair biitiin 8hdaliklerin son va yekun halli hesab
edilir.

payment.

15.13. Payment of estimated or final Profit Tax to the State Budget shall be
deemed to occur on the Day that the funds have been transferred from
SOCAR'’s or the Contractor Party’s, as the case may be, bank account
to the State Budget account. If payment is to be made by the Contractor
Party in accordance with Paragraph 15.3 and the Contractor Party’s
bank account is located outside the Azerbaijan Republic, the Contractor
Party shall use its best efforts to transfer the relevant funds to the State
Budget account on or before the due date thereof in accordance with
Paragraph 15. If the relevant funds are not transferred to the State
Budget on or before such due date, and the Contractor Party’s bank
located outside the Azerbaijan Republic is solely responsible for the
delay in payment, no interest or penalties shall accrue pursuant to
Paragraph 17 provided the Contractor Party presents written
documentation to the Ministry of Taxes Department supporting the
claim that the bank located outside the Azerbaijan Republic is solely
responsible for such delay.

16. Procedure for Tax Audits

16.1. The filing of the Profit Tax Returns and payment of Profit Tax
thereunder for a Calendar Year shall be deemed to be a final and
conclusive seitlement of all Profit Tax liabilities for that Calendar Year
upon the date sixty (60) months from the date the Profit Tax return for
such Calendar Year was filed.
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16.2.

16.3.

Vergiler Nazirliyinin Idaresinin her bir Podratg tarafin har Teqvim
ili iglin olan Monfost vergisi bsyannamasinin Sazis va bu
Protokolun miiddealarma uygun olaraq hazirlandig yoxlamagq
moqsedi ils yoxlama ke¢irmays salahiyysti var. Vergilor Nazirliyinin
Idaresi belo auditin aparilmasindan an azi on (10) glin svval miivafiq
Podratg torsfi belo audit yoxlamas: aparilmas haqqinda yazili
bildiris ile te’min etmsalidir. Yuxanda deyilonlore baxmayaraq,
Vergilor Nazirliyinin Idaresi Podratgi torafin Manfoot vergisinin
odeniginden bir qayda olaraq yayinmaq cehdleri hagqinda
mo’'lumati oldugu halda belo yoxlama haqqmda evveldan verilon
bildiris talab olunmur.

Yoxlama baga catdiqdan sonra Vergilor Nazirliyinin fdaresi her
hans: diizalislere dair teklifleri Podratg toref ilo miizakire edir vo
hem Podratg tarefo hem de Podratqi tersfin svezino ve onun
adindan, ARDNS-e slave &danilmali olan Manfast vergisi va yaxud
artiq &denilen meblsgin geriys qaytariimasi haqqinda bildirig verir.

16.3.A  Maenfest vergisinin har hansi razilagdirlmis eskik ve ya
artiq 6denigleri, miinasib bildirisin alindig1 tarixden sonra
on (10) gin miiddstinds konkret haldan asih olaraq 15.1
bendine ve ya 15.3 bandins miivafiq olaraq édenilir.

16.3.B  Ogar Vergilor Nazirliyinin Idarssi terefindan miivafiq

bildiris alindigdan sonra alti (6) ay miiddatinda Podratg
toraf va Vergilor Nazirliyinin Idarssi Menfaat vergisinin
askik ve ya artiq 6danilmis mablagi barade razhga gala
bilmemisdirlerss Sazisin 23.3 bendins miivafiq olaraq
masale Arbitraj mashkamesina verils bilar.

16.2. The Ministry of Taxes Department shall have the authority to conduct

16.3.

an audit of each Contractor Party’s Profit Tax Return for each Calendar
Year to ensure that it has been prepared in accordance with the
provisions of the Contract and this Protocol. The Ministry of Taxes
Department shall provide written notice of such an audit to the relevant
Contractor Party no less than ten (10) days prior to conducting such
audit. Notwithstanding the foregoing, in the case where the Ministry of
Taxes Department has information indicating that the Contractor Party
is attempting to regularly evade payment of Profit Tax, then no such
advance notice of an audit will be required.

Upon completion of an audit, the Ministry of Taxes Department shall
discuss any proposed adjustments with the Contractor Party and issue a
notice of additional Profit Tax due or a notice of refund to both the
Contractor Party and SOCAR on behalf and in the name of the
Contractor Party.

163.A  Any agreed underpayments or overpayments of Profit Tax
shall be paid in accordance with Paragraph 15.1 or 15.3, as
the case may be, within ten (10) days following receipt of the
appropriate notice.

163B If the Contractor Party and the Ministry of Taxes

Department are unable to agree upon the amount of Profit
Tax underpaid or overpaid within six (6) months following
receipt by the Ministry of Taxes Department of the
appropriate notice, the issue may be submitted to the
Arbitration Procedure in accordance with Article 23.3 of the
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17.  Faiz vo corimeglerin 6danis gaydas) 17.  Procedure for Payment of Interest and Penalties

17.1. Qabaqcadan hesablanmis Menfost vergisi bu Protokolun 15.7 17.1. In the event estimated Profit Tax is not paid in accordance with
bandine miivafiq olaraq 8denilmadiyi taqdirde, konkret haldan asil Paragraph 15.7, SOCAR on behaif and in the name of the Contractor
olaraq 15.1 bandine asasen Podratq1 tersfin avezine ve ya onun Party in accordance with Paragraph 15.1 or the Contractor Party in
adlndap ARD_NS, yaxud 15.3 banc!ina asasan Podratq teref Dévlet accordance with Paragraph 15.3, as the case may be, shall pay Interest
biidcasine Faiz &doeyir. Belo Faiz miivafiq Teqvim riibii basa to the State Budget. Such Interest shall be computed from the twenty-
gatandan sonra iyirmi besinci (25) giinden baslayaraq Podrate terof fifth (25") day following the end of the relevant Calendar Quarter until
qabaqcadan hesablanmis Manfoot vergisi ddenildiyi tarixe gedar the date the estimated Profit Tax is paid.
hesablanir.

17.2.  15.10 bandins asasen Manfast vergisine dair diizelis edilmis yekun 17.2. In the event an amended final Profit Tax Return is submitted to the
Bayanname Vergiler Nazirliyinin Idaresine teqdim edildikde her Ministry of Taxes Department in accordance with Paragraph 15.10,
hanst askik 6denilmis meblaglor iigiin Faiz hesablanir vo har hansi Interest shall be charged on any underpayment, and Interest shall be
artiq ddenilmis mebloglor ii¢iin Faiz sdanilir. received on any overpayment,

17.3. Teqvim ili iigiin Podratg1 terefin Menfost vergisine dair yekun 17.3. Upon a final determination that there has been either an underpayment

Boyannamesine miivafiq olaraq mebloglorin askik ve ya artiq
ddenilmesi haqqinda gati garar gabul edildikdsn sonra ve bels bir
askik Odenilmis msbleg 15.9.B va ya 15.10 bandlorinin
miiddsalanna miivafiq olaraq édanilmadikds va ya artiq 6denilmig
mablog 15.9.A ve ya 15.10 bendlorinin miiddsalarina miivafiq
olaraq qaytanilmadigda, veziyystdon asili olarag, 15.1 bandina
asasan Podratei teref askik 8denilmig (vo ya artiq 6denilmis) meblog
iizro Faizi Dévlet biidcasine ddayir (vo ya artiq 6denilmis meblagin
qaytarilmasi teqdirde, Dévilat biidcasinds alir). Bu Paragrafin
maqgsadleri baximindan, Faiz, 6denilmali olan har bir tam Giin iigiin
6danisden bir giin evvelki Is ginii srzinds istinlik teskil edon
LIBOR daracasi tstogol dord (4) faiz darscasi ilo hesablamr. Bela
bir Faiz Monfoat vergisine dair yekun Beyannamenin teqdim
edilmsli oldugu Teqvim ilinin iyirmi bes (25) mart tarixinden
miivafiq olaraq askik 6denilmis mablaglar 6denildiyi tarixe qodar va

or overpayment of Profit Tax on a Contractor Party’s final Profit Tax
Return for a Calendar Year, and such underpayment is not paid in
accordance with Paragraph 15.9.B or 15.10 or overpayment is not
refunded in accordance with Paragraph 15.9.A or 15.10, SOCAR on
behalf and in the name of the Contractor Party as provided in Paragraph
15.1 or the Contractor Party as provided in Paragraph 15.3, as the case
may be, shall pay Interest to the State Budget (or, in the case of refund
of an overpayment, receive Interest from the State Budget) on the
amount of the underpayment (or overpayment). For purposes of this
Paragraph, Interest shall be computed for each complete Day on which
payment is outstanding at the rate of LIBOR prevailing on the Business
Day before payment plus four (4) percent. Such Interest shall be
computed from twenty-fifth (25™) March in the Calendar Year the final
Profit Tax Return was due until the date the Profit Tax underpayment

A
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174.

ya artiq 6danilmis mablogler gaytarilan tarixe qeder hesablanr.

17.3.A

17.3.B

17.3.C

Sehven artiq ddenilmis moableg iizro Faiz alindigda vo
Monfoot vergisinin eskik o6donildiyi tamamila agkar
olunduqda, sshven alnmus Faizin moblegi askik
6denilmis meblegin bir hissesine ¢evrilir ve miivafiq
olaragq, ARDNS Podrat¢i tersfin avezine va onun
adindan ve ya Podratg teref eskik Sdanilmis moablagin
tam hacmine hesablanmg Faizi Dévlat biidcasine édayir.

Podratg terefin miistesna ra’yine miivafiq olaraq, artig
ddanilmis Monfast vergisine aid edilon Faiz belo bir
Podratq tersfin Neft-gaz smeliyyatlan ilo bagh foaliyysti
ile névbeti Teqvim ili iiglin gabaqcadan hesablanmis ve
ya yekun Menfest vergisi thdelikleri hesabina sayila
biler.

Podrate1 tersfin sorfusuna ssasen, ARDNS bu sorgu
alindigdan sonra on (10) giin miiddetinde hamin Podratg
terafe (Podrate toref digiin moqbul olan formada) 17.1,
17.2 ve 17.3 bendlorine miivafiq olarag ARDNS-in
Podratg tarefin svezine ve onun admdan Faijz édanilmasi
Shdeliyinin tesdiqi kimi miivafiq mebloglorin Dévlat
biidcesine &denilmesini bilavasite tesdiq edsn sonadi
toaqdim edir.

Podratg: taref Manfast vergisinin ve 15.3 bandine miivafiq olaraq
faiz, carims vo ya milamilalorin donilmasine aid shdsliklari 6z
lizarine gbtiirditkds, 17.1, 17.2 vo 17.3 bendlerina miivafiq olaraq,
Faiz yalmz Podratg: teref 6z iizerine belo bir 6hdsliyi gotiirdiiyii
tarixden hesablanir ve ARDNS bels bir 6hdaliyi 6z iizerina

17.4.

or overpayment is paid or refunded, respectively.

17.3.A

17.3.B

17.3.C

If Interest is erroneously received on an overpayment and
upon a final determination there has been actually an
underpayment of Profit Tax, the amount of such Interest
erroneously received shall become part of the underpayment,
and SOCAR on behalf and in the name of the Contractor
Party or the Contractor Party, as the case may be, shall pay to
the State Budget Interest on the total amount of such
underpayment.

At the sole election of the Contractor Party, any Interest
relating to an overpayment of Profit Tax may be credited
against such Contractor Party’s estimated or final Profit Tax
liability for the next Calendar Year in connection with
Petroleum Operations.

Upon request of the Contractor Party, SOCAR shall provide
to such Contractor Party within ten (10) days of such request
a document (in the form acceptable to the Contractor Party)
confirming direct evidence of the actual transfer of funds to
the State Budget in satisfaction of SOCAR’s obligation to
pay Interest in the name and on behalf of the Contractor
Party in accordance with Paragraphs 17.1, 17.2 and 17.3.

In the event a Contractor Party assumes responsibility for payment of
Profit Tax, and any interest, fines or penalties with respect thereto, in
accordance with Paragraph 15.3, Interest pursuant to Paragraphs 17.1,
17.2 and 17.3 shall only be computed from the date the Contractor
Party assumed such responsibility such that no Interest shall be
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17.5.

17.6.

gotlirdiiyli ve bela bir shdaliys sahib oldugu miiddat U¢lin Faiz
hesablanir ve Podratg torof hesablanmis Faizin 6danilmasine
ma’suliyyat dagimr.”

Har bir Podratg: taref yalnz Azerbaycan Respublikas Coanub-Qorbi
Qobustanin Sixzegirli, Seytanud, Biirgiit, Donquzdug, Nardaran,
[Ixigi, Qarbi Hacivali, Sundi, Sarqi Hacivali, Turagay, Kenizadag,
Qorbi Duvanni, Duvanni, Solaxay va Dasgil Yataglannmin daxil
oldugu ii¢ blokuna aid Sazis ve protokollara asassn gec vo ya askik
ddenilmis meblagler iizrs hesablanmis Faizlars gérs ma’suliyyat
dagiyir.

17.1, 17.2, 17.3, 174 va 17.5 bendlerine ossasen hesablanmg
Faizlerin édenilmesine slave olaraq, Podratgi terafe Vergilore aid
yalniz agagida gostarilen cerima sanksiyalar tatbiq edila bilar:
17.6.A Ogor Podrati tersf 14.1.E bondine miivafiq olaraq
Monfeot vergisine dair yekun Boyannameni taqdim
etmirss, onda Podratgi terofe qarsi hemin Monfoot
vergising dair Bayannama iizre 6dayecayi Manfost vergisi
meblaginnin yiz on (110) faizi hecminds carims tatbiq
edile biler ve ondan bu cerime mebleginin ddsnilmasi
talab edils bilor .

17.6.B  9gor Toqvim ili i¢in Manfoot vergisine dair yekun
Bayannamads oks etdirilon va édenilmali olan Manfsat
vergisinin meblagi Podratgl tarafin aldatmas: neticasinds
az gbsterilmigdirss, Podratg terafe qarsi az gostorilmis
moablagin iki yiiz (200) faizi hacminds carims tatbiq edilo
va ondan bu cerimenin ddenilmasi talsb oluna bilar, Belo
cerime  yalmz Monfoat vergisine  dair yekun
Bayannamads géstorilmasli olan Menfest vergisinin askik

17.5.

17.6.

computed and the Contractor Party shall not be responsible for the
payment of Interest for the period of time when SOCAR assumed and
had responsibility for such payment.

Each Contractor Party shall be liable only for Interest on any other late
payment or underpayment of Taxes in accordance with the Contract
and other protocols for Three Blocks of the South-West Gobustan
Including the Shikhzagirli Sheitanud, Byurgyut, Donguzdyg,
Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli, Touragay,
Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
the Azerbaijan Republic.

In addition to Interest payable as computed under Paragraphs 17.1,
17.2,17.3,17.4 and 17.5, a Contractor Party shall be subject to only the
following penalty sanctions with respect of all Taxes:

17.6.A  If a Contractor Party fails to file a final Profit Tax Return in
accordance with Paragraph 14.1.E, it may be liable for and
required to pay a penalty of one hundred and ten (110)
percent of the Profit Tax required to be paid with such Profit
Tax Return,

17.6 B If the amount of Profit Tax due as shown on the final Profit
Tax Return for a Calendar Year was understated due to fraud
by the Contractor Party, the Contractor Party may be liable
for and required to pay a penalty of two hundred (200)
percent of the amount of the understatement. Such penalty
shall not be applied by the Ministry of Taxes Department

unless and until the Ministry of Taxes Department proves by
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17.7.

17.8,

17.9.

ddenisinin her hansi bir hissosinin aldatma naticesinda
bas vermasi Vergilor Nazirliyinin Idarasi tarafinden aydin
ve inandmnc sekilde siibuta yetirildikden sonra tatbiq
edilir. Vergilor Nazirliyinin fdaresi aydin ve inandina
siibutlar vasitasi il askik 6denisin her hans: bir hissesinin
aldatma neticesinde bas vermosini siibut etdikda, askik
Odonisin tam hacmi aldatma naticasinda bas vermis hesab
olunur, yalmiz Podratg terefin ve ya Podratg1 torsfin
8vazina va onun adindan ARDNS-in siibutlarin istiinliik
toskil etmosi yolu ilo eskik &denisin her hanst bir
hissasinin aldatma noticasinde bas vermemosini siibiita
yetirdikleri hallar istisna toskil edir. Bu Protokolun
mogsadleri baxumindan, «aldatma» Podrat¢: torefinden
Manfest vergisinin édsnilmesindan yayinmaq moagsadi ilo
Menfsat vergisi haqqinda hesabatlarin  verilmosi ve
Monfoat vergisinin dsnilmesinin  azaldilmasi ve ya
gizledimasine xidmst edon méveud faktlara goasdan,
bilerekdan ve siiurlu sokilds e’tina etmemsayini togkil
eden hor hansi bir ssassiz horekat vo ya heroketsizlik
demsakdir.

Bu 17-ci Paraqrafa miiafig olaraq édenilon Faiz 8.3 bandina asasen
Podrater tersfin  Cixilmalan sirasmna  daxil edilmir. Bu 17-ci
Paraqrafa ssasen alinmis Faiz 4.2.E bondine miivafiq olaraq
Podratgi terafin Diger galirlerine aid edilir.

17.6 bendinoa asasen 6danilon carimeleri Podratg1 tarefden heg bir
Teqvim ilinds Cixilmalara aid edilmir.

17.1, 17.2, 17.3, 17.4 va 17.5 bondlorine ssasen Faiz ddeniglari va
geri qaytanlmalar ve 17.6 bendine asasen biitiin carimoelor Manfsst

17.7.

17.8.

17.9.

clear and convincing evidence that any part of the
underpayment of Profit Tax required to be shown on a final
Profit Tax Return was due to fraud. If the Ministry of Taxes
Department so proves by clear and convincing evidence that
a portion of the underpayment was attributable to fraud, the
entire underpayment shall be treated as attributable to fraud,
except with respect to any portion of the underpayment
which the Contractor Party or SOCAR on behalf and in the
name of the Contractor Party establishes by a preponderance
of the evidence was not attributable to fraud. For purposes of
this Protocol, “fraud” shall mean any unjustifiable act or
omission that constitutes an intentional, deliberate and
conscious disregard of material facts by a Contractor Party in
a manner calculated to conceal or prevent the reporting and
collection of Profit Tax with the intention of evading of such
Profit Tax.

Interest payable pursuant to this Paragraph 17 shall not be included as a
Deduction of the Contractor Party in accordance with Paragraph 8.3,
Interest received pursuant to this Paragraph 17 shall be included as
Other Income of the Contractor Party in accordance with Paragraph
4.2.E.

A penalty payable pursuant to Paragraph 17.6 shall not be included as a
Deduction by the Contractor Party in any Calendar Year.

Al] payments and refunds of Interest pursuant to Paragraphs 17.1, 17.2,
17.3, 17.4 and 17.5 and all payments of penalties pursuant to Paragraph
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17.10.

17.11.

18.

18.1.

18.2.

vergisinin miivafiq olaraq eskik ve ya artiq édenildiyi pul vahidi ilo
aparilir.

Har hansi anlagilmazliglarin aradan qaldinlmas: maqsadi ile, Faizin
ve ya maliyya cerimslorinin totbiq edilmesi vo ya hesablanmasi
Podrater torofi 1.1 bendine ssasen Monfost vergisi iigiin
ohdeliklerinden, ARDNS-1 Podrat¢1 terefin ovezine ve ya onun
adindan 15.1 bendine ve ya Podratg1 terafi 15.3 bendins ssasan
Maonfsat vergisinin édenilmasindan azad etmir.

Podratg1 teraf Vergilor Nazirliyi Idaresinin yuxandaki 17-ci
Paragrafi ilo baghh her hansi qerarindan sikayst eds biler ve
miibahiseli mesele Sazigin 22.3 Maddosi prinsiplers uygun olaraq
tenzimlenmak {igiin arbitraja verilir.

Omaliyyat girketinin statusu

Bu Protokol va Azarbaycan Respublikasi Canub-Qarbi Qobustanin
Sixzegirli, Seytanud, Biirgiit, Donquzduq, Nardaran, Ilxigi, Qarbi
Haciveli, Sundi, $arqi Haciveli, Turagay, Kenizedag, Qorbi
Duvanni, Duvann, Solaxay ve Daggil Yataqlarimn daxil oldugu iig
blokuna aid diger protokollarda istifads edildiyi kimi, ©msaliyyat
sirkati Sazigin 6.1 bandine miivafiq olaraq yaradilmis bir sirkst, onu
varisi, miimkiin miivekkillori ve ya 6.1 bendine miivafiq olarag
yaradilmug har hansi bir diger qurumu demakdir.

Omaliyyat girketi Azarbaycan Respublikasi hildudlarindan kenarda
tagkil vo ya ta’sis edilo biler, lakin Azerbaycan Respublikasinin
Qanunvericiliyine miivafiqQ qaydada Azerbaycan Respublikasinda
tosarriifat fealiyysti aparmagq tigiin geydiyyata alinmahdir.

17.6 shall be made in the same currency as the related underpayment or
overpayment of Profit Tax.

17.10. For the avoidance of doubt, the imposition or assessment of Interest

or penalties shall not relieve a Contractor Party from the liability for
Profit Tax under Paragraph 1.1 and shall not relieve SOCAR on behalf
and in the name of a Contractor Party under Paragraph 15.1 or a
Contractor Party under Paragraph 15.3 from the obligation to pay
Profit Tax. '

17.11. Any decision of the Ministry of Taxes Department relating to

18.

18.1.

18.2.

Paragraph 17 hereabove may be rejected by the Contractor Party and, if
necessary any dispute shall be settled by arbitration in accordance with
the principles of Article 22.3 of the Contract.

Status of Operating Company

As used in this Protocol and other protocols for Three Blocks of the
South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli,
Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and
Dashgil Fields of the Azerbaijan Republic, an Operating Company
means the company which has been formed in accordance with Article
6.1. of the Contract, or its successor, permitted assignees or other
entities formed in accordance with Article 6.1. of the Contract.

The Operating Company may be incorporated or created outside of the
Azerbaijan Republic but shall be registered to do business in the

45

Azerbaijan Republic in accordance with Azerbaijan Legislation.

® Ol




Azerbaycan Respublikasi Conub-Qorbi Qobustanm Suzagirly, Seytanud, Birgit,
Donquzdug, Nardaran, livici, Qarbi Hacivali, Sundj Sorgi Haciveli, Turagay, Kenizodag
Qorbi Duvanny, Duvannmi, Solaxay ve Dager! Yataglarinm daxii ofdugu tg bloku tizre
Maontbot vergisi hagqinds Protokol

Protocol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, likhichi, West Adzhiveli, Sundi, East
Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
the Azerbaijan Republic

18.3.

18.4.

Omaliyyat sirketi ve Sazisin 6.1 bandine miivafiq olaraq yaradilms
hor hansi diger qurum Sazis, bu Protokol vo Azarbaycan
Respublikasi Cenub-Qerbi Qobustanin $i1xzegirli, Seytanud, Biirgiit,
Donquzdug, Nardaran, lxici, Qorbi Hacivali, Sundi, $arqi Hacivali,
Turagay, Kanizedag, Qarbi Duvanm, Duvann, Solaxay ve Dasgil
Yataqlarinin daxil oldugu ii¢ blokuna aid digor protokollar iizrs hor
bir Podratgi terofden azadolma igiin nezerds tutulan glizogt,
hiidudlarindan imtina, kompensasiya vo Odenislorin edilmasi ila
bagh hiiquqlara malikdirlar.

Omoliyyat sirksti (ve Sazisin 6.1 bendins miivafiq olaraq yaradilmg
har hansi bir diger qurum):

184.A He¢ bir vesait ve ya avadanlq iizerinde sahiblik
hiiququna malik olmur, lakin Podrate: tersfin sahib
oldufu ve ya onun istifade etdiyi vesait ve ya
avadanhqlardan tam azad siirotde istifads hiiququna
malikdir;

184.B  Podratginin ta’limat ve gistariglerine miivafiq olaraq
yalmz smealiyyate1 kimi fealiyyat gostorir, lakin, miimkiin
olan ¢ergivede Neft-qaz omaliyyatlan ile bagl
foaliyyatine miidaxilo etmaden Podratg: toraf vo ya onun
her hansi bir Ortaq sirketi vo ARDNS arasinda
baglanmis miiqaviloye miivafiq olaragq, Neft-gaz
amaliyyatlan iiglin ayrica hesablarin aparilmasi serti ilo,
amoliyyate1 kimi fealiyyet gostarir.

184.C  Cixanlmis karbohidrogenlerin he¢ bir hisossine dair
hiiquglara malik deyil; vo

18.3.

184,

The Operating Company and any other entity established under Article
6.1 of the Contract shall be entitled to all of the benefits, waivers,
indemnities and exemptions accorded to each Contractor Party under
the Contract, this Protocol and other protocols for Three Blocks of the
South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Ilkhichi, West Adzhivel, Sundi, East Adzhiveli,
Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and
Dashgil Fields of the Azerbaijan Republic.

The Operating Company (and any other entity established under Article
6.1 of the Contract) shall;

184.A  Own no assets or equipment though it shall have the right to
freely use assets and equipment owned or used by a
Contractor Party;

184B  Act only as operator upon the instructions and directions of
the Contractor, however to the extent practical without
interference in Petroleum Operations may act as operator
pursuant to other agreements between Contractor Party or
any of its Affiliates and SOCAR so long as separate accounts

are maintained for Petroleum Operations;

18.4.C  Not be entitled to any share of Petroleum produced; and

46

T eq. 8




Azarbaycan Respublikesi Conub-Qoarbi Qobustanm Suxzagirly, Seytanud, Birgdl,
Donquzdug, Nardaran, Hxier, Qorbi Hacivali Sundj Sorgi Hacivalj, Turagay, Kanizedag,
Qorbi Duvanny, Duvanay, Solaxay ve Dasgrl Yaraglarmm daxif oldugu b bloku dzre
Moanizot vergiss hagqinds Protokol

Protocol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, Iikhichi, West Adzhiveli, Sundi, East
Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
the Azerbaijan Republic

18.5.

18.6.

18.7.

184D  Menfset alde etmir ve zorers ma’ruz galmur.

Omeliyyat girketi Sazise miivafiq olaraq Omsliyyat sirkati vasitesi
ile her bir Podratg teref, yaxud ©msaliyyat girkatinin kommersiya
qurumu kimi qeyri-mévcudlugu ssas gotiirildiikds, ARDNS ils
diger belo razilagmalara miivafiq olaraq Omeliyyat sirkati vasitasi
ile har hans1 Podratg: teraf ve onun har hansi bir Ortaq sirkati ila
aparilan biitiin maliyye hesablagmalar1 vo ya Podratgmin diger
amoliyyatlarinin hesabatini aparir, ve ©msliyyat sirketinin har bir
Tagvim ilinde biitlin maqgsadler iiglin Vergi qoyulan menfosti vo
Vergi qoyulan zereri sifira (0) boraber olur.

Har bir Omsliyyat sirkati Manfsat vergisine calb edilmir va Vergilor
Nazirliyinin Idaresi, yaxud her hansi bir diger Dévlet organina
Manfoat vergisi bayannamelarinin, maliyys hesabatlarimn vo digar
hesabatlarin taqdim edilmosindan azaddur.

Vergilar Nazirliyinin Idaresi her bir Omeliyyat sirkatindoe Omsaliyyat
sirkatinin fealiyyati ilo alagodar olan ve Podratq: terefin Manfast
vergisine dair Beyannamesinde 6z oksini tapmis me’lumatiarn
asasini togkil etmis senadlesmenin diiriistlityiinii yoxlamaq maqsadi
ilo yoxlama aparmaq selahiyyatine malikdir. Omoliyyat sirkoetinds
aparilan har bir bele yoxlama 16-c1 Paragrafda géstorilmis prinsip,
qaydalar ve zaman hiidudlar: gergivesinda aparihr.

18.7.A°  Omsliyyat sirketindo yoxlama aparan Vergilor
Nazirliyinin Idaresi 16.2 bendine asasen telab edilen
yoxlama haqqnda bildirisin suretini har bir Podrate
torofin miivafiq Vergilor Nazirliyinin [darssino teqdim
edir.

184D  Neither make a profit nor incur a loss.

18.5. The Operating Company shall record all financial flows or other
transactions of the Contractor as passing through the Operating
Company to each Contractor Party in accordance with the Contract, or
as passing through the Operating Company to each Contractor Party or
any of its Affiliates in accordance with such other agreements with
SOCAR, as through the Operating Company did not exist as a
commercial entity, and for all purposes the amount of the Operating
Company’s Taxable Profit and Taxable Loss each Calendar Year shall
be zero (0).

18.6. Each Operating Company shall not be subject to Profit Taxes and shall
be exempt from filing Profit Tax returns, reports and financial
statements with the Ministry of Taxes Department or any other
Governmental Authority.

18.7. The Ministry of Taxes Department shall have the authority to conduct
an audit of each Operating Company for the purpose of verifying the
underlying documentation supporting any information included on a
Contractor Party’s respective Profit Tax Return which pertains to
activities of the Operating Company. Any such audit of the Operating
Company shall be conducted in accordance with the principles,
procedures and time limits set forth in Paragraph 16.

18.7.A  The Ministry of Taxes Department conducting an audit of an
Operating Company shall provide a copy of the audit
notification required by Paragraph 16.2. to the relevant
Ministry of Taxes Department for each Contractor Party.
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18.7.B  Omeoliyyat sirketinds yoxlama basa ¢atdinldigdan sonra
Vergilor Nazirliyinin Idaresi auditin naticalori hagqinda
yazili izahat: Omaliyyat sirkati ve hor bir Podratg teraefin
miivafiq Vergilor Nazirliyinin Idaresine toqdim edir.
Podratg terofin miivafiq Vergilor Nazirliyinin Idaresi
belo bir yoxlamanin naticolorini Omsliyyat sirkatindan
alinmig va Podratgi terafin miivafiq Manfost vergising
dair Bsyannamasine daxil edilmis mo’lumata dair geti vo
yekun nsticsler kimi gabul edir.

19.  Biitiin diger vergilorden azad edilms qaydasi vo onun hoayata

19.1,

kecirilmasi

1.2 bendina miivafig olaraq Podratc1 toraf vo ya Omoliyyat sirketi
biltin Vergilerden azad olundugu (BDV sifir (0) faizi ilo
hesablanarken), lakin buna baxmayaraq ona Vergilor, ye’ni
qiivveds olan ve ya golocek Azarbaycan Respublikasinda
Qanunvericiliyine miivafiq olaraq Podratg: terofin ve ya ©Omaliyyat
sitkotinin dhdoliyi ve ya hesabat predmeti olan vo ya olacaq vergi
hesablandifi ve miivafiq suretds &denildiyi taqdirda, bels bir
Podratg1 terof ve ya Omeliyyat sirketi Vergilor Nazirliyinin
Idaresina ddenilmis maeblegin qaytarilmasi liglin miiracist edir vo
yuxarida verilmis qaydada &denilmis Vergilorin tam mablogini
Maliyya Nazirliyinden almaq hiiququna malikdir. Vergiloar
Nazirliyinin Idaresi 6denilmis Vergilorin qaytarilmasi haqqinda
miiraciete belo bir miiracist verildikden sonra miimkiin gadar qisa
zamanda, lakin her bir halda qaytarilma haqqinda iddia teqdim
edildikden sonra i¢ (3) aydan gec olmayaraq baxir. Qaytarilma
haqqinda iddiam taqdim etmis Torefin istayine ssasen vasaitlorin
bele bir 6denisi bank kégtirmesi formasinda, diger miivafiq Vergi
Shdelikleri ile qarsihqli hesablagma yolu ila, Vergi odoenisine dair

18.7B  Upon conclusion of an audit of an Operating Company, the
Ministry of Taxes Department shall provide a written
explanation of its audit findings to the Operating Company
and to the relevant Ministry of Taxes Department for each
Contractor Party. The relevant Ministry of Taxes Department
for each Contractor Party shall accept such audit findings as
final and conclusive as pertaining to information obtained
from the Operating Company that is included on a Contractor
Party’s respective Profit Tax Return.

Procedure and Administration for Exemption from all other Taxes

19.1. When, in accordance with Paragraph 1.2, a Contractor Party or

Operating Company should be exempt from all Taxes (with VAT
charged at zero (0) percent), but is charged and pays a Tax (i.e, a Tax
that, pursuant to current or future Azerbaijan Legislation, is or will be
the liability of the Contractor Party or Operating Company or subject to
reporting by it), such Contractor Party or Operating Company shall file
for a refund with the Ministry of Taxes Department and shall be
entitled to receive a refund from the Ministry of Finance of the full
amount of such Tax so paid. The Ministry of Taxes Department shall
review a request for a refund of such Tax as soon as is reasonably
possible after submission of a claim for refund, but in no event more
than three (3) months afier the date of submission of a claim for refund,
Such refund, at the option of the party submitting the claim for refund,
may be in the form of bank transfer of cash, credit against other similar
Tax obligations, offset against other Tax obligations (including Taxes
withheld on payments to employees or Sub-contractors, but specifically
excluding the Contractor Party’s Profit Tax liability) or a combination
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19.2.

diger Shdeliklerile qarsihqh hesablagma yolu ile (emekdaslara ve ya
Subpodratgilara edilmis 6dsniglorden tutulmug Vergilor de daxil
olmagqla, lakin Podratgi torefin Manfsat vergisino aid &hdasliklari
xiisusi istisna etmokla) vo ya yuxarida gdsterilenlerin kombinasiyasi
seklinde apanla bilor. Belo gaytarilma ve qarsiligh hesablagma
qaytanlma haqqinda iddia teqdim olunduqdan sonra ii¢ (3) ay
miiddetinda hayata kegirilmadiyi taqdirds, qaytarilma {igiin iddiam
teqdim eden torafin bels bir édenisi iddiam teqdim etdikden sonra
alt1 (6) ay miiddatinds birbasa olaraq Maliyys Nazirliyindan almag
hiiququ var. Maliyys Nazirliyi ilo yekdil bir anlagmaya galmok
miimkiin olmadiqda, messle Sazisin 23.3 bendine miivafiq olarag
Arbitraj Qaydasinda tanzimlenmak t¢iin teqdim edilir.

19.1.A  Biitiin Vergi gaytarilmalarina Verginin Podrat¢: tersf vo
ya Omaliyyat sirkati tersfindsn bela bir Vergini
hesablayan taedariik¢iiyo 6denilmesi tarixindan baslayaraq
miivafiq Podrate¢: toraf vo ya Omsaliyyat sirketi terefindan
qaytarilan mableg ve ona hesablanmug har hans: bir Faiz
tam hecmde ahndipy tarixe geder miivafiq Faiz
hesablanir.

19.1.B  Biitiin qaytarmalar va hesablanan Faizlar Verginin ilkin
olaraq 6denilmis pul vahidinde edilir.

1.2 Bandinin miiddealari Sazigin qiivvads olma miiddatinde va her
hansi uzadilmalar miiddatinde giivveds olan ve gslecekde qabul
edilo bilecek Azerbaycan Respublikasimn Qanunvericiliyi ilo
miiayyen olunmug ve ya nazerds tutulmug biitiin Vergilora (1.2.
bendinin miiddsalarna miivafiq olaraq) samil edilir. Sger
Azarbaycan Respublikasinin galacek Qanunvericiliyi ilo hesablama

19.2.

thereof. In the event such refund, credit or offset is not provided within
three (3) months after the date of submission of the claim for refund,
the party submitting the claim for refund shall be entitled to receive a
refund directly from the Ministry on Finance of any unrecovered Taxes
within six (6) months after the date of submission of the claim for
refund. In the event a resolution is not reached with the Ministry on
Finance, the issue shall be submitted to the Arbitration Procedure in
accordance with Article 23.3 of the Contract.

19.1.A  All refunds of Taxes shall accrue Interest from the date of
original payment of the Tax by the Contractor Party or
Operating Company to the supplier charging such Tax until
the full amount of the refund and all Interest charges thereon
have been received in full by the relevant Contractor Party or
Operating Company.

19.1.B  All refunds and Interest charges shall be in the same currency

as the original Tax payment.

The provisions of Paragraph 1.2 shall be applicable to all Taxes
(subject to the terms of Paragraph 1.2.) included or contemplated under
current Azerbaijan Legislation and under any future Azerbaijan
Legislation for the term of the Contract, including any and all
extensions thereof. If future Azerbaijan Legislation contains any such
Tax that is calculated in a manner similar to the calculation of VAT

metodu _QDY-in “qijvvade olan Azerbaycan Respublikasi under current Azerbaijan Legislation, then the Contractor Party and
Qanunvericiliyine miivafiq hesablama metoduna oxsar her hansi Operating Company shall be entitled to relief in a manner similar to
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20.

20.1.

20.2.

vergi nezards tutursa, Podratgi torof ve ya Omsliyyat sirketi
Azorbaycan Respublikasi Cenub-Qorbi Qobustamin  Sixzogirli,
Seytanud, Biirgiit, Donquzduq, Nardaran, IIxigi, Qarbi Hacivali,
Sundi, Serqi Haciveli, Turagay, Kenizadag, Qoerbi Duvanni,
Duvann, Solaxay ve Daggil Yataglarinin daxil oldugu ti¢ bloku tizra
baglanmis Dlave Dayer Vergisi haqqinda Protokolda miiayyen
edilmi§ prinsip v qaydalara uygun ve miivafiq olaraq, bu Verginin
6denigindon azad edilmek hiiququna malikdir. Yuxanda gqeyd
olunanlara baxmayaraq, Podratg: taraf ve Omsliyyat sirksti onlarin
édadikleri ve ya onlardan tutulan har hans: bele Vergi mebloginin, o
cimledan ©DV-in hesablanmasi qaydasinda hesablanan Verginin
19.1 bendine miivafig olaraq geri qaytarilmasi ve ya gslacok
ohdaliklarin hesabina ke¢irilmasi hiiququna malikdir.

Diger mesalolor

Podrate1 teref, onun Ortaq sirkstleri, onun agentleri, ®msaliyyat
Sirketi vo Subpodratgr 6zlerinin miivafig  Subpodratgilannin
tutulmadifi ve ya 6demediyi her hansi Vergilars, ve hemginin belo
bir Subpodratginin Azerbaycan Respublikasinm Qanunvericiliyine
riayst etmamasine gore heg bir ma’suliyyet dagimir ve bunlara dair
heg bir 6hdsliyi 6z lizerine gétiirmiir.

Vergilor Nagziri, yaxud onun miivafiq qaydada to'yin edilmis
milavini vaxtinda ve lazim olduqda yazih sekilde (Hokumstin
vezifoli soxslerinden ve ya Podratgi terefin ve ya Imoliyyat
Sirketinin resmi niimaysndesi tersfinden sorgular da daxil olmagla,
lakin bunlarla mehdudlagmayaraq) bu Protokolun miiddsalarina
dair yazih gokilde izahat ve agiglamalar verir. Podratg va Vergilar
Nazirliyinin reisi, yaxud onun miivafiq qaydada to’yin edilmis
miiavini, Protokol ile bagh yarana bilocak har bir izahat, agiglama,

and consistent with the principles and procedures set forth in the
Protocol Concerning Value Added Tax for Three Blocks of the South-
West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli,
Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and
Dashgil Fields of the Azerbaijan Republic. Notwithstanding the
foregoing, the Contractor Party or Operating Company shall be entitled
to a refund or offset in accordance with Paragraph 19.1 of the amount
of any such Tax, including any Tax calculated in a manner similar to
the calculation of VAT, paid by or withheld from the Contractor Party
or Operating Company.

20. Other Issues

20.1.

20.2.

A Contractor Party, its Affiliates, its agents, Operating Company and
Sub-contractor shall have no liability or responsibility for any Taxes
which their respective Sub-contractors do not withhold or pay, or for
any other failure of such Sub-contractor to comply with Azerbaijan
Legislation.

The Head of the Ministry of Taxes, or his duly appointed deputy, shall
provide in a timely manner and, as necessary, in writing all
clarifications or interpretations of the provisions contained in this
Protocol (including but not limited to queries from officials of the
Government or authorized representatives of a Contractor Party or
Operating Company). The Contractor and the Head of the Ministry of
Taxes, or his duly appointed deputy, shall work together in good faith
and within a reasonable period of time to amicably resolve to their
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20.3.

204,

Bu Protokol

to’rif, miibahise ve narazihglan siilh yolu ile hall edilmesi iigiin 6z
imkanlan daxilinde ve xos mearamla mimkiin vaxt miiddstinda
birga ¢alisirlar. '

Sazisin Menfast vergisine aid olan middsalarinin semerali vo
ta’sirli tatbigini to’min etmak iigiin bu Protokol iizre har hans bir
torof Sazisin foaliyyatds oldugu miiddstde, her hansi vaxt diger
teraflera bu Protokola dayisikliklori taklif eds biler. Taraflor XO0§
moramla ve miimkiin vaxt miiddetinda her hans: bels dayigikliklor
baresinde damgiglar aparirlar.

Bu Protokol Azerbaycan ve Ingilis dillerinds imzalanmisdir ve
Arbitraj qaydalannin ve Sazisin 13.1(c) bendine emel etmak sortli
ils, sonadin har iki dildeki variant eyni qiivveys malikdirlar.

24 77. 2000 ilde Azarbaycan Respublikasinin

Maliyye Nazirliyinin, Vergiler Nazirliyinin, Dévlot Gémriik Komitssinin vo
Azarbaycan Respublikasi Dévlat Neft Sirkstinin nimaysndslerindan ibarat
Komissiya ve Komonvels Qobustan Limited, Sooner Qobustan Petroleum
Ltd. Sirketinden ve ARDNS-in Ortaq Neft Sirkatindan ibaret Podratg
arasinda va onlar tersfindsn imzalanmgdir.

Komissiyanin adindan ve onun tapsing: ile:

S ~r
Vozifosi: H@ X1 2!n My pr

ikast Maliyyve Nazirlivindan:

% 95 oclow Imza:

Vazitast:

20.3.

204.

This Protocol is entered into on this 2 xd day of 77

mutual satisfaction any explanations, clarifications, interpretations,
disputes or disagreements arising in connection with this Protocol.

In order to ensure the effective and efficient application of the
provisions in the Contract concerning Profit Tax, any party to this
Protocol may propose amendments to this Protocol to the other parties
at any time during the term of the Contract. The parties shall negotiate
any such amendments in good faith and within a reasonable period of
time.

This Protocol is executed in the Azeri and English languages and,
subject to the Arbitration Procedure and Article 13.1 (c) of the
Contract, both languages shall have equal force.

2000

by the Commission, comprised of representatives of the Ministry of Finance,
Minisrty of Taxes, State Customs Committee and the State Oil Company of
the Azerbaijan Republic, and Contractors, comprised of Commonwealth
Gobustan Limited, Sooner Gobustan Petroleum Company Ltd. and SOCAR
Oil Affiliate.

Acting for and behalf of the Commission:
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Vazﬁﬂ’w Vozitasr: T,-ge,%"/éf gf/fWﬁd&.
v

Azsrbayvean Respublikast Dovist Gomriik Komitasindan Representing the State Customs Committee of the Azerbaijan Republic
7 = o, /éﬁfﬁﬁ,’é Ly /vayag_%ﬁwzza/%q A /agf%i Felty /2 legea tbc)
T /7. 60, — -
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Podrat¢inin adindan ve onun tapginig ilo:

Komonvels Qobustan Limited, Sooner Qobustan Petroleum Lid Sirkaty vo
ARDNS qg S

-1 Ortag Neft Sirkotindan

Imeza:

Vozifasr:

Imza:

Viozifasr:

For and behalf of Contractor:

Commonwealth  Gobustan Limited, Sooner Gobustan
mpany Ltd. and SOCAR 0il A

Representin
Petroleum

Title: Title:
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1-ci Dlava

Ta’riflor

Bu Protokolda istifads edilan béyiik herflerla yazilmus sz ve ifadalorin bu
senadde bagqa to’rifi yoxdursa, onlar Sazisde homin séz vo ifadelars
verilmis mo’naya malikdirlor. Asagida verilmis séz ve ifadsler bu
Protokolda istifads edilerken asagida gosterilmis ma’nam dagiyirlar;

“Ortaq girkat” — Podrat¢: torofs aid olanda:

(a)

(b)

©

elo girket, korporasiya ve ya hor hansi bagqa hiiquqi soxsdir
ki, gosterilen Podratgi teref hemin sirketin, korporasiyanin
ve ya her hansi diger hiiquqi soxsin tmumi yigincaginda
saslarin olli faizinden (50%) goxunu to’min edsn sehmlorin
bilavasita vo ya dolayisi il sahibidir, yaxud

ela girket, korporasiya vo ya her hansi bagqa hiiquqi sexsdir
ki, 0 hemin Podratg terefin imumi yigincaginda soslorin alli
faizindan (50%) goxunu to’min eden sehmloarin bilavasite vo
ya dolaysi ilo sahibidir, yaxud

ela sirkat, korporasiya ve ya har hansi basqa hiiquqi soxsdir
ki, onun homin sirkstin, korporasiyanin va ya her hansi
diger hiiquqi soxsin iimumi wigincaginda soslorin olli
faizinden (50%) ¢oxunu ta’min edsn sshmlerin bilavasite v
ya dolaysi ilo els sirkoto, korporasiyaya ve ya diger hiiquqi
goxso mexsusdur ki, o ham da bilavasite ve ya dolayis: ilo
hemin Podratg: terefin iimumi yifincaginda seslorin elli
faizindan (50%) ¢oxunu te’min edan sshmlorin sahibidir.

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

(©)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.

0o
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“Agent” — har hansi soxs mallann, iglori ve xidmeatlerin Azarbaycan
Respublikasinda idxal ve ixrac amsliyyatlar1 diger sexslerin adindan ve
onlann tapsing ilo hayata kegirilmesi demekdir.

“Azarbaycan Respublikasinin Qanunvericiliyi” ~ ARDNS-in, onun har
hansi Ortaq girketinin va ya. har hansi diger Dévlat orqammn tersf oldugu
Azerbaycan Respublikasinin Milli Maclisi torsfinden ratifikasiya edilmis
birgoe amsoliyyat, kogfiyyat, iglonme, hasilatin pay bolgiisii ve diger sazisler
daxil olmagla, Azarbaycan Respublikasinda normativ-hiiquqi akt qiivvesine
malik olan ganunlar, qaydalar, normalar, gostarigler, qararlar, protokollar
va diger sonadlar demekdir.

“fs glini” — senbe, bazar giinii vo Azerbaycan Respublikasinda Dévlet
bayram olan giinlardan bagqa, heftenin her hansi giinii demokdir; lakin, 12-
ci Paraqrafin, 15.3 bendinin ve 17-ci Paraqrafin magsadleri baximindan «fs
giini» o giin hesab edilir ki, Ingilterenin London soherinds banklar is
amsaliyyatlan aparmaq figiin adsten agiqdirlar, lakin Londonun «Faynengial
Taymz» qozetinin dercinin dayandinlmas: hall miistesna olmagqla. Axirinct
halda belse miivafiq soher Amerika Birlegmis S$tatlarimin Nyu-York
Statindaki Nyu-York gahari olur.

“Teqvim riibl” — har hansi Teqvim ilinde yanvarin birinde (1-da), aprelin
birinda (1-da), iyulun birinde (1-da) ve oktyabrin birinds (1-da) baslanan ii¢
(3) ardici] aydan ibarat dovr demakdir.

“Taqvim ili” - Qrigori teqvimine ssaslanan, yanvarin birinde (1-dan)
baglanan ve ondan sonraki dekabrin otuz birinda (31-da) basa catan on iki
(12) ardical aydan ibarat dévr demakdir.

“Sazig” — 2 iyun 1998-ci il tarixinde Azerbaycan Respublikasi Dovlot Neft
Sirkati ils Podratgt arasinda imzalanmig 27 noyabr 1998-ci il tarixden
qivveys minmis «Azerbaycan Respublikasi Canub-Qoarbi Qobustanin

“Agent” means any person, who acts on behalf of another person in respect
of the importation or exportation of goods, works or services to or from the
Azerbaijan Republic.

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliated or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic;
however, for purposes of Paragraphs 12, 15.3 and 17, “Business Day” means
a Day on which the banks are customarily open for business in the city of
London, England, unless the Financial Times of London is no longer
published, in which case the relevant city shall be New York, in the state of
New York, United States of America.

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st} of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

“Contract” means the “Agreement on the Exploration, Development and
Production Sharing for Three Blocks of the South-West Gobustan Including

B
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Sixzagirli, Seytanud, Biirgiit, Donquzduq, Nardaran, fIxi¢i, Qarbi Hacivali,
Sundi, $arqi Hactvali, Turagay, Kenizadag, Qarbi Duvanm, Duvanm,
Solaxay ve Dasgil Yataglarimn daxil oldugu ii¢ blokun Kogfiyyat,
Islenmasi ve Hasilatin Pay Bélgiisti haqqinda Sazig» ve hamginin, ona edilon
har hanst uzadilmalar, tezelemslar va ya dayigiklikior demakdir.

“Kontrakt sahasi” — Sazisin 2-ci Dlavasinds verilmis tosvirs va konturlara
uygun olan (Sazisin qgiivvede oldugu ve uzadila bilecayi biitiin miiddst
arzinda her vaxt, sathden tutmus qazmamn texniki cahatdan miimkiin olan
her hans1 v biitiin derinliklaradak) sahs demakdir.

“Podrate1” - birlikds biitiin Podrate: toraflor demokdir.

“Podratet terefler” - birlikde Komonvels Qobustan Limited, Sooner
Qobustan Petroleurn Ltd., ARDNS-in Ortag Neft $irksti vo onlarmn hiiquq
varisleri va miivekkillari demakdir.

“Podratg1 terof” - Komonvels Qobustan Limited, Sooner Qobustan
Petroleum Ltd., ARDNS-in Ortaq Neft Sirketi vo onlann hiiquq
varislarinden vo miivakkillarinden her hans: biri demokdir.

“Giin” - har taqvim giinii 00 saatda, :00 daqiqeda, :01 saniysda baglayan va
taqvim giinii ils yugun galon iyirmi dord (24) saathq miiddet demekdir.

“Giinler” - bir Giinden artiq olan miiddst demakdir.
“Dollar” ve ya “$” — Amerika Birlogmis Statlannin pul vahidi demskdir.

“Azerbaycan Subpodratgisi” — Azarbaycan Respublikasinda qeydiyyatdan
kegan, qanuni suratds yaradilan ve ya togkil edilen hiiquqi sexs ve ya

the Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, Ilkhichi, West
Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny,
Duvanny, Solakhay and Dashgil Fields of the Azerbaijan Republic” dated 2
June 1998 with an effective date of 27 November 1998 between the State Qil
Company of the Azerbaijan Republic and Contractor, and any extension,
renewal or amendment thereof,

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.
“Contractor Parties” means collectively Commonweaith Gobustan Limited,
Sooner Gobustan Petroleum Company Ltd., SOCAR OQil Affiliate and their

successors and assigns.

“Contractor Party” means any one of Commonwealth Gobustan Limited,
Sooner Gobustan Petroleum Company Ltd., SOCAR il Affiliate and their
successors and assigns,

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.
“Dollars” or “$” means the currency of the United States of America.

“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the Azerbaijan
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tegkilat olan Subpodrad¢1 demakdir.

“fkigat vergi hagqinda migavile” ve ya “lkigat vergiqgoymanin aradan
qaldinlmas: haqqinda miiqavile” — galirlars ikigat vergi qoyulmamasi igiin
Azarbaycan Respublikasinda totbiq edilo bilen, Vergilere aid her hansi
miigavile ve ya konvensiya demakdir.

“Xarici emekdaglar” — Podratg1 Terefin, onun Ortaq sirkstlorinin, onun
agentlorinin, ©msaliyyat girketinin va ya Subpodrat¢inin Azsrbaycan
Respublikasindan basqa digar olkonin vetandaglann olan amskdaslan
demoakdir.

“Sarbest donerli valyuta™ — Dollar ve/yaxud beynslxalq bank birliyinds
hamihqla gobul edilmis digor sorbast donarli xarici valyuta demakdir.

“Xarict Subpodratg” - Azerbaycan Respublikasimin hiidudlanndan
kenarda qeyde alinmig, qanuni yolla yaradilmis ve ya teskil edilmis her
hansi hiiquqi sexs va ya yaxud togkilat olan Subpodrat¢i demskdir (o
ciimloden Azerbaycan Respublikasimin  vstendagi olmayan ve ya
igogotiironle @amak miinasibstlari olmayan iggiler).

“UUDM deflyatorunun indeksi” — ABS-1n iimumi daxili mshsulu iigiin sézsiiz
giymatlor deflyasiyasinin  indeksi demoskdir ve o, ABS Ticaret
Departamentinin Iqtisadi Tehlil Biirosu terefinden (ITB) «Miiasir
kommersiya faaliyyetinin icmali» adh riiblik nasrde e’lan edilir. Bu negrin
buraxiliyt dayandirilarsa, Toroflor Beynsalxalg Valyuta Fondunun
«Beynslxalq maliyyo statistikasi» nesrinden, yaxud Terefler arasinda
qarsihgh razih@a gore diger miinasib nasrden istifade edecekler.

“Hoékimat”, “Dovlat orqam” ve ya “Dévlst orqanlan” - Azarbaycan
Respublikasimin Hékiimati ve onun har hansi siyasi ve ya bagga orqani, o

Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any treaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.

“Foreign Employees” means employees of a Contractor Party, its Affiliates,
its agents, Operating Company or Sub-contractor who are citizens of any
country other than of the Azerbaijan Republic.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized outside the Azerbaijan
Republic (including physical persons who are not citizens of the Azerbaijan
Republic and who are not Foreign Employees).

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
Intemational Monetary Fund, or other suitable publication as mutually agreed
by the Parties.

“Government”, “Governmental Authority” or “Governmental
Authorities” means the govemment of the Azerbaijan Republic and any
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climleden ARDNS, her hansi morkasi va ya yerli hékiimat organlari, habels
her ciir bagqa temsiledici orqanlar, bas idaraler vo idare etmek, ganunlar
qabul etmok, nizama salmaq, vergilora calb etmek ve vergilari, yaxud
riisumlan tutmaq lisenziyalar va icazelor vermok, bu Protokolla alagadar
Podratginin her hansi hiiquglanim 8hdaliklsrini ve ya fealiyyetini tosdiq
etmak, yaxud bunlara birbasa ve ya dolayis: ilo bagqa sakilde to’sir etmak
(maliyye cehstdan vo ya basqa sahads) selahiyystlori verilmis hakimiyyat
organlan demakdir.

“Karbohidrogenlerlo bagh fealiyyst” — Azarbaycan Respublikasinda vo ya
onun hiidudlanndan kenarda yerins yetirilmasindsn asih olmayaraq, tersfin
Azerbaycan Respublikasinda Karbohidrogenlorlo bagh Sazigla miisyyan
olunmug 6z ve ya Omsliyyat sirkstinin adindan Kontrakt sahssinda
kesfiyyat, istehsal islorle alagadar olan biitiin fealiyyatlor demakdir.

“Faiz” — Vergilorin askik ve ya artiq édsnilmesi iizre édsnilen meblogi
bildirir ve 8denis edilmeyen har bir tam giin iigiin LIBOR daracasi iistagal
dérd faiz (4%) deracesine boraber hesablanan mablog demskdir (vo ya
6danigden avval galen Taqvim riibii iigiin LIBOR daracasi iizrs).

“LIBOR” - London banklararasi depozitler bazarinda Dollar takliflori
deracasinin orta adadi qiymati kimi hesablanan faiz deracosi demokdir; bu
deracs her giin Londonun «Faynansl Taymz» (Financial Times) gozetindo
darc edilir, ham do bu orta adadi qiymet ii¢ (3) aydan ibarst Taqvim riibii
dovri iglin gotiriiliir. (D©ger «Faynans! Taymz» qozetinin nogri
dayandinlarsa, deracenin e’lan olundugu diger bels monbs Faiz tutulan
torafle Vergilor Nazirliyinin qarsiligh razihg ile miisyyan edilir).

“Vergiler Nazirliyi” — Azorbaycan Respublikasimn vergi mosslolarini
tenzimlemak, qaydaya salmaq, Vergi tutmag ve yigmaq selahiyyati verilon
Dévlst orqan1 ve yaxud Vergiler Naziri ve ya onun lazimi qaydada to’yin

political or other subdivision of the Azerbaijan Republic, including SOCAR,
any national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol.

“Hydrocarbon Activities” means all activities carried out in connection with
the Contract, directly or through the Operating company, relating to the
rehabilitation, exploration, development and production of the Contractor
Area whether such activities are performed in the Azerbaijan Republic or
elsewhere,

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the party being charged Interest and the Ministry of Taxes shall

agree).

“Ministry of Taxes” means the main Governmental Authority for the
Azerbaijan Republic which has the authority to govern, regulate, levy or
collect Taxes, or such other Governmental Authority authorized by the Head
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edilon miiavini terafinden vergi masalolarini tenzimlomak, qaydaya salmagq,
Vergi tutmaq ve yigmaq selahiyyati verilon diger belo Dbovlst orqani
demakdir.

“Manat” — Azarbaycan Respublikasinin pul vahidi demakdir.

“Omoliyyat girketi” — Sazigin 6-c1 Maddasine uygun olaraq Podratgimin
adindan Neft-qaz amsaliyyatlan aparmaq igiin miisyyan middsta ta’yin
edilon sirkst demekdir.

“Diger sazig” va “Digor sazisler” — Sazigden bagqa, ARDNS-in ve onun har
hansi Ortaq sirketinin ve ya her hanst Dévlet orqamnin teref oldugu,
Azarbaycan Respublikasinin Milli Maclisi terafinden ratifikasiya edilmis,
har hansi uzadilmalan, tezalemsleri vo ya dayisiklikleri daxil olmagqla,
istanilen sazi ve ya sazislor demsakdir.

“Daimi niimayandalik” — mo’nasi miivafiq Ikigat vergiqoymammn aradan
qaldiriimas: hagqmda miiqavileda verilmigdir. ©ger bele Miigavile méveud
deyilsa, onda Daimi niimayendelik termini 1992-ci ilds Iqtisadi Omekdaghq
va Inkisaf Taskilati terafinden hazirlanmis golirlor ve kapital vergisi
haqqinda Birtipli Sazigde gosterilen eyni ma’nays malikdir.

“Karbohidrogenlar” — Xam neft ve tobii qaz demakdir.

“Neft-qaz emeliyyatlan” - Azarbaycan Respublikasinda va ya onun
hiidudlarindan kanarda aparilmasinda asili olmayarag, Karbohidrogenlarin
kasfiyyaty,  qiymetlondirilmasi,  islonmesi, ¢ixanlmas,,  hasilati,
sabitlegdirilmasi, hazirlanmasi (o ciimleden Tebii qazin e'mal)) oyadilmast,
tozyiq gosterilmesi, toplanmasi, saxlanmasi, yerlogdirilmasi, yiiklsnmesi,
Catdinlma mentagasinadek naql edilmosi ve Kontrakt sahasinds hasil
edilmis Karbohidrogenlerin satilmas: vo Kontrakt sahssi ile bagli logvetms

of the Ministry of Taxes, or his duly appointed deputy, to govern, regulate,
levy or collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.

“Operating Company” means a company appointed for the time being to
conduct Petroleum Operations on behalf of Contractor in accordance with
Article 6 of the Contract.

“Other Contract” and “Other Contracts” mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijjan Republic, including any
extensions, renewals or amendments therecof,

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Qil and Natural Gas.

“Petrolenm Operations” means all activities relating to the rehabilitation,
exploration, appraisal, development, extraction, production, stabilization,
treatment (including processing of Natural Gas), stimulation, injection,
gathering, storage, handling, lifting, transporting Petroleum to the Delivery
Point and marketing of Petroleum from, and abandonment operations with
respect to, the Contract Area, whether such activities are performed in the
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amoliyyatlan demokdir.

“Protokol” — bu protokola gosulmus alavalerle birlikde bu senad ve elaca
do torsflerin yazili surstde razilagdirdiqlari her hansi uzadilmalar,
tezelemsaler va deyisikliklor demakdir.

“Déovlot Gomriikk Komitasi” — Azarbaycan Respublikasinin idxal ve ixrac
vergi ve risumlarnn tenzimlsmsk, gaydaya salmaq, tutmaq ve yigmagq
solahiyyetine malik bas Dévlet organi ve yaxud Déviet Gomrik
Komitasinin Sadri ve ya onun lazimi gaydada to’yin edilon miiavini
torefinden vergi moasalalarini tanzimlemak, qaydaya salmaq, idxal ve ixrac
vergilori vo rilsumlan tutmaq vo yigmaq selahiyysti verilon diger bels
Dovlet orqam demakdir.

“Gomriik orqam® — terafin risum vermek meqgsedile qeydiyyatdan kegdiyi,
yerli, sehar, rayon va ya bdlge ilizra Dovlet organ1 demakdir.

“Subpodrat¢i” — Podratg toraf ve ya Omeliyyat sirksti ils, yaxud Podratg:
taref vo ya Omsliyyat girkstinin adindan birbaga ve ya delayisi ils, Sazigla
baglh mallan taqdim edan, iglari géran, yaxud xidmetleri géstaren har hansi
fiziki va ya hiiquqi soxs demakdir.

“Vergi vo ya Vergilor” — Hokiimsat vo ya har hans: diger élka ve ya onun har
hans: siyasi qurumu va ya vergiys calb edan orgam tarsfindsn qoyulan ve
ya tutulan her hans: ve biitiin movcud ve ya gelocok geolir vergilori, monfoeot
vergisi, dovriyyo vergisi, satiga goro vergi, istifadoya goro vergi, aksizlor,
yiiksok manfesto gore vergi, alave dayer vergisi, tosarriifat emsliyyatlarinin
apariimasina verilan lisenziyalar iiciin haqlar, lisenziyal satisa gbro vergi,
saxsi amlaka gore vergi, torpagdan istifadeys gbéro vergi, igsizlive géro
yardim, qocaliga gére odonigler, sosial teminat {izre ve her hansi diger
vergiler, idxal ve ixrac riisumlari, haglar ve diger 6demalar demakdir.

“Protocol” means this, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

“State Customs Committee” means the main Governmental Authority for
the Azerbaijan Republic which has the authority to govern, regulate, levy or
collect import and export taxes and duties, or such other Governmental
Authority authorized by the Head of the Ministry of Taxes, or his duly
appointed deputy, to govern, regulate, levy or collect import and export taxes
and duties.

“Customs organ” means local, district, city or regional Governmental
Authority where the party is registered for Tax purpose.

“Sub-contractor” means any natural person or juridical entity contracted
directly or indirectly by or on behalf of a Contractor Party or by or on behalf
of an Operating Company, to supply goods, works or services related to the
Contract.

“Tax” or “Taxes” mean any and all existing of future income, profits,
turnover, sales, use, excise, excess profits, value added, business license,
franchise, personal property, land use, unemployment compensation, old age
benefits, social security and any other taxes, import and export duties, fees or
other charges assessed or levied by the Government or by any other country,
or any political subdivision or taxing authority thereof.
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Azorbaycan Respublikas: Conub-Qarbi Qobustanm Sixzogirli Sevtanud, Rirgis,
Donguzdug, Nardaran, fvigi, Qorbi Hacivali Sundy, Sorgi Hacrveli Turagay, Konizodag
Qarbi Duvanni, Duvann:, Sofaxay vo Dasgi! Yataglariam daxif oldudu be bloku dzre
Manibat vergisi hagqinda Protokol

Protacol Concerning Profit Tax for Three Blocks of the South-West Gobustan Including the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, llkhichi, West Adzhiveli, Sundi, East
Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of
the Azerbaijan Republic

“Vergiler Nazirliyinin [daresi” - terofin Vergi vermsk maqsadile
qeydiyyatdan kecdiyi Vergiler Nazirliyi, yerli, sahar, rayon ve ya bolga tizro
Dévlet orqan1 demsakdir.

“Vergi rezident” — Azerbaycan Respublikasi Cenub-Qarbi Qobustanmin
Sixzagirli, Seytanud, Biirgiit, Donquzduq, Nardaran, Ilxi¢i, Qarbi Hacivali,
Sundi, Sarqi Hacivali, Turagay, Kenizadag, Qorbi Duvanni, Duvanni,
Solaxay ve Dasgil Yataqlarnin daxil oldugu ii¢ bloku iizre ©mekdaslarin vo
fiziki goxslerin vergiys colb olunmasi haqqinda Protokolda miisyyan edilmis
ma’nani dastyir.

“QDV” — Azarbaycan Respublikasinin Slave Daysr Vergisi demskdir.

“Ministry of Taxes Department” means the Ministry of Taxes, local,
district, city or regional Governmental Authority where the party is registered
for Tax purpose.

“Tax Resident” shall have the meaning given to it in the Protocol
Concerning Taxation of Employees and Physical Persons for Three Blocks of
the South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli,
Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil
Fields of the Azerbaijan Republic.

“VAT” means the Azerbaijan Republic value added tax.




2-ci Dlavo Appendix 2
Neft-qaz smoliyyatlan ile bagh Manfaot vergisi Profit Tax Return
hagqinda Bayannams In Respect of Petroleum Operations
Sirkatin ad1 Name of Company
Azorbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Nomresi Identification Number of Taxpayer in the Azerbaijan Republic
Neft-qaz smoliyyatlarimn adu: Name of Petroleum Operations
31 dekabr tarixindo baga ¢atan Teqvim ili iigiin For the Calendar Year Ended 31 December
Dollarla (3) Dollars (3)
A slitunu B situnu Column A Column B

1. Satisdan alds edilan galir L T 1. Sales Income oy o
2. Digor galirlar . Other Income
3. Kumulyativ manfbot vergisi 3. Profit Tax Gross Up

(Cadval 1, 12-ci sotir) (Schedule 1, Line 12)
4. Umum geolir (1i satir + 2-¢i sotir + 3-cii 4. Gross Income (Line 1 + Line 2 + Line 3)

satir) (A vo B siitunlarinda gistarin) {Report in Column A and Column B)
5.  Masraflor (Cadval 2, 18-ci satir) 5. Expenses (Schedule 2, Line 18)
6. Amortizasiya (Cadval 3, 5-ci satir) 6.  Amortization (Schedule 3, Line §)
7.  Cuxilmalar (5-ci satir + 6-¢1 satir) 7. Deductions (Line 5 + Line 6)

(A vo B siitunlarinda gistarin) {Report in Column A and Column B)
8. Cariil iigiin vergi qoyulan manfaat/ (zoror) 8. Current Year Taxable Profit/{(Loss)

{4-cii sotir — 7-ci satir) (Line4—-Line 7)
9.  Goalacays étitrillan vergl quyulan zararlar 9. Taxable Losses Brought Forward (From

(ovvolki ilin manfoot vergisi Prior Year Profit Tax Retum Line 10}

bayannamasinden 10-cu satir)
10. Vergi qoyulan manfast / (zarar) 10. Taxable Profit/(Loss)

(8-ci satir — 9-cu satir) (Line 8 — Line 9)
11. Vergi daracosi 11. Tax Rate 32%
12. Cari il iigiin 6donilmali manfast vergisi 12. Profit Tax to Be Paid for Current Year

(10-cu satir x 0,32) (Line 10 multiplied by 0,32)
13. Taqvim ili arzinds qabagcadan hesablanmis 13. Estimated Profit Tax Payments during

maenfast vergisi 6danislori, avvolki ‘ Calendar Year, Including Any

miiddatlore aid olan her hansi artiq ddemaler | (Overpayments) from Prior Periods

daxil olmagla :
14, Odenilocak (qaytarlacaq) menfaat vergisi 14. Profit Taxes Due/(Refund)

(12~ci satir — 1 3-cii sotir) (Line 12 - Line 13)




Nefit-qgaz amoliyyatiars ilo bagh Montoot vergisi hagginda Bayanname Profit Tax Return In Respect of Petroleum Operations

Cadval 1 Schedule 1
Kumulyativ Manfast vergisinin hesablanmasi Calculation of Profit Tax Gross Up

Sirkatin ad: Name of Company

Azarbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Némresi Identification Number of Taxpayer in the Azerbaijan Republic

Neft-qaz emoliyyatlarinmn ads: Name of Petroleum Operations
31 dekabr tarixde baga ¢atan Teqvim ili iiglin For the Calendar Year Ended 31 December
Dollarla (§) Dollars ($)
A siitunu Column A Column B
1. Saudan salde edilon galir 1. Sales Income P
2. Diger golirlar - Sl 2. Other Income
3. Umumi golir (1-ci sotir + 2-ci satir) 3. Gross Income (Line 1 + Line 2)
(A ve B siitunlarinda gsterin) (Report in Column A and Column B)

4. Masraflar (Cadvel 2, 18-ci satir) 4. Expenses (Schedule 2, Line 18)

5. Amortizasiya {Cadval 3, 5-ci satir) 5. Amortization (Schedule 3, Line 5)

6. Cualmalar (4-cii satir + 5-ci satir) | 6. Deductions (Line 4 + Line 5) (Report in
(A ve B situnlarinda gstarin) _ Column A and Column B)

7. Cariil iigiin vergi goyulan manfaot/ 7. Current Year Taxable Profit/(Loss)
(zorer) (3-ci sotir — 6-c1 satir) {Line 3 - Line 6)

8. Golacaye dtiiriilen zerarlor (avvalki ilin 8. Taxable Losses Brought Forward (From
menfoot vergisi beyannamesindsn 10-cu Prior Year Profit Tax Return Line 10)
sotir)

9. Vergi goyulan manfsst / (zersr)
{7-ci satir — 8-ci satir)

9. Taxable Profit/(Loss)
(Line 7 — Line 8)

10. Vergi deracasi 32% 10. Tax Rate 32%
11. Kumulyativ manfast vergisino celb 11. Amount Subject to Profit Tax Gross Up
edilen meblag (9-cu satir x 10-cu satir) (Line 9 multiplied by Line 10)
12. Kumulyativ manfaat vergisi 12. Profit Tax Gross Up
(11-ci satir / 0,68) (Burada Manfaat (Line 11 divided by 0.68) (Report here
vergisi bayannamasinda, 3-cil satir) and on Profit Tax Return, Line 3)
i




Sirkotin ad1

Cadval 2
Moasref ¢ixilmalarimn siyahisi

Neft-gaz smaliyyatiar rlo baglh Moantbot vergisi hagqinda Bayannamo

Azarbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Nomrosi

Neft-gaz emealiyyatlarinin adi:
31 dekabr

tarixda baga ¢atan Teqvim ili G¢iin

Name of Company
Identification Number of Taxpayer in the Azerbaijan Republic
Name of Petroleum Operations

For the Calendar Year Ended

Profit Tax Return In Respect of Petroleum Operations

Schedule 2

Statement of Expense Deductions

31 December

B Masraflor : . Expense

1. Omek haqqi, mavacib va amokdaslara ¢akilan digar xarclar 1. Wages, Salaries and Other Employee Costs

2. Kasfiyyat va giymatlondirmays ¢ekilon xorclar 2. Exploration and Appraisal Costs

3. Qazima islsrina ¢akilen xarclar 3. Drilling Costs

4. Hasilata ¢okilon xarclar 4. Production Costs

5. Naqliyyat vo neftin ixracma gokilan xarclar 5. Transportation and Oil Export Costs

6. Cariil iigin icars xarclari 6. Current Year Lease Costs

7. Sigorta xarcleri 7. Insurance Costs

8. Igcilorin peso to’limina ¢akilon xarclar 8. Training Costs

9. Idaroetmo xidmstlorina ¢okilen xercler 9. Management Service Costs

10. Texniki xidmoat vo to mir xarcleri 10. Maintenance and Repair Costs

11. Avadanlifa / @sas fondlara gakilon masraflar (Cadval 3-a Daxil 11. Equipment / Asset Costs (Not Included on Schedule 3)
edilmir)

12. Faizlarin ddanilmasina ¢akilan xercler 12. Interest Costs

13. Inzibati magsadlar igiin aynlmis alave xarclar (Cadval 24, 13. Allocated Overhead (Schedule 2A, Line 10)
10-cu satir)

14. Lagvetma iglori fondu xarclon 14. Abandonment Fund Costs

15. Badbext hadiso naticosinds maddi itkilar, qaytarimasi miimkiin 15. Casualty Losses, Bad Debts and Other Losses
olmayan borclar vo digor itkiler

16. Iilik arkhesab haglar va torpaq sahalan ile bagh digor 16. Annual Acreage Fees and Other Land Costs
masrafler

17. Neft-qaz amoliyyatian hayata kegirilerken ¢akilmis digor 17. All Other Costs Paid in Carrying Out Petroleum Operations
xarclar (1-16-c1 satirlarda vo ya Cadval 3-do basqa ciir (Not Otherwise Reported on Line 1 through Line 16, or
gdstarilmeyanler) Schedule 3)

13. Xarclorin iirnumi mablogi (1-17-ci satirlarin cami; Burada vo 18. Total Expenses (Sum of Line | through Line 17; Report here
Manfaot vergisi bayannamosinda, 5-ci satirde ve Cadval 1, 4-cii and on Profit Tax Return, Line 5, and Schedule 1, Line 4)
satirda gostarin)




Neft-gaz omealiyyatiar o bagh Monfoat vergrsi hagginda Bayannarne Profit Tax Return In Respect of Petroleum Operations

Codval 2A Schedule 2A
Aynlmis alava xarclorin hesablanmasi Calculation of Allocated Overhead Expense
Sirkatin ada Name of Company
Azarbaycan Respublikasinda Vergi Odsyicisinin Identifikasiya Némrasi Identification Number of Taxpayer in the Azerbaijan Republic
Neft-qaz emeliyyatlarmn adr: Name of Petroleumn Operations
31 dekabr tarixds baga ¢atan Toqvim ili {igiin For the Calendar Year Ended 31 December
Faizlo () Percentage (%)
1. Taqvim ilinin sonuncu giinii iigiin Sazigds I. Percentage Participating Interest in the
Istirak payinin faizi Contract as of the last day of the Calendar
Year
2. Tagvim ilinin sonuncu gini li¢iin biitlin 2. Total Participating Interests of all
Podratg toraflerin [stirak paylarinin comi Contractor Parties as of the last day of the
Calendar Year
Dollarla (3) Dollars ($)
3. Teqvim ili igiin Podratg: taraflorin Osash 3. Total Contractor Parties Capital Costs for
xarclarin comi the Calendar Year

4. 3-cii satirda verilmis mablagin 15.000.000
dollara gador olan hissasi x 0,05

4.  Upto $15,000,000 of the Amount on Line
3 multiplied by 0.05

5. 3-cli satirda verilmis mablagin 15.000.000
dollardan 30.000.000 dollara gadsr olan
hissasi x 0,02

5. From $15,000,000 to $30,000,000 of the
Amount on Line 3 multiplied by 0.02

6. 3-cli satirds verilmis mablagin 30.000.000 6. Excess of $30,000,000 of the Amount on

doflardan artiq olan hissasi x 0,01 Line 3 multiplied by 0.01

7. Teqvim ili Ggiin Podrate tareflerin dimumi 7. Total Contractor Parties Operating Costs
ameliyyat xorclori for the Calendar Year

8. 7-cisatir x 0,015 8. Line 7 multiplied by 0.015

General and Administrative Overhead
(Line 4+ Line 5 + Line 6 + Line 8)

Umumi ve inzibati masraflar (4-cii satir +
5-ci sotir + 6-¢1 satir + 8-ci sotir)

10. Allocated Qverhead Expense (Line 1
multiplied by Line 9 divided by Line 2)
{Report here and on Schedule 2, Line 13)

10. Aynlms alave masraflar (1-ci satir x 9-
cu satir / 2-¢i satir) (burada ve Coadvel 2-
nin, 13-cii sotirinde gostorin)




Sirkotin adi
Azarbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Némrasi

Neft-qaz amsliyyatlarmn ad:

Neli-gaz omaliyyatiar: o bagl Monfoot vergisi haqqinda Bayannamo

Codval 3

Amortizasiya ¢ixilmalarimin macmusu

Name of Company
Identification Number of Taxpayer in the Azerbaijan Republic

Name of Petroleum Operations

Profit Tax Return In Respect of Petroleum Operations

Schedule 3

Summary of Amortization Deductions

31 dekabr tarixda baga ¢atan Taqvim ili ii¢iin For the Calendar Year Ended 31 December
Amortizasiya Dollarla ($) Amortization Dollars ($)
1. Avadanlq ve digar Osas fondlar (Cadval 3A, 5-ci satir) 1. Equipment and Other Fixed Assets (Schedule 3A, Line 5)
2. Bonus ddanisleri (Cadval 3B, 6-c1 sotir) 2. Bonus Payments (Schedule 3B, Line 6)
3. Daimi binalar (Cadval 3C, 6-c1 satir) 3. Permanent Buildings (Schedule 3C, Line 6)
4. Miivaqgati binalar (Cadval 3D, 6-c1 satir) 4. _Temporary Buildings (Schedule 3D, Line 6)
5. Umumi amortizasiya (1-ci setir + 2-ci sotir + 3-cii satir + 5. Total Amortization (Line 1 + Line 2 + Line 3 + Line 4)

4-cii satir) (burada, Monfoat vergisi bayannamasinds, 6-
c1 satirda ve Cadval 1, 5-ci sotirdo gdstarin)

(Report here and on Profit Tax Return, Line 6 and
Schedule 1, Line 5)




Neft-gaz amaliyyatlar: ilo bagh Mantoot vergist hagqinda Bayanname

Cadvel 3A
Amortizasiya ayirmalannin hesablanmasi
Avadanhq ve diger Osas fondlar

Sirkotin ad1

Azorbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Nomresi

Nefi-qaz omeoliyyatlarinn adi:

31 dekabr tarixda baga ¢atan Teqvim ili iigiin

Dollarla (3)

Profit Tax Return In Respect of Petroleum Operations

Schedule 3A
Calculation of Amortization Deductions
Equipment and Other Fixed Assets

Name of Company

Identification Number of Taxpayer in the Azerbaijan Republic

Name of Petroleum Operations

For the Calendar Year Ended 31 December

Dollars ($)

1. BOvvalki Teqvim ilindon kegirilmis qaliq saldosu (son ilin
3A Cadvali, 7-ci sotir)

1. Unamortized Balance Brought Forward from Prior
Calendar Year (Last Year’s Schedule 3A, Line 7)

2. Cari Toqvim ili erzindo Osas fondlara ¢okilmis
masraflar x 0,50 (burada vo 6-c1 setirde géstarin)

2. Expenditures Paid on Fixed Assets during the Current
Calendar Year multiplied by 0.50 (Report here and on
Line 6)

3. Cari Teqvim ili orzinda her hans: Osas fondlarin
satismndan alds edilmig vosaitlorin comi

3. Total Proceeds Received from the Disposal of any Fixed
Asset during the Current Calendar Year

4. Qahq doyeri vo Teshih edilmis saldo prinsipi asasinda
amortizasiya hesablamalanmn ilkin hacmi
{(1-¢i sotir + 2-ci satir — 3-ci satir)

4. Basis for Declining Basis Amortization and Adjusted
Balance (Line 1 + Line 2 — Line 3)

5. Cari Taqvim ili iigiin amortizasiya (4-cii satir x 0,25)
(burada ve Cadval 3, 1-ci satirde gostarin)

5. Amortization Current Calendar Year (Line 4 multiplied
by 0.25) (Report here and on Schedule 3, Line 1)

6. 2-cisotirdo gostarilmis mablog

6. Amount from Line 2

7. Novbasti Taqvim ilino kegirilan gahq saldosu
(4-cii satir — 5-ci sotir + 6-c1 satir) (burada ve névbati il
iiciin Codval 3A, 1-ci satirde gdstarin)

7. Unamortized Balance Carry Forward to next Calendar Year
(Line 4 — Line 3 + Line 6) (Report here and on next year’s
Schedule 34, Line 1)




Neft-gaz omaliyyatian ilo baglh Monitoot vergisi haqqinda Bayannamo

Cadvsl 3B
Amortizasiya ayirmalarimn hesablanmas:
Bonus édenisleri

Sirketin adi
Azorbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Nomrosi

Neft-gaz smoliyyatlarinin adi:

31 dekabr tarixinde basa ¢atan Toqvim ili figiin

Dollarla (5)

A siitunu B siitunu

Profit Tax Return In Respect of Petroleum Operations

Schedule 3B
Calculation of Amortization Deductions
Bonus Payments

Name of Company

Identification Number of Taxpayer in the Azerbaijan Republic

Name of Petroleum Operations

For the Calendar Year Ended 31 December

Dollars ($)

Column A Column B

1. 9vvalki Taqvim ilinden kegirilmis bonus
ddenislarinin cemi (son ilin 3B Cadvali, B
siitunu, 5-ci satir) (A vo B siitunlannda gbstenn)

1. Total Bonus Payments Paid Brought Forward
from Prior Calendar Year (Last Year’s Schedule
3B, Column B, Line 5) {(Report in Columns A&B)

2. Can Toaqgvim ili iigin 100 % bonus 6doniglori

2. 100 % of Bonus Payments for Current Calendar
Year

3. Cari Taqvim ili #iglin 50 % bonus ddaniglari
(B siitunu, 2-ci satir x 0,50)

3. 50 % of Bonus Payments for Current Calendar
Year (Column B, Line 2 multiplied by ¢.50)

4. Cari Taqvim ili arzinda ilkin bonus édenisleri
miigabilinds alinmis vasaitlerin cemi (A ve B
situnlannda gdstarin)

4. Total Proceeds Received as Reimbursement of a
Prior Bonus Payments during the Current
Calendar Year (Report in Columns A and B)

5. Proporsional silinms metodu fizro amortizasiya
ii¢iin osas (A siitunu, 1-ci satir + 3-cii satir — 4-cli
sotir) va ndvbeti Taqvim ilina kegirilmis bonus

4 ddanislarinin comi (B siitiind, 1-¢i satir + 2-ci

satir — 4-ci setir) (B siitunundan mablag ndvboti

ilin 3B Cadvalinin 1-ci satirinda gostarin)

5. Basis for Straight Line Amortization {Column A,
Line 1 + Line 3 — Line 4) and Total Bonus
Payments Paid Carry Forward to next Calendar
Year (Column B, Line 1 + Line 2 — Line 4)
(Report amount from Column B on Next Year’s
Schedule 3B, Line 1)

6. Cari Taqvim ili ligiin amortizasiya (A siitunu, 5-ci
satir x 0,10) (A ve B siitunlannda ve Cadval 3, 2-
ci satirds gostorin)

6. Amortization for Current Calendar Year (Column
A, Line 5 multiplied by 0.10)} (Report in Columns
A and B and on Schedule 3, Line 2)

7. Ovvalki Teqvim ilindan kegirilmis toplanmg
amortizasiya ¢ixilmalan (son ilin 3B Cadvali, B
siitunu, 8-ci satir)

7. Accumulated Amortization Deductions Brought
Forward from Prior Calendar Year (Last Year’s
Schedule 3B, Column B, Line 8)

8. Novbeti Teqvim iline kegirilon toplanmig
amortizasiya ¢ixiimalan (B siitunu, 6-c1 setir + 7-
ci satir) (burada ve novbati ilin 3B cadvali, 7-ci
satirdo géstarin)

8.  Accumulated Amortization Deductions Carry
Forward to next Calendar Year (Column B, Line
6 + Line 7) (Report here and on Next Year’s
Schedule 3B, Line 7)

9. Qaliq saldosu (B siitunu, 5-ci satir — 8-¢i satir)

9. Unamortized Balance
(Column B, Line 5 — Line 8)




Sirkatin adi
Azorbaycan Respublikasmda Vergi Odayicisinin Identifikasiya Nomrasi

Neft-qaz smeliyyatlannm ad:

Neft-gaz amoliyyatiar: o baglh Manioot vergist hagqinda Bayanname

Cadval 3C

Amortizasiya ¢ixilmalannin hesablanmasi

Daimi binalar

Name of Company

Name of Petroleum Operations

Profit Tax Return In Respect of Petroleum Operations

Schedule 3C

Calculation of Amortization Deductions
Permanent Buildings

Identification Number of Taxpayer in the Azerbaijan Republic

31 dekabr tarixindo baga gatan Toqvim ili iigiin For the Calendar Year Ended 31 December
Dollarla ($) Dollars ($)
A siitunu B siitunu Column A Column B
Ovvelki Taqvim ilinden kegirilmis daimi 1. Cost of Permanent Buildings Brought Forward
binalarn dayeri (son ilin 3C Cedvali, B siitunu, from Prior Calendar Year (Last Year’s Schedule
3-ci satir) (A ve B siitunlannda gosterin) 3C, Column B, Line 5) (Report in Columns A&B)
Cani Toqvim ili iigiin alave vo abadlagdirmalar - 2. 100 % of Additions and Improvements for B
100 % Current Calendar Year
Cani Taqvim ili tigiin alave vo abadlagdirmalar - 3. 50 % of Additions and Improvements for Current
50 % (B siituriu, 2-ci satir x 0,50) Calendar Year {Column B, Line 2 multiplied by
0.50) ;.
Car Teqvim ili orzinds binalarin satisindan slda 4. Total Proceeds Received from Dispositions
edilmis vesaitlorin comi (A vo B siitunlarinda during the Current Calendar Year (Report in
gostorin) Columns A and B)
Proporsional silinma metodu iizre amortizasiya 5. Basis for Straight Line Amortization (Column A,
tiglin asas (A siitunu, 1-ci sotir + 3-cii sotir — 4-cii Line 1 + Line 3 — Line 4) and Total Cost of
satir) va névbati Taqvim ilina kegidlmis daimi Permanent Buildings Carry Forward to next
binalann iimumi dayari (B stituny, 1-ci satir + 2- Calendar Year (Column B, Line 1 +Line 2 — Line
ci satir — 4-¢ii satir) (B stitununda géstanlan 4) (Report amount from Celumn B on Next
mableg novbati ilin 3C Cadvslinin 1-ci satirinds Year's Schedule 3C, Line 1)
gistarin)
Cari Taqvim ili ligiin amortizasiya (A siitunu, 5-ci 6. Amortization for Current Calendar Year {Celumn
sotir x 0,025) (A vo B stitunlarinda ve Cadval 3, A, Line 5 multiplied by 0.025) (Report in
3-cii satirds gostorin) Columns A and B and on Schedule 3, Line 3)
Ovvelki Taqvim ilindon kegirlmis toplanmis 7. Accumulated Amortization Deductions Brought
amortizasiya ¢ixilmalan (son ilin 3C Cadveli, B Forward from Prior Calendar Year (Last Year’s
siitunu, 8-ci sotir) Schedule 3C, Column B, Line 8)
Novbati Taqvim ilino kegirilan toplanmg 8. Accumulated Amortization Deductions Carry
amortizasiya ¢ualmalan (B situnu, 6-¢1 satic + 7- Forward to next Calendar Year (Column B, Line
ci satir) (Burada ve névbati ilin 3C Cadvali, 7-ci 6 + Line 7) (Report here and on Next Year’s
satirdo gdstarin) Schedule 3C, Line 7)
Qalq saldosu (B siitunu, 5-ci sotir — 8-ci satir) 9. Unamortized Balance (Column B,Line 5 - Line 8)

8

8
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Neft-gaz ameliyyatian ilo bagl Monibot vergisi hagginda Bayannams

Cadvel 3D
Amortizasiya ¢ixiimalarinin hesablanmas:
Miiveqqgsti binalar

Sirkatin ad1

Azarbaycan Respublikasinda Vergi Odayicisinin [dentifikasiya Nomroesi

Neft-qaz smsliyyatlarmm adu:

31 dekabr tarixinds baga ¢atan Taqvim ili G¢iin

Dollarla (3)

A siitunu B siitunu

Name of Company
Identification Number of Taxpayer in the Azerbaijan Republic

Name of Petroleum Operations

Profit Tax Return In Respect of Petroleum Operations

Schedule 3D
Calculation of Amortization Deductions
Temporary Buildings

For the Calendar Year Ended

31 December

Dollars (3)

Column A

Column B

1. Ovvalki Taqvim ilindan kegirilmis miivaqqgati
binalarnn deysri (Son ilin 3D Cadvsli, B siitunu,
5-ci satir) (A vo B situnlannda gdstarin)

Cost of Temporary Buildings Brought Forward
from Prior Calendar Year (Last Year’s Schedule
3D, Column B, Line 5)(Report in Columns A&B)

2. Can Taqvim ili iigiin alave ve abadlagdirmalar - 2. 100 % of Additions and Improvements for
100 % Current Calendar Year |

3. Cari Teqvim ili iigiin alave va abadlagdirmalar - 3. 50 % of Additions and Improvements for Current
50 % (B siitunu, 2-ci satir x 0,50) Calendar Year (Column B, Line 2 multiplied by

0.50)

4. Cari Taqvim ili arzinds satislardan alda edilmis 4. Total Proceeds Received from Dispositions

vasaitlarin cemi (A vo B siitunlarinda gbstorin) during the Current Calendar Year (Report in
Columns A and B)

5. Proporsional silinma metodu {izre amortizasiya 5. Basis for Straight Line Amortization (Column A,
figiin osas (A siitunu, 1-ci satir + 3-cii sotir — 4-cli Line 1 + Line 3 - Line 4) and Total Cost of
satir) ve ndvbati Taqvim tlina kegirilmis Temporary Buildings Carry Forward to next
miivaqgati binalarm imumi doyeri (B siitunu, 1- Calendar Year (Column B, Line 1 + Line 2 - Line
ci satir + 2-ci setir — 4-cii satir) (B siitunundan 4) (Report amount from Column B on Next Year’s
mablag ndvbati ilin 3D cadvelinin 1-ci satirinda Schedule 3D, Line 1)
gistarin)

6. Can Taqvim ili igin amortizasiya (A siitunu, 5- 6. Amortization for Current Calendar Year (Column
ci setir x 0,05) (A vo B siitunlannda ve Cadvel 3, A, Line 5 multiplied by 0.05) (Report in Columns
4-cii sotirde gostarin) A and B and on Schedule 3, Line 4)

7.  Ovvalki Taqvim ilinden kegirilmis toplanmis 7. Accumulated Amortization Deductions Brought
amortizasiya gixilmalan (kegan ilin 3D Cadvali, Forward from Prior Calendar Year (Last Year's
B siitunu, 8-ci satir) Schedule 3D, Column B, Line 8)

8. Novbeti Taqvim ilina kegirilan toplanmsy 8.  Accumulated Amortization Deductions Carry
amortizasiya ¢ixilmalan (B siitunu, 6-c1 satir + 7- |- Forward to next Calendar Year {Column B, Line 6
ci satir) (Burada va névbeti ilin 3D Cadvali, 7¢i | + Line 7) (Report here and on Next Year’s
satirdo gostorin) Schedule 3D, Line 7)

9. Qaliq saldosu (B siitunu, 5-ci sotir — 8-ci satir) ; 9. Unamortized Balance(Column B, Line 5 — Line §)

9
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Neft-gaz omaliyyatlar: o baglh Monfzot vergisi hagqinda Bayannams

Vergiqoyma magsadlari iigiin balans hesabati

Sirketin adi

Azorbaycan Respublikasmda Vergi Odayicisinin Identifikasiya Nomrasi

Neft-qaz smoliyyatlarmm adr:

Profit Tax Return In Respect of Petroleum Operations

Tax Balance Sheet

Name of Company

Tdentification Number of Taxpayer in the Azerbaijan Republic

Name of Petroleum Operations

31 dekabr tarixinda basa ¢atan Taqvim i1 ligiin For the Calendar Year Ended 31 December
Fondlar Dollarla ($) Assets Dollars ($)
1. Pul vosaiti 1. Cash
2. Xarici valyuta 2. Foreign Currency
3. Debitor hesablan 3. Accounts Receivable
4, Umnmni cari fondlann comi (1-ci satir + 2-¢i satir — 3-cil satir} 4. Total Current Assets (Line 1+ Line 2 — Line 3)
5. Avadanhq va diger Osas fondlann ilkin deyeri 5. Original Cost of Equipment and Other Fixed Assets
6. Avadanlq ve diger Osas fondlann toplanmis amortizasiyast 6. Accumulated Amortization on Equipment and Other Fixed Assets
7. Avadanliq va digor Osas fondlann yekun vergi balansi (Manfaat 7. Closing Tax Balance of Equipment and Other Fixed Assets (Profit

vergisi boyannamasi, Cadval 3A, 7-ci setir)

Tax Return, Schedule 3A, Line 7 )

8. Odonilmig bonuslann imumi mablagi (Manfooat vergisi bayannamasi,
Cadvel 3B, B siitunu, 5-ci sotir)

8. Total Bonus Payments Paid (Profit Tax Return, Schedule 3B, Column
B, Line 5}

9. Bonus ddoanislonnin toplanmis amortizasiyas: (Manfaat vergisi
boyannamasi, Codval 3B, B siitunu, §-ci setir)

9. Accumulated Amortization on Bonus Payments (Profit Tax Return,
Schedule 3B, Column B, Line §)

10. Bonus ddanislerinin Yekun vergi balansi (8-ci satir — 9-cu satir)

10. Closing Tax Balance of Bonus Payments (Line § — Line 9)

1i. Daimi binalarm, slave binalann va abadlagdirmalarin ilkin dayari
(Manfaot vergisi beyannamesi, Cadvsl 3C, B siitunu, 5-ci sotir)

11. Original Cost of Permanent Buildings, Additions and Improvements
(Profit Tax Return, Schedule 3C, Column B, Line 5)

12. Daimi binalann toplanmis amortizasiyas: (Manfaat vergisi
bayannamosi, Cadvel 3C, B siitunu, 8-ci satir)

12. Accumulated Amortization on Permanent Buildings (Profit Tax
Return, Schedule 3C, Column B, Line 8)

13. Daimi binalarn yekun vergt balansi (11-ci satir - 12-ci satir)

13. Closing Tax Balance of Permanent Buildings (Line 11 - Line 12)

14. Miiveqqati binalarn, slave binalann va abadlagdirmalar ilkin deyori
(Monfaat vergisi boyannamesi, Cadval 3D, B siitunu, 5-i satir)

14. Original Cost of Temporary Buildings, Additions and [mprovements
(Profit Tax Retun, Schedule 3D, Column B, Line 5)

15. Miivaqqgati binalann toplanmy amortizasiyasi (Manfaot vergisi
bayannamasi, Cadval 3D, B siitunu, 8-ci satir)

15. Accumulated Amortization on Temporary Buildings (Profit Tax
Retumn, Schedule 3D, Column B, Line §)

16. Miivaqqgati binalarn yekun vergi balans: (14-cii satir — 15-ci sotir)

16. Closing Tax Balance of Temporary Buildings (Line 14 - Line 13)

17. Goalocoyo dtiriilmiis vergi qoyulan zararin balansi (Manfoeat vergisi
hesabat, monfi oldugu teqdirds — 10-cu satir)

17. Balance Taxable Losses Brought Forward (Profit Tax Return, Line 10
if negative)

18. Uzunmiiddetli Osas fondlann cami
(7-ci satir + 10-cu satir + 13-cii satir + 16-c1 satir + 17-ci satir)

18. Total Long Term Assets
{(Ling 7 + Line 10 + Line 13 + Line 16 + Line 17)

19. Vasaitlorin comi (4-cii setir + 18-¢i satir)
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19. Total Assets (Line 4 + Line 18)
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Sirkatin adi

Vergiqgoyma maqsadlori igiin balans hesabati

Nett-gaz amoliyyatlar ifo baglh Monfbot vergisi hagqinda Bayannama

Azarbaycan Respublikasinda Vergi Odsyicisinin

Name of Company

Profit Tax Return In Respect of Petroleum Operations

Tax Balance Sheet

Identification Number of Taxpayer in the Azerbaijan

Identifikasiya Némrasi Republic
Ohdosliklor ve sehmdar kapitali Dollarla ($) Liabilities and Shareholders Equity Dollars (8)

20. 1 il arzinds tdonilmali vosaitlor 20. Accounts Payable within 1 Year
21. 11l arzindo iiglincii toreflore 6donilmali kreditlor 21. Loans Payable within 1 Year to Third Parties
22. 1 il arzindo slagpli teroflors ddenilmsali kreditler 22. Loans Payable within 1 Year to Related Parties
23. Digar cari dhdeliklor 23. Other Current Liabilities
24. Car Shdaliklorin comi 24. Total Current Liabilities

(20-c1 satir + 21-ci satir + 22l satir + 23-cil satir) (Line 20 + Line 21 + Line 22 + Line 23)
25. 1 ilden gox miiddat arzinde ddonilmsali vesaitlar 25. Accounts Payable more than 1 Year
26. 1 ildan gox miiddst orzinds iigiincii torofloro ddanilmali kreditler 26. Loans Payable more than 1 Year to Third Parties
27. 1 ildan gox miiddat orzinde slagadar toroflare 6denilmsli kreditler 27. Loans Payable more than 1 Year to Related Parties
28. Digoer uzun miiddatli hdeliklor 28. Other Long — Term Liabilities
29. Uzun miiddstli hdsliklorin cami 29. Total Long — Term Liabilities

(25-ct satir + 26-c1 satir + 27-ci satir +28-ci satir) (Line 25 + Line 26 + Line 27 + Line 28)
30. Ohdaliklarin comi 30. Total Liabilities

(24-cii satir + 29-cu satir) (Line 24 + Line 29)
31. Teqvim ilinin baslangicma sohmdarlann kapitah 31. Shareholders Equity as of Beginning of Calendar Year
32. Taqvim ili erzinde olave kapital qoyuluslan 32. Additional Capital Contributions during the Calendar Year
33. Yiglmis Menfastler / (Zarerlar) 33. Accumulated Profits / (Losses)
34. Sghmdarlara biliisdiirmolar 34. Distributions to Shareholders
35. Sohmdarlarm kapitah 35. Shareholders Equity

{31-ci sotir + 32-ci satir + 33-cii satir — 34-cii satir) {Line 31 + Line 32 + Line 33 — Line 34)
36. Ohdalikiarin va sshmdar kapitahnin comi 36. Total Liabilities and Sharcholders Equity

(30-ci1 satir + 35-ci satir) (Line 30 + Line 35)

11
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3-cii Dlave

Miistaqil auditor hesabatinin niimunaesi

sirkatinin rohbarliyina
(Sirkatin ad1)

Biz sirkotinin («Sirket») Azerbaycan Respublikast Davlat
Neft Sirkati ilo Podratg arasmda 1998-ci il 2 iyun tarixinds baflanmis, Azerbaycan
Respublikasmnm Milli Maclisi terefindon ratifikasiva olunaraq Azerbaycanda tam ganun
givvesi verilmiy ve 1998-ci ilin 27 noyabr tarixindon e¢’tibaren qivvoya minmis
«Azorbaycan Respublikast Conub-Qorbi Qobustamin  Sixzogirli, Seytanud, Birgit,
Donquzduq, Nardaran, fIxigi, Qorbi Hacivali, Sundi, $orqi Hacivali, Turagay, Kenizodag,
Qarbi Duvanm, Duvanni, Solaxay vo Dasgil Yataglanmmn daxil oldugu ig blokun
Kogfiyyaty, islonmesi vo Hasilatm Pay Bolgisi hagqinda Sazig»in («Sazig») 11-ci
Maddasina vo 2000 il tarixde giivvays minmiy «Azorbaycan Respublikast
Conub-Qoarbi Qobustamn $ixzogirli, Seytanud, Birgit, Donquzdug, Nardaran, flxici,
Qorbi Hacivali, Sundi, Serqi Hacivali, Turagay, Koanizadag, Qerbi Duvanni, Duvanmy,
Solaxay vo Dasgil Yataglarimn daxil oldugu g blokun iizre monfast vergisi hagqinda»
Protokola («Monfaot vergisi haqqinda Protokol») uygun sokildo hazirlanmig ve 31 dekabr
—ci ilin tarixing olan Vergi balanstmn, miivafiq Manfoot vergisi boyannamasinin
ve hemin tarixde sona gatmus il Ggiin milvafiq Cedvellerin (birlikde «Monfaat vergisi
boyannamasi») yoxlamasim kegirdik. Monfeat vergisi bayannamasinin teqdim edilmesi
Sirkotin idars heysti me’suliyyst dasiyir. Sazigin 11-ci Maddasine vo Moanfoat vergisi
haqqinda Protokolunun 14-cii Paragrafina miivafiq olaraq kegirdiyimiz Manfaat vergisi
boyannamesinin auditine asason tertib edilmis ro’yi teqdim etmok bizim vozifomizdir.

Mbonfoot vergisi beyannamosinin auditini Beynslxaly Audit Standartlarma osason
aparmisiq. Bu standartlar bizden auditin Manfaat vergisi boyannamesinda he¢ bir ciddi
geyri-daqiqliyin méiveud olmamasima amin olmaq magsadi ile hazirlanmasi ve hayata
kegirilmosini tolab edir. Auditin kegirilmasine Maenfaat vergisi boyannamasinda aks
etdirilmis meblagleri ve diger gostericilori tasdiq edon sonadlarin yoxlamimasy da daxil
edilir. Audit hamginin istifada olunmus miihasibat prinsiplerinin vo idara heyati tarafindan
edilmis miihim xarakterli hesabatlarm, hamginin timumiyyatls Manfoot vergisi
boyannamasinin teqdim olunmasinin giymotlendirilmosini de shato edir. Biz inaniriq ki,
bizim torafimizdon kegirilmis audit bizim re’yimizin verilmasi li¢in asasli zomin yaradir.

Bizim fikrimizco, Moanfaat vergisi bayannamasi Sirketin 31 dekabr tarixing
olan vergi maqsadlari ligin maliyya veziyyatina hazirlanmis ve Sirkstin hamin tarixde sona
yetmis Toqvim ili iigin amaliyyatlarinm noticslorine asasen vo Sazigin 11 Maddosi ve
Monfaat vergisi hagqinda Protokola miivafiq sekilde 1artib edilmisdir.

(Yoxlama aparmy sirketin ad)

Tarix:

Appendix 3
Sample Report of Independent Auditor
To the Management of
(Company Name)
We have audited the accompanying Tax Balance Sheet of {the

“Company™} as of 31 December , the related Profit Tax Return and Related
Schedules for the year then ended (collectively the “Profit Tax Return™) that were prepared
under the provisions set out in Article 11 of the Agreement on the Exploration, Development
and Production Sharing for Three Blocks of the South-West Gobustan Including thp
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi,
East Adzhiveli, Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields
of the Azerbaijan Republic entered into on 2 June 1998 by and among the State Oil Company
of the Azerbaijan Republic and Contractor, which was enacted by the Parliament of Fhe
Azerbaijan Republic giving it the full force of law in Azerbaijan and which became effective
on 27 November 1998 (“the Contract”) and the Protocol Concerning Profit Tax for Three
Blocks of the South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Iikhichi, West Adzhiveli, Sundi, Fast Adzhiveli, Tourag_gy,
Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil Fields of the Azerbaijan
Republic which became effective 2000 (the “Profit Tax Pratocol”).
The Profit Tax Return is the responsibility of the Company’s management. It is our
responsibility under Article 11 of the Contract and Paragraph 14 of the Profit Tax Protocol to
express an opinion on the Profit Tax Retum based upon our audit.

We conducted our audit of the Profit Tax Return in accordance with International Standards on
Auditing. Those Standards requirc that we plan and perform the audit to obtain reasonable
assurance about whether the Profit Tax Retum is free of misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Profit Tax
Return. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall Profit Tax Return
presentation. We believe our audit provides a reasonable basis for our opinion.

In our opinion, the Profit Tax return has been prepared in accordance with the tax basis
financial position of the Company as of 31 December and with the results of its
operations for the Calendar Year then ended, in accordance with Article 11 of the Contract and
the Profit Tax Protocol.

(Name of Company Performing Audit)

Date:




4-cii Dlava Appendix 4
Neft-gaz ameliyyatlan ilo bagh Estimated Profit Tax Return

Qabagcadan hesablanmig menfaet vergisi haqqnda beyanname In Respect of Petroleum Operations
Sirkatin adr Name of Company
Azorbaycan Respublikasinda Vergi Odoyicisinin Identifikasiya Némrosi Identification Number of Taxpayer in the Azerbaijan Republic
Neft-qaz emaliyyatlarimin adu Name of Petroleum Operations

tarixdo basa ¢atan Taqvim riibii {igiin For the Calendar Quarter Ended
Dollarla ($) Dollars (8)
Taqvim riibil iigiin hesablamb A siitunu B siitunu Estimates for the Calendar Quarter Column A WC@!{I_IPE B

1. Satisdan slds edilon golir 1.  Sales Income B
2. Diger galirler 2. Other Income :
3.  Kumulyativ Menfost vergisi 3. Profit Tax Gross Up
4. Qabagcadan hesablanmis iimumi galir (1-ci satir 4. Estimated Gross Income (Line 1 + Line 2+
+ 2-ci solir + 3-cii satir) (A va B siitunlannda Line 3) (Report in Column A and Column B)
gdstorin) )
5.  Masrefler 5. Expenses "
6. Amortizasiya 6. Amortization
7. Qabaqcadan hesablanmis gixiimalar (5-ci setir + 7. Fstimated Deductions (Line 5 + Line 6)
6-c1 satir) (A ve B siitunlannda gbsterin) (Report in Column A and Column B)
8. Vergi qoyulan Qabagcadan hesablanms riibliik 8. Estimated Quarterly Taxable Profit/(L.oss)
manfoot (zerar) (4-cii satir — 7-ci satir) {Line 4 - Line 7)
9. Can ilin ovvalinden cari riibiin sonuna olan dévr 9. Cumulative Estimated Quarterly Taxable
figiin toplanmig vergiye calb edilon biitin Profit/(Loss) for the Current Year thought the
qabagcadan hesablanmes riinlik menfost (zorar) Cutrent Quarter (Line 8 + Amount Prior
(8-ci satir + avvalki riibiin biitin Qabagcadan Calendar Quarter’s Estimated Profit Tax Return
hesablanmus menfaat vergisi boyannamesi, 9-cu Line 9)
satir)
10. Galacaya otiinilen Vergi qoyulan zerarler 10. Taxable Losses Brought Forward (From Prior
(ovvelki ilin Monfoeat vergisi boyannamasinden, Year Profit Tax Return Line 10)
10-cu satir)
11. Qabagcadan hesablanmy Vergi goyulan 11. Estimated Taxable Profit’(Loss) (Line 9 — Line
manfoat (zarer) (9-cu satir - 10-cu sotir) 10)
12. Vergi derocasi 2% 12. Tax Rate 32%
13. Cari il igin ddsnilmali olan Qabaqgcadan 13. Estimated Profit Tax Liability for Current Year
hesablanmis menfoet vergisi {11-c satir x 0,32) (Line 11 multiplied by 0,32)
14. Ovvalki Teqvim riiblari arzinda 8danilmis 14. Estimated Profit Tax Paid during Prior
Qabagqcadan hesablanmiy monfoet vergisi Calendar Quarters
15. Cari riin tigiin donilocak Qabagcadan 15. Estimated Profit Tax Due/(Refund) for Current

hesablanms menfoot vergisi (qaytanlacaq)
(13-cii satir — 14-cii sotir)

Quarter (Line 13 — Line 14)




5-ci Olava

Neft-gaz amsliyyatlan ile bagh 8denilmis
Monfeet vergisi hagqinda qabz

Sirketin ad1

Azarbaycan Respublikasinda Vergi Odoyicisinin Identifikasiya Nomrosi

Sirkatin Azorbaycan Respublikasinda iinvani:

Neft-qaz amaliyyatlarmin adu:

tarixde baslayan va tarixde biten miiddat li¢lin

Yuxarida adi gosterilmis Sirket 31 dekabr - ci il tarixde bitan
Toqvim ili ii¢iin Azarbaycan Respublikasi Dévlat biidcasine asagida gostorilmis
moblofde Manfoat vergisi ddomis va ya bu meblag onun adsndan ddenilmisdir:

(dollar)

Mon, asafida imza qoymus goxs, bununla tosdiq edirom ki, yuxanda veriimis
ma’lumat dogru ve daqiqdir.

Vergiler Nazirliyinin fdaresi adindan:

{mza: Tarix

Adi va soyads (¢ap herfleri ile):

Vorzifasi:

(Mohiir)

Appendix 5

Receipt for Payment of Profit Tax
In Respect of Petroleum Operations

Name of Company

Identification Number of Taxpayer in the Azerbaijan Republic

Address of Company in the Azerbaijan Republic

Name of Petroleum Operations

For the period beginning and ending

The above named Company has paid, or had paid on its behalf, Profit Tax in the
following amount to the State Budget of the Azerbaijan Republic in respect of the
Calendar Year ending 31 December :

{Dollars)

I, the undersigned, hereby confirm that the above information is true and correct.

On behalf of the Ministry of Taxes Department:

Signature Date

Name Printed

Title

{Seal)




